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General 
Foreign Ministry Holds Weekly News Briefing 


Spokesman Urges Restraint in Gulf 


HK1701032291 Beying XINHUA in English 
0315 GMT 17 Jan 91 


(“China Calls for Restraints For Both Sides of Gulf 
War”—XINHUA headline] 


[Text] Beijing, January 17 (XINHUA}—China today 
called for restraints for both sides of the Gulf war so that 
the international community can find peaceful means to 
solve the conflict. 


China also expressed concern and worry about the war 
now started in the Gulf. 


The Chinese Foreign Ministry spokesman said China is 
concerned about the eruption of the Gulf war that the 
international community has tried to prevent and the 
people of the world would not like to see. 


The spokesman said China has clearly stated its opposi- 
tion to Iraqi invasion of Kuwait since the beginning of 
the Gulf crisis and urged Iraq to pull out of Kuwait 
unconditionally so that the legitimate government of 
Kuwait, and that country’s independence, sovereignty 
and terrorial integrity can be restored and respected. 


He said China has advocated the use of peaceful means 
and diplomacy to solve the Gulf crisis and has worked 
alongside with the international community for the end. 


Expresses ‘Deep Anxiety’ 


HK170104089] Beijing XINHUA in English 
0355 GMT 17 Jan 91 


[China Expresses Deep Anxiety and Concern Over Gulf 
War’—XINHUA headline} 


[Text] Beijing, January 17 (XINHUA) The Chinese 
Government has expressed “deep anxiety and concern” 
over the Gulf war that broke out this morning. 


Following is the full text of a statement issued here today 
by the Chinese Foreign Ministry spokesman: 


In the small hours of January 17, the United States sent 
aircraft to attack some regions of Iraq and Kuwait. The 
war that the international community had striven to 
avert and the world people would not like to see finally 
broke out in the Gulf area. The Chinese Government 
expresses deep anxiety and concern over this. 


Since the beginning of the Gulf crisis, the Chinese 
Government has clearly stated its opposition to Iraq's 
invasion and occupation of Kuwait by force and 
demanded that Iraq withdraw from Kuwait immediately 
and unconditionally and that the independence, sover- 
eignty, territorial integrity and legitimate government of 
Kuwait be restored and respected. 
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Meanwhile, we advocate that efforts should be made for 
a peaceful solution to the Gulf crisis by political and 
diplomatic means, and we have made the greatest pos- 
sible efforts towards that goal together with the interna- 
tional community. 


At this critical moment, the Chinese Government 
strongly appeals to the warring sides to exercise max- 
imum restraints and to prevent the war from spilling 
over and expanding, so as to allow the international 
community to take emergency measures in a continued 
search for means and ways of a peaceful resolution of the 
conflict. 


Baghdad Embassy Evacuated 


OW'1 701090491 Beijing Domestic Service 
in Mandarin 0800 GMT 17 Jan 91 


{From the “News” program] 


[Text] At the news briefing in Beijing this afternoon, 
Foreign Ministry Sp okesman Li Zhaoxing once again 
elucidated the Chinese Government's stand on the brea- 
kout of the Gulf War. 


He said: We deeply regret that the international commu- 
nity has futilely striven for peace and that war has finally 
broken out in the Gulf area. We still appeal for peace and 
hope that the war will not spread and expand, so as to 
create conditions for the international community to 
continue seeking approaches and methods for a peaceful 
solution to the conflict. It goes without saying that we 
will continue supporting any efforts made by the inter- 
national community to peacefully solve the conflict. 


When a reporter asked him whether China will take 
protective measures for foreign embassies and consu- 
lates in China or not, Li Zhaoxing said: We have 
consistently paid great attention to the safety of foreign 
embassies, consulates, and residents in China. In view of 
the current international situation and at the request of 
foreign embassies and consulates in China, the Chinese 
departments concerned adopted necessary measures to 
protect the safety of all foreign embassies, consulates, 
and residents in China. 


At the news briefing, Li Zhaoxing also told reporters that 
officials in the Chinese Embassy in Iraq had temporarily 
evacuated that country. 


Beijing Embassies’ Security 
OW 170111479] Being XINHUA in English 
1125 GMT 17 Jan 91 


{ Text] Beijing, January | 7 (XINHUA)}—China has taken 
necessary measures to ensure safety of foreign embassies 
in Beijing, a Chinese Foreign Ministry spokesman said at 
the weekly news briefing here this afternoon. 


The spokesman said this when asked to confirm the 
report that some measures had been taken to protect the 
U.S. and other embassies in Being. 
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The spokesman said that China had al! along attached 
importance to the safety of foreign embassies, consulates 
and nationals in China. 


He said in view of the present international situation and 
at the request of some foreign embassies and consulates, 
Chinese departments concerned had already taken nec- 
essary measures to ensure their safety. 


The spokesman also confirmed that the Chinese 
Embassy staff in Iraq had withdrawn from that country 
for the time being. 


PRC ‘Shocked’ by PLO Assassinations 


OW1701091691 Beijing XINHUA in English 
0904 GMT 17 Jan 91 


[Text] Beijing, January 17 (XINHUA)}—China was 
shocked by the “tragic assassination” of the two PLO 
leaders Abu Iyad and Abu Hol, a Chinese Foreign 
Ministry spokesman said here today. 


The spokesman made the statement at the weekly news 
briefing when asked to comment on the assassination in 
Tunisia of the two PLO leaders. 


He said, ““We are convinced that the Palestinian people 
will turn grief into strength, close their ranks, persist in 
struggle and win final victory for the just cause of 
Palestine.” 


He said the Chinese Government and people will, as 
always, support the just cause of the Palestinian and 
other Arab people and make due contributions to a just 
and reasonable settlement of the Middle East question. 


Lao Delegation To Visit 


OW1701091091 Beijing XINHUA in English 
0846 GMT 17 Jan 91 


[Text] Beijing, January 17 (XINHUA)}—A delegation of 
the Lao Supreme People’s Assembly headed by President 
Nouhak Phoumsavan will pay an official goodwill visit 
to China starting from January 20, at the invitation of 
the Standing Committee of the National People’s Con- 
gress of China. 


This was announced by a Chinese Foreign Ministry 
spokesman at the weekly news briefing here today. 


Appeals Made for Sides To Exercise Restraint 


OW1701032591 Beijing Domestic Service 
in Mandarin 0248 GMT 17 Jan 91 


[Text] Following is a news report we have just received: 


A spokesman of the Chinese Foreign Ministry has issued 
a statement on the US. air raid on Iraq today, pointing 
out that, in the early hours of 17 January, the United 
States sent aircraft to raid some places in Iraq and 
Kuwait. 
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The war, which the international communty tried hard 
to stop and which the people of the world did not want to 
see, has finally broken out in the Gulf region. The 
Chinese Government expresses its profound anxiety and 
concern over this. 


Since the eruption of the Gulf crisis, the Chinese Gov- 
ernment has explicitly declared its opposition to the 
Iraqi forcible invasion and occupation of Kuwait, and 
demanded that Iraq withdraw its troops from Kuwait 
promptly and unconditionally so that Kuwait's indepen- 
dence, sovereignty, territorial integrity, and lawful gov- 
ernment could be restored and respected. At the same 
time, China has advocated a peaceful settlement of the 
Gulf crisis through political and diplomatic channels, 
and has done its best, together with the international 
community, to this end. At this grim moment, the 
Chinese Government strongly appeals to both belligerent 
sides to exercise the utmost restraint to prevent the 
spread and escalation of the war so that the international 
community can take emergency action to continue to 
seek ways and means for peaceful solution of the con- 
flict. 


Ministry Statements Viewed 


OW 1701033091 Beijing XINHUA in English 
0315 GMT 17 Jan 91 


[Text] Beijing, January 17 (XINHUA)— China today 
called for restraints for both sides of the Gulf war so that 
the international community can find peaceful means to 
solve the conflict. 


China also expressed concern and worry about the war 
now started in the Gulf. 


The Chinese Foreign Ministry spokesman said China is 
concerned about the eruption of the Gulf war that the 
international community has tried to prevent and the 
people of the world would not like to see. 


The spokesman said China has clearly stated its opposi- 
tion to Iraqi invasion of Kuwait since the beginning of 
the Gulf crisis and urged Iraq to pull out of Kuwait 
unconditionally so that the legitimate government of 
Kuwait, and that country’s independence, sovreignty 
and terrorial integrity can be restored and respected. 


He said China has advocated the use of peaceful means 
and diplomacy to solve the Gulf crisis and has worked 
alongside with the international community for the end. 


Security Council Holds Emergency Consultations 


OW 1701054291 Beijing XINHUA in English 
0521 GMT 17 Jan 91 


[Text] United Nations, January 16 (XINHUA}—The 
five permanent members of the Security Council Britain, 
China, France, the United States and the Soviet Union 
are holding emergency consultations on the Gulf situa- 
tion tonight only after a few hours after the start of the 
war in the region. 
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Diplomatic sources said Bagbeni Adeito Nzengeya, 
Zaire ambassador to the U.N., has intention to issue a 
Statement on the situation in his capacity as the presi- 
dent of the Security Council for the month of January. 


Therefore, the big five are now consulting on a draft text 
of the statement, the sources said. 


Once a consensus is reached among the big five, the 
Security Council is expected to hold formal consulations 
very soon and then proceed to a formal meeting to 
discuss and adopt a statement tonight or in small hours 
of tomorrow morning. 


U.S. Briefing on Gulf Action 


OW1701085991 Beijing XINHUA in English 
0838 GMT 17 Jan 91 


[Text] United Nations, January 17 (XINHUA)}—The 
United States’ ambassador to United Nations early 
today said that Iraq could avert further punishment by 
an immediate pullout from Kuwait. 


The Ambassador Thomas R. Pickering made that stat- 
ment in a private meeting with Security Council. 


“Iraq can avoid further destruction by unconditional, 
immediate and complete withdrawal from Kuwait,” said 
Pickering. 


He said, “Although coalition forces are striking military 
and strategic targets in Iraq, their goal is not the destruc- 
tion, occupation or dismemberment of Iraq, it is the 
liberation of Kuwait.” 


Pickering warned Iraq that its government would be held 
responsible for any terrorism against America or its 
allies, or for the destruction of the Kuwaiti oil fields. 


Members Fail To Reach Consensus 


OW1701062091 Beijing XINHUA in English 
0606 GMT 17 Jan 91 


[Text] United Nations, January 16 (XINHUA)}—The 
five permanent members of the Security Council, 
Britain, China, France, the United States and the Soviet 
Union wound up their emergency consultations on the 
Gulf situation, without reaching any consensus on a 
statement of the president of the Security Council. 


Diplomatic sources said the United States is against any 
actions to be taken at this moment, including the issuing 
of a statement by the president of the Security Council. 


The Security Council is now holding formal consulta- 
tions on the Gulf situation and possibly will proceed to a 
formal meeting. 
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Talks End ‘With No Result’ 


OW 1701063591 Beijing XINHUA in English 
0625 GMT 17 Jan 91 


[Text] United Nations, January 16 (XINHUA)—U.N. 
Security Council ended its emergency consultations with 
no result at 12:50 tonight and will meet again tomorrow 
morning. 


Diplomatic sources said that U.S. Ambassador to the 
United Nations Thomas Pickering briefed the Council 
on the latest situation in the Gulf. His remarks were 
similar to the statement of the President George Bush 
made after the U.S. forces commenced the military 
actions against Iraq this evening. The U.S. ambassador 
didn’t give any further details on the war situation. 


The president of the Security Council then declared the 
consultations adjourned after hearing the U.S. ambassa- 
dor’s briefing. 


US. ‘Calling Most of the Shots’ in Attack 


OW1701015591 Beijing XINHUA in English 
0144 GMT 17 Jan 91 


[Text] Cairo, January 17 (XINHUA)—U.S. commander, 
Gen. H. Norman Schwarzkopf, is orchestrating the war 
that broke out early today, in cooperation with Saudi 
co-commander Lt. Gen. Khalid Bin Sultan. 


According to a report from eastern Saudi Arabia, it is 
America that is calling most of the shots. 


The coordination between the U.S. and Saudi generals is 
designed to eliminate many of the command and control 
problems that bedeviled the U.S.-spearheaded multina- 
tional forces over the past five months. 


Reports also said that British warplanes also participated 
in today’s bombing of Baghdad. 


U.S. Military Spokesman Comments on Progress 


OW 1701153891 Beijing XINHUA in English 
1404 GMT 17 Jan 91 


[Text] Amman, January 17 (XINHUA)}—The initial 
results of U.S.-led allied air raids on Iraq and Kuwait 
today were “very encouraging’, a U.S. Air Force 
spokesman said in a news briefing. 


Airmen from the five allied forces involved in the 
day-long aerial attacks, the United States, Britain, Saudi 
Arabia, Kuwait and France flew 750 missions against 
military emplacements, air defences and command and 
control targets across Iraq and Kuwait, Lieutenant- 
Colonel Mike Scott said. 


“The response from Iraq has been limited and the 
United States Air Force has experienced minimal resis- 
tance. Although exact information of mission results has 
not yet been completely analysed,” he said, “our first 
indications are very encouraging.” 
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Jordan Condemns U.S.-Led Attack on Iraq 


OW 1701152691 Beijing XINHUA in English 
1336 GMT 17 Jan 91 


[Text] Amman, January !|7 (XINHUA)}—Jordan today 
condemned the air raids launched by the United States 
and its allies at midnight GMT as a brutal attack. 


“Jordan, its leadership, government and people con- 
demn what took place in the early hours of this morning 
as a brutal attack on an Arab Moslem country and 
people,” an official statement said. 


Scholar Underlines PRC Role in New World Order 
HK1701062391 Beijing GUANGMING RIBAO 
in Chinese 28 Dec 90 p 4 


{Article by Ye Ruan, deputy director of China Institute 
for International Studies: “China's Role in Establishing 
a New World Pattern Should Not Be Neglected”) 


[Text] In the past year or so, great changes have taken 
place in the international situation, thus ending the 
“Yalta pattern” which had lasted for more than 40 years 
following World War Il. As I see it, the great change in 
the world strategic pattern is manifested mainly in three 
ways: 


1. The “cold war” in Europe has ended and the confron- 
tation between the two major political and military blocs 
headed by the United States and the Soviet Union has 
disappeared. Since the second half of 1989, great 
upheavals and changes have taken place in Eastern 
Europe; the Warsaw Pact and the Council for Mutual 
Economic Assistance have ceased to exist except in 
name; German reunification has been achieved rapidly. 
which is further altering the political and military maps 
of Europe. The United States, the Soviet Union, and 
various European countries are readjusting their policies 
to seek a favorable position for themselves in the new 
future European pattern. 


2. As the Soviet Union changed its policy, the two 
superpowers of the United States and the Soviet Union 
have gradually moved from confrontation and conten- 
tion for hegemony to dialogue and cooperation. 


3. Various political forces in the world and various 
groups of states are undergoing new divisions and reor- 
ganizations. In this process, social systems, ideology, 
national contradictions, national interests, and other 
factors are closely mingled. This has made the interna- 
tional situation more complicated, changeable, and 
unpredictable. 


Currently, the international community is probing a new 
world pattern. Some countries maintain that there will 
be “‘a new world order with the three poles of the United 
States, Europe, end Japan playing the leading role; others 
contend that the Unitec States, the Soviet Union, 
Europe, Japan, and China will each become a center of 
power, and still others hold that the five permanent 
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members of the Security Council of the United Nations 

and Germany and Japan, which have emerged as big 

nolitical powers from big economic powers, will main- 
» world order through the United Nations. 


China, as a permanent member of the Security Council 
and in its pursuit of an independen’ foreign po! cy for 
peace, is an important force in international affairs 
which should not be neglected. It can play a distinctive 
role ..« cooré:nating and balancing a new world pattern, 
which is developing toward multipolarization. To be 


specific: 


1. China has actively promoted the establishment of a 
new international politica: order on the basis of the five 
principles of peaceful coexistence, which would assist in 
settling world affairs through consultation based on the 
equality of all nations, large or small. China opposes 
hegemony and power politics in any form. 


2. Along with the ever-increasing role of the UN in 
international affairs, China, as a member of the Security 
Council, will further enhance its role in safeguarding 
world peace and promoting world disarmament and 
political settlements of regional conflicts. 


3. China has universally improved and developed tis 
relations with neighboring Asian-Pacific countries thus 
providing a fine foundation for China's participation in 
the future establishment of a new pattern of Asian- 
Pacific peace, friendship, and cooperation. 


4. The deepening of North-South contradictions and an 
ever-widening gap between the rich and the poor is a 
question concerning the international economy and 
development and also an important political issue that 
has a bearing on world stability. In the past year, China 
has done a lot of work in urging developed countries as 
well as the international community to ease and solve 
this question and changing the current unreasonable 
international economic order. With the expansion of its 
economic development and comprehensive national 
strength, China will be in a better position to play its role 
in this regard as it should. 


‘Spectacular New Achievements’ in Diplomacy Cited 


HK1701024791 Beijing GUANGMING RIBAO 
in Chinese 28 Dec 90 p 4 


[Article by Zhou Jirong (0719 4764 2837), researcher of 
the China Institute of Contemporary International Rela- 
tions: “Spectacular New Achievements on the Diplo- 
matic Front’’] 


[Text] Under a changing international situation, our 
country has made some breakthroughs and gained new 
developments in the diplomatic field in the past year. 
Through a series ¢f major diplomatic activities carried 
out by leading comrades of the central authorities and 
the successful staging of the Asian Games by our 
country, international opinion has contended that China 
was playing its role as a political power. 
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One. Remarkable progress was achieved in the pu. suit of 
good neighbors policy and stabilization of the periphery. 
Following the normalization of Sino-Soviet and Sino- 
Mongolian relations, good neighborly ties as well as 
trade and economic relations were further developed. 
Traditional friendship between our country and the 
DPRK was consolidated. Sino-Japan relations are 
moving toward normalization, while our country has 
carned out consultations and discussions with other 
concerned parties in actively pushing for a political 
settlement of the Cambodian issue. China resumed dip- 
lomatic relations with Indonesia and also established 
diplomatic ties with Singapore. In August and December 
this year, Premier Li Peng twice visited the countries of 
Southeast Asia, marking a new stage in the overall 
development of China's friendly cooperation and rela- 
tions with the ASEAN countries. In South Asia, our 
country continued to develop friendly cooperation and 
ties with Pakistan, while an auspicious impetus for 
improvement of ties with India and Sri Lanka has taken 
shape. These achievements have further ameliorated the 
security situation in Our country’s periphery as well as 
contributed to peace in Asia and the world. 


Two. Fnendly cooperation with the countries of the 
Third World has been strengthened. In the past year, 
dozens of heads of state and government from Third 
World countries visited China, while Chinese leaders 
also toured a number of countries in Asia, Africa, and 
Latin America. Our country established diplomatic rela- 
tions with Saudi Arabia, supported the just stand of the 
Third World at the United Nations and other interna- 
tional occasions, and stepped up political and economic 
cooperation with the Third World in international and 
regional organizations. 


Three. China is an important force in the struggle to 
oppose aggression and defend regional and world peace. 
To uphold the rules of international relations and the 
UN Charter, China firmly opposed the invasion and 
annexation of Kuwait by Iraq, and also strove for a 
peaceful settlement of the Gulf crisis in order to avert the 
serious destruction that would be brought about by a war 
in this region. China's support of efforts to seek a 
solution within an Arab scope has received broad 
acclaim from the international community. 


Four. China pursues an independent foreign policy of 
peace and resolutely opposes foreign intervention in 
China's internal affairs. Following last year’s “4 June 
Incident,” some Western governments used the so-called 
“human rights” issue to exert political pressure and 
impose economic sanctions against China; however, they 
miscalculated China’s situation as well as their own 
strength. Facts have shown that the political, social, and 
economic situations in China were growing more stable, 
the policy of reforms and opening up were being devel- 
oped intensively, and breakthroughs were being made in 
foreign relations. Since the second half of 1990, the 
Western states have begun to relax relations with China, 
while the European Community's foreign ministerial 
meeting recently agreed to lift sanctions against China 
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and resume normal relations with China. Sino-U_S. 
relations were also improving gradually. The recerit 
official visit of China's foreign minister to the United 
States upon the latter's invitation is an important step 
toward amelioration of relations between the two coun- 
tries. 


Looking ahead at the international situation in the year 
to come, relations among nations will continue to 
undergo readjustment because of prevailing uncertain- 
ties and an imbalance of power. It is thus necessary to 
make calm observation and refrain from rash actions. 


Stronger Foreign Trade Ties Planned 


HK1701045991 Beijing CHINA DAILY in English 
17 Jan 91 p 2 


[By staff reporter Qu Yingpu] 


[Text] The Ministry of Foreign Economic Relations and 
Trade (Mofert) announced in Beijing on Tuesday that it 
would sponsor a trade fair between China and the Soviet 
Union and Eastern European countries in Harbin, cap- 
ital of China's northeastern province of Heilongjiang 
from June 15 to 24. 


Yang Fan, vice-director of Mofert’s Import and Export 
Department, told commercial envoys from these coun- 
tries that the fair would focus on barter trade, compen- 
sation trade, exchanging raw materials for processing, 
and possibly cash trade. 


At least 100 companies from all over China would put 
around 10,000 kinds of products on display at the fair, 
Yang said. 


The goods to be shown include light industrial items, 
textiles and garments, knitware, silk products, down 
goods, animal products, native produce, food, arts and 
crafts, petrochemical products, minerals, metals and 
metai products, medical equipment and medicines, 
home electric appliances, electronic products, machinery 
and equipment. 


Yang said businesses from the Soviet Union and East 
European couniries “are also welcome to have their own 
booths at the fair to display their products and hold 
two-way trade negotiations.” 


This will be the second such fair to be held. 


Yang said he expected more diversified ways of trade 
between China and the Soviet Union and East European 
countries because China and these countries had agreed 
to switch from the traditional government trade to cash 
trade starting from this year. 


According to the latest Customs statistics, China’s trade 
volume with these countries last year was $6.2 billion. 
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Indian Leader Tells of Improved Ties With PRC 


OW'1701020391 Beijing XINHUA in English 
1457 GMT 16 Jan 91 


[Text] New Delhi, January 16 (XINHUA)}—Romanian 
President Ion Iisescu arrived here today on a transit visit 
and he exchanged views with Indian Prime Minister 
Chandra Shekhar on the Gulf crisis. 


During the 45-minute meeting, the two leaders expressed 
their hope to see a Gulf war averted, an official 
spokesman said at a press briefing here. 


Iliescu also briefed Shekhar on the recent political devel- 
opments in Romania. 


Both sides stressed the need to develop the bilateral 
relationship, while Shekhar noted that no problems now 
exist between the two countries. 


The prime minister told Iliescu, who was in India on his 
way back home from a visit to China, that the relation- 
ship between India and China has been improved 
recently and New Delhi hopes for more progress. 


He added that India has had good contacts with Pakistan 
in the past few months to solve problems between the 
two neighbors. 


Minutes of Scholars’ Conversation ‘Inconsistent’ 


HK1601093691 Hong Kong CHING PAO in Chinese 
No 162, 10 Jan 90 p 50 


[Article by Ming Ping (2494 5493): “The He Xin Storm 
and Yuan Mu’s Miscalculation”] 


[Text] 


The “Minutes of Talk” Are Inconsistent With the Facts 


In its issues No. 47, 48, and 49, the English-language 
BELJING REVIEW carried the “minutes of talk” 
between He Xin from the Chinese Academy of Social 
Sciences and Professor Yabuki Susumu from Japan's 
Yokohama City University. On 11 December RENMIN 
RIRAO OVERSEAS EDITION also published the “min- 
utes of talk” between them. Bureau-level cadres in Bei- 
ying were asked to study the “minutes of talk.” Because 
the “minutes of talk” were inconsistent with the facts 
and base means were used, this evoked a protest from 
one of the two sides engaged in the talk, and serious 
criticism from press circles in the capital city. Some 
RENMIN RIBAO editors and responsible persons 
reported to the top CPC leadership on this abnormal 
practice and its internal story. On 12 December Li 
Ruihuan, Political Bureau Standing Committee member 
in charge of ideological work, instructed RENMIN 
RIBAO Director Gao Di and its party comm ttee to 
ascertain the correctness of the talk between He Xin and 
Yabuki Susumu. 
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Li Ruihuan’s Two Instructions 


On 14 Decer‘ er Li Ruihuan made two instructions: 
First, the pre: -.1t propaganda should be made to serve 
reform and opening up as well as the upcoming Seventh 
Plenary Session. The party’s propaganda machine 
should not be allowed to deviate from the correct orien- 
tation. This is a matter of party spirit and stanJ. 


Second, party newspapers are media propagating and 
explaining the party's principles, policies, and view- 
points on behalf of the party, apart from reflecting the 
people's opinions, demands, and hopes. We should not 
resort to pragmatist or abnormal methods, still less 
should we form “small bands.” This is forbidden by the 
party's organizational discipline. 


Jiang Zemin *'-> Made an Instruction 


CPC Genes: -2cretary Jiang Zemin also made an 
instruction: i agree with Comrade Ruihuan. Party news- 
papers should first give publicity to the policies and 
decisions discussed and approved by the CPC Central 
Committee and the National People’s Congress. 


Most medium-level cadres in the press departments of 
XINHUA, RENMIN RIBAO, and GUANGMING 
RIBAO said it was at least irresponsible and unserious 
for BEIJING REVIEW and RENMIN RIBAO to publish 
the minutes of talk between He Xin and Yabuki Susumu 
and that by doing so they violated the basic principle of 
filing reports according to facts. 


It was said that the publication of the minutes of talk 
between He Xin and Yabuki Susumu was schemed 
mainly by Yuan Mu. 


United States & Canada 


Bush ‘Determined’ To Destroy Military Targets 


OW 1701054491 Beijing XINHUA in English 
0350 GMT 17 Jan 91 


[Text] Washington, January 6 (XINHUA)}—U.S. Presi- 
dent George Bush told the world two hours after aircraft 
began attacking Baghdad that he was determined to 
knock out Iraq's ability to manufacture nuclear weapons. 


He said the multinational force was also determined 
destroy the capabilities of Iraq for waging war with 
chemical and biological weapons. 


In his 18 minute speech, he addressed the questions of 
why it was decided to use force rather than continue 
relying on sanctions. 


And he assured Americans that it was still his determi- 
nation to end the war as quickly as possible and bring the 
troops home soon. 


The military action taken had followed endless efforts to 
bring about a diplomatic solution by the U.S. and many 
other countries, but to no avail. 
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Arab leaders had sought Arab solutions, and many had 
travelle? to Baghdad. 


U.S. Secretary of State Baker had been totally rebuffed in 
his attempts to find a peaceful outcome, and a final 
attempt by the United Nations General Secretary had 
met with similar failure, Bush noted. 


“While the whole world waited, Saddam Husayn met 
these overtures for peace with open contempt.” 


“While the woild waited, Saddam systematically raped, 
brutalised and pillaged a small nation.” 


And while the world waited, Saddam continued to add to 
his capability for war, making the whole area an infi- 
nitely more dangerous piace. 


Mr Bush said the while this stalling took place, the fragile 
economies of many Third World countries suffered. 


“I had hoped that when the United Nations Security 
Council agreed to take action, Saddam would have taken 
notice and moved out of Kuwait. But he did not do 
so—he remained intransigent.” 


President Bush said there was clearly no option but to 
use force: “It was regrettable. We exhausted every rea- 
sonable effort and were left with no choice.” 


Sanctions, he said, showed some effect over five months, 
but no sign of achieving this end. 


“} instructed my commanders to take the necessary steps 
and to prevail as quickly as possible.” 


President Bush said; “I repeat, this will not be another 
Vietnam.” 


The forces fighting Iraq had the best support in the 
world, and he hoped casualties could be held to the 
minimum. 


“Our goal is not the conquest of Iraq, but the liberation 
of Kuwait. I hope even now that these people (the Iraqis) 
can be prevailed on to lay down their arms,” Bush said. 


Bush said American troops knew why they were in the 
desert. He quoted a number of soldiers, including 
Marine Lieutenant General Walter Boomer: “There are 
things worth fighting for. A world in which brutality and 
lawlessness are allowed to go unchecked isn't the kind of 
world we want to live in.” 


Congressional Leaders Support Bush Decision 


OW 1701044991 Beijing XINHUA in English 
0322 GMT 17 Jan 91 


[Text] Washington, January 16 (XINHUA) —The con- 
gressional leaders tonight expressed their support to 
President George Bush's decision to launch war against 


Iraq. 


They also hoped the war would end successfully, quickly 
and at minimum loss of life. 
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In a statement, House Speaker Thomas Foley said “we 
must now stand united in support of our Armed Forces 
in the Gulf who have embraced the duty and burden of 
conducting the war.” 


“We must now pray for a conflict that ends quickly, 
decisively, and with a minimum loss of life,” the speaker 
said. 


House Majority Leader Richard Gephardt also issued a 
statement saying “my prayers and thoughts are with the 
soldiers and their families, and my hopes are for a swift 
and successful conclusion to this war.” 


President Bush noticed the congressional leaders this 
afternoon of his war decision by telephone. 


Bush also dispatched an official to the Capital Hill to 
deliver the President's certification that “efforts to 
secure peaceful Iraqi compl.ance with the U.N. Security 
Council resolutions, as required by H.J. Res. 62, had 
been unsuccessful.” 


Article Criticizes Restrictions on Gulf Coverage 


HK 1701094191 Beijing RENMIN RIBAO in Chinese 
16 Jan 91 p 7 


{Article by Zang Zhi (4545 0037): “Thoughts on 
Restricted Press Coverage of the War Theater in the 
Gulf”) 


[Text] Clouds of war are gathering over the Gulf. Thou- 
sands of journalists from all over the world have flocked 
in Saudi Arabia to be ready to assume immediate war 
coverage once a war breaks out. 


In accordance with their usual practice, U.S. Depart- 
ment of Defense has issued regulations which should be 
observed by journalist’ when they cover a Gulf war, 
including bans on specific reportage on the size, location, 
and designation of troops, as well as on the model and 
quantity of weapons the troops are using. These are 
undoubtedly no more than conventional restrictions on 
war coverage. What is different is that the U.S. Depart- 
ment of Defense has promulgated some extra regulations 
on this Gulf crisis: Only a small number of journalists are 
allowed to form a journalist group to visit battlefields, 
and then provide source materials and information to 
other journalists. Moreover, an inspection will be carried 
out on the reports made by this journalist group to make 
sure that no “information is included that is harmful to 
the safety of actions taken by the U.S. or coalition 
forces.” These two regulations far surpass the restric- 
tions on news coverage in effect during the Vietnam war, 
and thus caused a disturbance among western journalists 
who lodged strong protests. No matter how resentful 
they are, however, these journalists have no choice but to 
obey the regulations. 


Britain and France have also followed this example. In 
addition to working out similar regulations, the French 
Army has also demanded that the few journalists on 


x INTERNATIONAL AFFAIRS 


assignment “should obey the French military rules and 
regulations once they enter the French oops’ theater of 
operations.” Journalists are further required to sign a 
written pledge to guarantee their abidance of safety 
regulations for the troops. The British Defense Ministry 
has given the jeurnalists “a detailed list of subjects that 
are not allowed to appear in newspapers without 
approval.” Journalists are also required to sign an agree- 
ment before they are allowed to go to the front. 


It ts naturally reasonable and blameless for all countries 
to, because of special circumstances of war, promulgate 
regulations on war coverage for the purpose of safe- 
guarding their own interests. From this, however, this 
writer has also learned that even in advanced Western 
countries that have always advocated freedom of the 
press, there are also certain restrictions on news cov- 
erage, and absolute freedom of the press is by no means 
possible. Although the freedoms of speech and press 
have already been stipulated into the first amendment of 
the U.S. Constitution, it seems that, except for obeying 
the Army's regulation, no one in the U.S. press circles is 
able to put a label on and go to court against the 
Pentagon for violation of the Constitution. 


In addition, various restrictions used to be imposed on 
the news coverage and public reportage of journalists 
when U.S. courts heard some major cases of interna- 
tional espionage. Therefore, those who believe there is 
no restriction on the freedom of the press and everyone 
can do what he wants in advanced capitalist countries 
are either naive or ignorant. 


Huang Hua Urges Better Sino-U.S. Relations 


OW 1701081091 Beijing XINHUA in English 
0747 GMT 17 Jan 91 


{“Former Chinese Foreign Minister Calls for Further 
Improvement of Sino-American Relations’ —XINHUA 
headline} 


[Text] New York, January 16 (XINHUA)}—Former Chi- 
nese Deputy Premier and Foreign Minister Huang Hua 
said here today that he sincerely hoped that Sino- 
American relations will have new improvements and 
return to normal. 


Speaking at a dinner party held by the China Institute in 
America, Huang said he was glad to see that relations 
between the countries have been improved and restored 
to certain degree, thanks to both efforts of the Chinese 
and U.S. Governments and people of all walks and life. 


Huang, head of a seven-member Chinese delegation at 
the invitation of American-China Society chaired by 
former U.S. Secretary of State Henry Kissinger and 
Cyrus Vance, said “The Chinese people and the Amer- 
ican people are great peoples, with different historical 
backgrounds and cultural traditions, we ali need to 
enhance our understanding and friendship, not only for 
our interest, but also for the interests of the world 
people.” On world relations, Huang said the world today 
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iS undergoing important changes. Though the old world 
pattern was broken but the new one is still to take shape, 
hie noted, adding that some hot issues have the tendency 
to be settled, but some contraditions are shaping, there- 
fore the world is noi in complete tranquility, but full of 
turbulence. 


Huang, now a member of the Standing Committee of the 
CPC Central Advisory Commission, said China has 
made some breakthroughs in its foreign reiations and 
there have been new developments in its friendly rela- 
tions with the neighbouring countries, the Third World 
countries and many other countries. 


“We need not only a surrounding of peace and unity at 
home but also a peaceful and tranquil international 
surro” ’ Huang stressed while speaking highly of 
the 4 tac ‘s made by China in 1990. 


Jey, _oration Celebrates Seventh Anniversary 


OW 1601072991 Beijing XINHUA in English 
0622 GMT 16 Jan 91 


[Text] Beijing, January 16 (XINHUA) —Beying Jeep 
Corporation Ltd., a Sino-US joint venture, ceiebrated its 
seventh anniversary in Beijing January 15. 


Chinese General Manager Chen Xulin said the seven 
years’ plan has all been fulfilled. 


He said that during the past seven years, 400 million 
yuan (about 100 million US dollars at the 1983 exchange 
rate) has been spent to renovate the old plant. 


In 1990, 42,000 Jeeps were manufactured and profit 
reached 138 million yuan, about 5 times that of the first 


year. 


The rate of Chinese made parts of the production has 
reached 43.51 percent, with a total of 374 Cherokee 
Jeeps exported in the past two years. 


Wu Zhongliang, the chairman of the board, attributed 
the success to faithful cooperation between the two sides 
and China's policy of reform and opening to the outside 
world. 


He announced that an additional one billion yuan (about 
200 million US dollars) will be invested to further 
renovate the plant. Its plans call for the production of 
47,000 Jeeps, and the rate of Chinese made parts of 
production to top 55 to 60 percent by the end of the year. 


He also announced that Comanche trucks and BJ214 
Jeeps will be manufactured in the coming five years. 
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Soviet Union 


Military Forces in South on High Alert 


OW1701100191 Beijing XINHUA in English 
0922 GMT 17 Jan 91 


[Text] Moscow, January 17 (XINHUA) —The Soviet 
Union is watching closely the development in the Middle 
East and all its military forces in the south are on high 
alert over the Gulf war, chief of General Staff of the 
Soviet Armed Forces General Mikhail Moiseyev said 
today. 


This is the first official reaction from the Soviet military 
since the outbreak of the Gulf war after the U.S.-led 
allied air forces launched air raids against Iraq early 
Thursday morning. 


The military actions in the Gulf area are a tragedy to 
both the Iraqis and all the Arab world, General Moiseyev 
said. 


He regretted over the aborted peaceful settlement of the 
five-month-long Gulf crisis triggered by Iraq’s invasion 
of Kuwait last August 2. 


Referendum To Be Held on Union Destiny 


OW1701080391 Beijing XINHUA in English 
0542 GMT 17 Jan 91 


[Text] Moscow, January 16 (XINHUA)—The Supreme 
Soviet of the Soviet Union today decided to have a 
national referendum on the Union’s destiny on March 
17. 


The Supreme Soviet adopted a resolution on the organi- 
zational measures and other guarantees for the refer- 
endum. 


The referendum, which will be carried out in secret 
ballots, will ask the pollees to say “yes” or “no” to the 
following question: 


“Do you think it necessary to maintain the Union of the 
Soviet Socialist Republics as a reformed federation of 
republics of equal sovereignty, who will ensure full 
human rights and freedom for any of the nationalities?” 


While final result of the referendum will depend on the 
overall votes in the whole Union, the polling result of 
each republic will also be taken into account, according 
to the Supreme Soviet. 


Under the national referendum law adopted by the 
Fourth Soviet Congress of People’s Deputies, the final 
outcome of the referendum will have compulsory effect 
in the entire territory of the Soviet Union. 
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Politburo Releases Statement on Lithuania 


OW1701130491 Beijing XINHUA in English 
0645 GMT 17 Jan 91 


[Text] Moscow, January 16 (XINHUA) —The Soviet 
Communist Party Politburo today called on people to 
make efforts to restore the constitutional system and 
orders in Lithuania. 


The Politburo said in a statement released today that the 
Lithuanian parliament approved laws and decisions 
which grossly infringed on people's rights and freedom, 
the Soviet central television reported today. 


The leaders in Lithuania avoided political means to 
resolve the problems. They announced on television and 
radio that the republic was in a state of war with the 
Soviet Union and regarded the Soviet armed forces as 
“occupied forces,” the statement said. 


The statement also criticized an appeal on Lithuania to 
U.N. secretary general, made by the parliamentary pres- 
idents in Lithuania, Russia, Estonia and Latvia, 
describing it as “openly disregarding the sovereignty of 
the Supreme Soviet authorities and openly inviting for- 
eign interference in the Soviet internal affairs.” 


Nikolay Dementei, Byelorussian parliamentary presi- 
dent, today stressed in a Soviet parliamentary meeting 
that “the situation in Lithuania is on the edge of a civil 
war.” 


The Council of Nationalities of the Supreme Soviet and 
the Soviet Federal Council had sent delegations to 
Lithuania. Dementei, member of the delegations, said 
the delegations created conditions for normalizing the 
situation in the republic. 


The delegations also helped reach an agreement on 
establishing contacts between the Lithuanian parliament 
and the headquarters of the Vilnius Garrison Command 
and they also organized talks for the Lithuanian govern- 
ment, the Soviet Defence Ministry and the Vilnius 
Garrison Command. 


According to the Soviet News Agency TASS, Vitautas 
Landsbergis, the Lithuanian parliament president, dis- 
cussed today the resolution of the republic problems 
with Boris Gromov, vice interior minister, over tele- 
phone. 


Vladimir Uskhopchik, commander of the Vilnius Gar- 
rison told TASS today that the situation in Vilnius is still 
extremely tense, and thousands of people were armed 
with weapons including Western-made weapons. 


TASS said the peaceful way is being obstructed by 
oppositions. The national salvation commit ice called on 
people to take power in enterprises, but Kaunass Radio 
called on people to fight against “‘occupationists.” 
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Gorbachev Discusses New Party Program 


OW 1701130991 Beijing XINHUA in English 
0625 GMT 17 Jan 91 


[Text] Moscow, January 16 (XINHUA)—Soviet Presi- 
dent Mikhail Gorbachev said the new party program 
should first explain the party’s long-term major goals and 
the ways to implement them, the official TASS News 
Agency reported. 


Addressing the new party program draft committee, 
Gorbachev was quoted as saying that the program should 
by no means neglect existing policies. 


In the process of drafting the program, many compli- 
cated theoretical problems need to be solved, the presi- 
dent said, adding that Marxist and Leninist thought 
should be reconsidered in a created way based on the 
reality of conditions in the late 20th century. 


He stressed that the program should focus on the new 
prospect of social progress, an appraisal and analysis of 
the Soviet social and party history, the priciples of the 
global outlook of the Soviet Communist Party and the 
party’s role and position in a renovated society. 


Gorbachev suggested that the draft program be com- 
pleted in three months and then sent to the plenary 
session of the Soviet Communist Party Central Com- 
mittee for discussion. 


This will be the fouth party program in the party’s 
history. The present party program was adopted at the 
22nd party congress in 1961. 


Northeast Asia 


DPRK Daily Demands Agreement With Washington 


SK1701082091 Beijing International Service 
in Korean 1100 GMT 16 Jan 91 


[Text] In its 15 January special article, the NODONG 
SINMUN, the organ of the Workers’ Party of Korea, 
noted that peace on the Korean Peninsula depends on 
the United States under the situation in which the 
Peninsula is in an unstable state of neither war nor 
peace. 


The special article pointed out that the Korean Armistice 
Agreement does not serve as a guarantee for thorough 
peace on the Korean Peninsula. 


The special article said that the Korean Peninsula is, 
indeed, placed in an extremely unstable ceasefire state of 
neither war nor peace. 


Writing that since the truce, the United States has failed 
to fulfill obligatory joint commitments stipulated in the 
armistice agreement, but has incessantly violated the 
agreement, the special article noted that for this reason, 
only when the armistice agreement is replaced with a 
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peace agreement can the strained situation on the 
Korean Peninsula be eased and the danger of war be 
removed. 


The special article held that the problem of replacing the 
armistice agreement with a peace agreement should be 
solved between Korea and the United States, two signa- 
tories of the armistice agreement. 


It said that Korea has made appeals, on many occasions, 
for holding tripartite talks, in which the North and the 
South of Korea and the United States participate, for 
signing a peace agreement between Korea and the 
United States, and signing a declaration of mutual non- 
aggression between the North and the South of Korea, 
but that the United States has failed to respond to this 


appeal. 


Saying that if the United States is genuinely interested in 
peace on the Korean Peninsula, it should respond to the 
proposal of the North side of Korea at an early date, the 
special article noted that peace on the Korean Peninsula 
entirely depends on the attitude of the United States. 


Southeast Asia & Pacific 


Hanoi, Phnom Penh Blamed for ‘Obstacles’ 


HK1701060791 Beijing RENMIN RIBAO in Chinese 
15 Jan 91 p6 


[(““Commentary” by Liu Zhengxue (0491 2973 1331) and 
Cheng Yuansheng (2052 0337 3932): “What Are Their 
Intentions for Setting Up Obstacles?”’] 


[Text] Under the joint efforts of the five permanent 
members of the UN Security Council, the two chairmen 
of the Paris international conference, and the represen- 
tative of the UN secretary general, the drafting of docu- 
ments designed to bring a comprehensive political set- 
tlement to the Cambodian issue was completed in Paris 
on 26 November last year. This showed that a political 
settlement of the Cambodian issue has gradually 
matured, and also created a favorable condition for the 
resumption of the Paris international conference on the 
Cambodian issue. 


In recent months, however, the Hanoi authorities and 
the Phnom Penh regime have made a turnabout from 
their previous stand in support of a UN peace formula to 
resolve the Cambodian issue and have repeatedly mac 
up excuses to set up obstacles to the Cambodian peace 
process. 1 heir turnabout has elicited dissatisfaction and 
condemnation from the international community as well 
as from various Cambodian forces. People are asking: 
Are they genuinely sincere about a political settlement of 
the Cambodian issue? What are their intentions for such 
behavior? 


In summary, the two main obstacles to the Cambodian 
peace process as set up by Hanoi and Phnom Penh 
recently are: 
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One obstacle is: They strongly oppose the important role 
played by the UN in seeking a political settlement of the 
Cambodian issue and assert that the Phnom Penh regime 
is the so-called “legitimate government” representing the 
national interests of Cambodia. Not long after the con- 
clusion of the Paris working meeting at the end of last 
year, Vietnam's foreign minister Nguyen Co Thach 
immediately rejected the agreements reached at this 
conference and insisted that the UN should not exercise 
any administrative authority over Cambodia. He even 
attacked the five permanent members of the UN Secu- 
rity Council for “abuse of power” over the resolution of 
the Cambodian issue. Meanwhile, Heng Samrin of the 
Phnom Penh regime had the impudence to flaunt his 
regime as a “legitimate state” and claimed that the UN 
should respect its “independence and sovereignty” and 
allow it to “preserve its current political and military 
status” before the elections. This position of Phnom 
Penh and Hanoi is a radical departure from their earlier 
expression of “welcome” and “acceptance” of the UN 
accords and documents on the settlement of the Cambo- 
dian issue. It shows that the two parties lack the neces- 
sary sincerity for a political settlement of the Cambodian 
question. 


It 1s clear to everyone that the Cambodian question was 
caused by Vietnam's invasion of a small, weak sovereign 
State and its propping up of a puppet regime in Phnom 
Penh. Since the first day it invaded Cambodia, Viet- 
nam’s aggression has been condemned by people all over 
the world as well as by the international community. 


Subsequently, the UN adopted a resolution on the Cam- 
bodian issue every year demanding the withdrawal of 
Vietnamese troops from Cambodia while it continues to 
keep Cambodia's legitimate seat at the UN. Under 
pressure from the international community, Vietnam 
was forced to announce the withdrawal of troops from 
Cambodia, while the four Cambodian factions also held 
peace talks. To speed up realization of the Cambodian 
peace process, the UN and other concerned parties, 
acknowledging the existence of the Phnom Penh regime 
as an entity, held repeated consultations with represen- 
tatives of the four Cambodian factions, including the 
three patriotic resistance forces. They unanimously 
agreed that the Cambodian question should not be 
settled by force, stressed that the UN should play an 
important role in the process of political solution, and 
urged the full withdrawal of foreign troops under super- 
vision and inspection by UN organs. At the same time, 
they agreed that a Supreme National Council should be 
set up during the transition period in Cambodia to 
manifest Cambodian sovereignt, and that fair and free 
elections should be held eventually, allowing the people 
of Cambodia to make the choices regarding their coun- 
try’s future. The Hanoi authorities and Phnom Penh 
regime had earlier agreed with the spirit of this principle, 
but now have made a 180-degree reversal. This turn- 
about proves that both the Hanoi authorities and the 
Phnom Penh regime are unwilling to see a peaceful 
settlement of the Cambodian issue and are, at every 


INTERNATIONAL AFFAIRS il 


instance, trying to use every means to achieve the 
objectives they have failed to obtain on the battlefields. 


The second obstacle is: After the creation of the Supreme 
National Council of Cambodia, the Hanoi authorities 
and Phnom Penh regime flashed the so-called “stop the 
Khmer Rouge’s return to power” banner to complicate 
the issue of the council’s composition. On this, Hun Sen 
played a substantial role. First, he demanded that an 
additional seat be provided in the council, then he asked 
to be named one of the two chairmen, and finally, he 
requested the addition of a vice chairmanship that he 
will assume himself. Early this year, the Phnom Penh 
regime became even more brazen as it issued a list of 12 
names of Democratic Kampuchea leaders, including 
Khieu Samphan, who “are barred from returning to 
Phnom Penh forever.” This reflects the abnormal state 
of mind of the Phnom Penh regime in being insatiable 
and overestimating its own capabilities. 


The two obstacles set up by Hanoi and Phnom Penh are 
no doubt designed to seek control of the Supreme 
National Council of Cambodia, defend the power and 
interests of the Phnom Penh regime, and force the 
international community to accept the fait accompli 
brought about by Vietnam's invasion of Cambodia. As 
Prince Sihanouk pointed out in his statement issued on 
8 January this year, Vietnam's act is based on its 
“strategy not to give up the Vietnamization and coloni- 
zation of Cambodia” and intended to “maintain the 
presence of its 1.5 million illegal immigrants, 100,000 
Vietnamese militiamen, 10,000 Vietnamese advisers, 
and 40,000 conventional fighting force in Cambodia.” 


The action of the Vietnamese authorities and the Phnom 
Penh regime has led to a new twist in the Cambodian 
peace process. By doing so, they will only reap what they 
have sown and become even more isolated in the inter- 
national scene. People hope that the Hanoi authorities 
and Phnom Penh regime will see clearly through the 
situation, follow the trend, and take a realistic approach 
on the peaceful settlement of the Cambodian issue. 


Near East & South Asia 


Saddam Husayn Says ‘Showdown Has Begun’ 


OW 1701060891 Beijing XINHUA in English 
0544 GMT 17 Jan 91 


{Text} Cairo, January 17 (XINHUa)}—Iraqi President 
Saddam Husayn today called U.S. President George 
Bush a “hypocritical criminal” and said “the great 
showdown has begun.” 


In a radio message after U.S. and allied forces launched 
an air raid on Iraq, Saddam said, “At 02:30 of January 
17 the hypocrites struck. ...The great showdown has 


begun.” 


The battle, he said, was one of “justice against vice, of 
the believers against the infidels.” 
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He said, “With the perseverence of the believers, the 
dawn of victory nears as this great showdown begins.” 


“The hypocritical criminal Bush has committed a mur- 
derous crime together with the traitors of the holy 
shrines,” Saddam said, referring to Saudi King Fahd. 


“The Iraqis and the Arab and Islamic people will deal 
two blows for each blow directed against them. This is 
the beginning of the end of imperialism represented by 
the United States and we will see restoration of all 
usurped Arab rights,” he said. 


“Palestine will be liberated and so will the Golan Heights 
and Lebanon. Every human being on Arab land will be 
free,” h. continued. 


The radio did not say where Saddam was speaking from 
or whether it was broadcast live or had been recorded 
beforehand. 


Correspondent on Scene in Emirates at Start of War 


OW 1701083191 Beijing XINHUA in English 
0820 GMT 17 Jan 91 


[By Wu Yihon] 


[Text] Abu Dhabi, January 17 (XINHUA) The streets 
of Abu Dhabi, capital of the United Arab Emirates, have 
remained quiet since the start of the military attack 
against Iraq by the U.S.-led multinational force this 
morning. 


At 6:30 this morning when this correspondent was 
driving through the main streets of the city, the whole 
city seemed to be in good order. Cars were seen running 
to and fro as usual and obviously fewer people were 
walking in the streets than before the attack. 


Major government institutions have stepped up their 
security measures. Lines of sentry posts have been 
thrown up around the buildings of the Defense Ministry, 
the police administration and the U.S. Embassy. 


Radio Abu Dhabi and Radio Dubai have interrupted 
their routine programs with the latest dispatches about 
the Gulf war. News on the U.S. forces destroying Iraq's 
chemical and biological weapons was broadcasted again 
and again. 


The UAE Government has made no official comments 
on the war. 


An Education Ministry notice was aired over the radio to 
the effect that beginning today all schools are to be 
closed. 
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Wang Hanbin Discusses Death of 2 PLO Leaders 


OW 1701103091 Beijing XINHUA in English 
1014 GMT 17 Jan 91 


[Text] Beijing, January 17 (XINHUA)}—Wang Hanbin, 
vice-chairman of the Chinese National People’s Con- 
gress (NPC) Standing Committee, went to the Pales- 
tinian Embassy here today, expressing condolences on 
the death of Abu Iyad, vice-chairman of the Executive 
Committee of the Palestine Liberation Organization 
(PLO), and Abu Hol, member of the Central Committee 
of the “Al-Fatah”’. 


During his talks with the Palestinian Ambassador to 
China Yusuf Rajab Radi, Wang exprssed his profound 
condolences on the sorrowful death of the two PLO 
leaders and his indignation on the conspiracy of assassi- 
nation. 


Wang also reiterated China’s consistent stand of sup- 
porting the just struggle of the Palestinian people. 


Chinese Electronics Exhibition Opens in Karachi 


OW 1601121291 Beijing XINHUA in English 
1018 GMT 16 Jan 91 


[Text] Karachi, January 16 (XINHUA)—A five-day Chi- 
nese electronics industries exhibition opened here this 
morning, with Governor of Sindh Province Mahmood 
A. Haroon and Chinese Ambassador Tian Ding cutting 
the ribbon for its opening ceremony. 


The exhibition, the first largest of its kind China has held 
in Pakistan, was sponsored by the Ministry of Machinery 
and Electronics Industries of China. More than 40 
Chinese enterprises participated in the exhibition. Some 
900 exhibits are shown at the exhibition including com- 
puters, telecommunication equipment, instruments and 
meters. 


Among more than 500 people attending the ceremony 
were Munir Khan, chairman of Pakistan Atomic Energy 
Commission (PAEC), and Zhang Shou, head of the 
Chinese exhibition delegation. 


Speaking at the ceremony, the Pakistan PAEC chairman 
said the exhibition is a manifestation of the achieve- 
ments China has made, and that it will prove to be more 
beneficial for industrialists and manufacturers in Paki- 
stan and open new vistas of their cooperation with their 
Chinese counterparts. 


The enterprises participating in the exhibition include 
China Great Wall Computer Group, China Computer 
System Engineering Cooperation, Yunnan Electronic 
Equipment Factory, Taiji Computer Corporation, 
Shanxi Changing Machine Factory, Chengdu Qianfeng 
Radio Instrument Factory, Shanghai August First Film 
Machinery Factory, and Wuxi TV Factory. 


The exhibition is scheduled to end on January 20. 
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East Europe 


Romanian President Cuts Trip Short, Returns Home 


OW 1701082491 Beijing XINHUA in English 
0737 GMT 17 Jan 91 


[Text] Bucharest, January 16 (XINHUA)}—Romanian 
President Ion Iliescu returned here this evening after his 
successful state visit to China and some other Asian 
countries. 


He told reporters at the airport that both China and 
Romania attach importance to maintaining their traditional 
relationship and seeking ways of developing their coopera- 
tion in the fields of economy, science and technology. 


He pointed out that during his China visit he held talks 
with Chinese party and state leaders amid a friendly 
atmosphere. The Chinese hosts showed concern over the 
current situation in Romania and adopted a very friendly 
attitude towards the efforts of the Romanian people in 
their political, economic and social reform, he said. 


China will continue to be one of Romania’s major 
partners in all fields, he added. 


The Romanian leader also made visits to Pakistan and 
India, where he held talks with leaders of the two 
countries. He said his Asian tour should be given a 
positive appraisal in all respects. 


Romanian Prime Minister Petre Roman, President of 


the Senate Alexandra Birladeana and President of the 
Chamber of Deputies Dan Martian were at the airport to 
meet the president. 


Iliescu cut short his visit to China by three days on 
account of the mounting tension in the Gulf. 


Czechoslovakia Demands Pact Military Dissolution 


OW1701125891 Beijing XINHUA in English 
0704 GMT 17 Jan 91 


[Text] Prague, January 16 (XINHUA) —The Czecho- 
slovak Federal Assembly today demanded the dissolu- 
tion of the Warsaw Pact military system and entrusted 
the federal government to begin negotiations on the issue 
at an early date. 
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This is a result of the Federal Assembly meeting, which 
was called to discuss the situation of Soviet Lithuania. 


Meanwhile, Czechoslovak Foreign Minister Jiri Dienst- 
bier told the assembly that the country will consult with 
Poland and Hungary next Monday on the dissolution of 
the Warsaw Pact military system. 


Albanian Parliament Urged To Postpone Election 


OW 1701131191 Beijing XINHUA in English 
0653 GMT 17 Jan 91 


[Text] Tirana, January 16 (XINHUA) —The Albanian 
Presidium of the People’s Assembly was urged to put off 
the upcoming national elections from February 10 to 
March 31 to give enough time for newly-formed parties 
to nominate their candidates. 


According to local television reports this evening, the 
Suggestion was made today after a meeting initiated by 
Presidium President of the People’s Assembly Ramiz 
Alia with representatives of the ruling Labor Party and 
four opposition parties including the democratic front 
and the democratic party as well as trade unions, the 
Labor Youth League, the League of Women and the 
Committee of Veteran Fighters. 


The Presidium of the People’s Assembly had already 
twice rejected demands by the Democratic Party to 
postpone elections until May. 


Today's meeting also appealed to workers, farmers, 
youths and intellectuals not to hold strikes or ask for 
salary increases now to avoid social conflict, a decline in 
production and other disturbances in view of the critical 
political and economic situation in the country. 


Stabilization and peaceful public order must be created 
before a free, democratic and multi-party election 
system can be initiated, the conference stressed. 
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Political & Social 


Trial Begins for Dissident Liu Xiaobo 


HK1701003591 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jan 91 p 1 


[By Seth Faison in Beijing] 


[Text] China has brought to trial prominent intellectual, 
Liu Xiaobo, who was accused of counter-revolutionary 
propaganda and incitement during the 1989 anti- 
government protests. 


A spokeswoman for Beijing Intermediate Court said Liu, 
35, was brought before the court on Tuesday, but 
declined to add any details. 


Liu is perhaps the bestknown of the 19 activists known 
to have been brought to trial since authorities began 
processing their cases last month, apparently timed in 
part to avoid world condemnation because of interna- 
tional preoccupation with the Kuwaiti conflict. 


Like student leader Wang Dan and activists Wang 
Juntao and Chen Ziming, whose cases are still pending, 
Liu is expected to receive a harsher sentence than the 
two or four years given to students prosecuted in recent 
weeks. 


“It can hardly be an accident that one of the most 
famous dissenters had his case come up on the day of the 
United Nations deadline,” commented one analyst of 
Liu’s case. 


Liu is believed to be hated by China’s leaders even more 
for his radical views on Chinese culture than for his role 
advising students in the protest movement. 


He often blamed China’s inability to produce any world- 
class writers on what he saw as the culturally suffocating 
nature of Chinese society, a view that many leaders and 
other intellectuals felt was unpatriotic. 


After he was arrested on June 6, 1989, official publica- 
tions called him a “criminal of history”, and “a Hitler 
admirer”. 


A prolific writer and doctor of philosophy, Liu was 
visiting the United States when the student protests 
began in April, 1989, but cut short his trip to return to 
China. 


He participated in calls for the Government to resign, 
and organised a hunger strike and sit-in that began in 
Tiananmen Square on June 2, 1989, just two days before 
the Beijing massacre. 


“We advocate the promotion of democracy in China 
through peaceful means; we are against any form of 
violence,” Liu wrote in the hunger strike declaration. 


“However, we are not afraid of brute force. We want to 
show that democracy by peaceful means is strong and 
tenacious.” 
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Liu often offended other intellectuals with his insistence 
that China’s problems could not be blamed on autocratic 
rulers alone, but were caused by wider social conserva- 
tism and moral weakness. 


“Chinese intellectuals must cure their thousand- 
year-old, soft-boned disease of being vocal but never 
active,” he wrote in the hunger strike declaration. 


Last-Ditch Petition for Dissidents Planned 


HK1701012191 Hong Kong HONGKONG STANDARD 
in English 17 Jan 91 p 5 


[By Fan Cheuk-wan] 


[Text] A joint observer delegation from various parts of 
the world will arrive in Beijing this morning in an 
eleventh-hour effort to seek justice for Chinese dissi- 
dents waiting to be tried. 


Dissident sources yesterday told THE HONGKONG 
STANDARD the seven-man observer team included 
representativs from six overseas Chinese pro-democracy 
organisations and would spend five days in Beijing. 


The organisations represented are from Hong Kong, 
Britain, the United States and Canada. 


According to its proposed itinerary the delegation would 
petition the Beijing Municipal Intermediate People’s 
Court, the National People’s Congress Standing Com- 
mittee and the State Council for open and just trials. 


Sources said the delegation might consider staging a 
sit-in protest outside the court if demands for open trials 
were not entertained. 


“It is a critical moment when Beijing is trying to make 
use of the worsening Gulf crisis to speed up the trials,” 
one source said yesterday. 


“The overseas Chinese pro-democracy organisations 
hope to arouse world attention. 


“They hope to exert political pressure on the Beijing 
authorities so that the dissidents may get more lenient 
punishment,” the source said. 


The delegation is scheduled to hold a press conference 
when it arrives in Beijing. 


Editorial Congratulates Seventh Plenary Session 


HK1601100891 Beijing JIEFANGJUN BAO in Chinese 
31 Dec 90 p 2 


[Editorial: “Unite and Struggle for Reaching Our Great 
Strategic Goal: Warm Congratulations on the Successful 
Conclusion of the Seventh Plenary Session of the 13th 
CPC Central Committee”] 


[Text] The Seventh Plenary Session of the 13th CPC 
Central Committee came to a successful close. The fresh 
flowers are blossoming in the vast divine land; and 
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millions of people are rejoicing. The officers and men of 
the Army, Navy, and Air Force, and peoples of all 
nationalities throughout the country send their warm 
congratulations on the successful conclusion of the ple- 
nary session! 


The seventh plenary session is one of paramount impor- 
tance. It passed the decision to conscientiously study the 
basic theories and practice in our socialist construction 
since the Third Plenary Session of the 1 1th CPC Central 
Committee, and on the basis of comprehensively ana- 
lyzing the international and domestic situations, exam- 
ined and passed the “CPC Central Committee's Pro- 
posal on the Formulation of the 10-year program and the 
Eighth Five-Year Plan” (called “proposal” henceforth). 
This is of great and far-reaching significance to our 
Sticking to the socialist road with Chinese characteris- 
tics, strengthening and developing the great achieve- 
ments of reform and opening up scored in the 1980's, 
promoting the sustained, stable, and coordinated devel- 
opment of the national economy, reaching the strategic 
goal in the second step of our modernization drive, and 
enabling Our country to step into the 21st century in a 
higher spirit. No doubt, if the goal in the “proposal” is 
reached, our country’s comprehensive national strength 
will be greatly improved, and our country will further 
obtain a long-term stable and peaceful material basis; the 
living standards of the broad masses wil! improve from 
having barely enough food and clothing to being rela- 
tively well-off, and the quality of the whole nation will 
improve; modernization of the national defense will be 
further strengthened, and our country’s Armed Forces 
will become stronger; and the superiority and attractive- 
ness of socialism will be demonstrated more fully, and 
our country’s national status will further improve. In 
short, if the strategic goal i. ached, our ability to stand 
all international and national trials will be strengthened, 
and this will lay a firm foundation for our modernization 
drive to develop much better in the next century. 


The strategic goal advanced by the CPC Central Com- 
mittee has revealed the better prospects to us, and will 
turn the good prospects into bright reality. We already 
possess ample conditions: Linder Comrade Deng Xiaop- 
ing’s advocacy, and im keeping with the principle of 
integrating the Marxist universal truth and China's 
actual situation, and on the bases of seriously summing 
up experience in history and the experience of the 
present practice, our party drew the inference that China 
is in the initial stage of socialism, formed the basic line of 
focusing on economic development, sticking to the four 
cardinal principles, and sticking to reform and opening 
up; and formulated a whole set of principles and policies. 
This is the very guarantee for reaching the grand stra- 
tegic goal. The enormous achievements scored through 
reform and opening up in the 1980's have not only laid 
a relatively solid materia) foundation for us to reach the 
strategic goal in the second step, but also accumulated an 
abundance of experience for correctly carrying out 
reform and opening up, enabled us to know the objective 
law for the sustained, stable, and coordinated develop- 
ment of the national economy, and put us on a new plane 
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of understanding the basic theories and practice of 
building socialism with Chinese characteristics. Under 
the guidance of the CPC Central Committee whose 
nucleus is Comrade Jiang Zemin, our country’s political, 
economic, and social situations have become more and 
more stable. The independent foreign policy of peace 
pursued by our country offers good external conditions 
for economic development. Although difficulties lie on 
the way ahead, we should take full advantage of these 
favorable conditions, be of one mind, and work hard 
devotedly and in a down-to-earth manner. In so doing, 
we will definitely be able to score much better resulis and 
steadily reach our strategic goal. China, an oriental 
socialist country, will continue to maintain a “particu- 
larly good appearance on this corner” and will radiate 
more dazzling light. 


As the pillar of the people's democratic dictatorship, the 
People’s Liberation Army [PLA] is particularly impor- 
tant to us in reaching the grand strategic goal. Strength- 
ening the People’s Armed Forces is both an important 
item included in the 10-year plan and the “Eighth 
Five-Year Plan” and an important guarantee for us to 
reach the strategic goal. We must, in keeping with the 
demand of the seventh plenary session, vigorously 
strengthen the revolutionization, modernization, and 
regularization of the PLA, improve the PLA’s various 
jobs, comprehensively improve the combat strength of 
the troops, and ensure that the national economy 
develops in a secure and stable environment. 


All PLA comrades, let us rally closely around the CPC 
Central Committee and Central Military Commission 
with Jiang Zemin as the nucleus, and let us, in keeping 
with the grand blueprint worked out by the seventh 
plenary session, aim at the grand goal, bear in mind the 
glorious duties, arouse our enthusiasm, and promote the 
takeoff of the giant oriental dragon with our high sense of 
historical mission and responsibility and with our out- 
standing contributions! 


Political Bureau Hears Chen Yun, Li Xiannian 


HK 1601123591 Hong Kong CHING PAO in Chinese 
No 162, 10 Jan 91 pp 46-48 


[Article by Chen Chieh-hung (7115 3381 1738): “Chen 
Yun Opposes the Practice of ‘One Dominating View’ at 
the Decisionmaking Level, While Li Xiannian Speaks on 
the Responsibility for the 1989 ‘Turmoil’”] 


[Text] Chen Yun said: Under no circumstances can we 
pursue “one dominating view” within the party, especially 
at the decisionmaking level. With the party being a whole 
body and the leadership stratum a group, the practice of 
“one dominating view” would likely confuse things. We 
must edwcate the whole party to pay attention to this issue. 


Li Xiannian 90d: The turmoil in the summer of 1989 hac 
to do with the chief party leaders at that time, who, by 
deviating from the party's political direction, objectively 
created conditions for the turmoil. Clearly, Comrade Zhao 
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Ziyang must bear a considerable part of the responsibility. 
We of this generation, must also share of a large part of it. 


As revealed by informed sources from Beijing: Between 
4 and 7 December 1990 the CPC Central Committee 
called a Political Bureau enlarged session indicating that 
preparations for the month-end seventh plenary session 
had been completed. At the meeting a written address by 
Chen Yun, chairman of the Central Advisory Commis- 
sion and another by Li Xiannian, chairman of the 
Chinese People’s Political Consultative Conference, 
were read. The meeting also discussed informally 
expanding the members of the Political Bureau and 
Secretariat. The following sums up the main points of 
Chen Yun and Li Xiannian’s written addresses for 
readers’ reference. 


The Evil Caused by Personal Imperiousness and Leftist 
Fanaticism 


Chen Yun said: In evaluating socialist construction and 
undertakings over the last 41 years since the founding of 
the country, we cannot blindly nor dishonestly say that 
all has been successful, smooth, or great. The practice is 
ongoing. There have been results as well as frustrations 
and we have paid our price, which has been high and 
dear. Over a long time the party decisionmaking hier- 
archy has been subject to leftist or rightist maneuvers, 
the normal course of socialist construction and under- 
takings underwent twists and turns. Some leading com- 
rades had opposed and tried to remedy the leftist or 
rightist mistakes and damage, themselves having been 
the victims of these leftist or rightist mistakes. Now, 
under the new era, there are still people committing 
leftist or rightist mistakes. 


Chen Yun said: Looking back at the drafting and imple- 
menting process of the First Five-Year Plan, we find that 
a certain rate of growth was necessary and would have 
practical results. Then we were able to build China from 
a war-torn country into a newly developing one based on 
agriculture, steered by industry, and enjoying a rudimen- 
tary scale ch efly because we had based ourselves on the 
national situation when formulating policies and laying 
down directions. With that we gave the people a new 
lease of life and opened up a new path for them. The 
people used to live under a dark system and now live 
under a new, bright, vital, and hopeful one, and can now 
display their wisdom and creativity. However, the vic- 
tory of the revolution, a preliminary success in construc- 
tion, and the people’s further support and higher expec- 
tation of the party, led to a self-complacent mood among 
the party’s leading hierarchy; to grandiose arrogance and 
its divorce from the people. It shelved the general 
direction of national building and moved on a wrong 
path. Although the mistakes were corrected and resisted, 
the mistakes kept recurring. There has been mystifica- 
tion of leaders, feudal paternalistic rule, launching 
within and without the party a series of struggles in 
different forms and on different scales, and party-wide 
and nationwide political movements; apparently with 
the purpose of consolidating party leadership while in 
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effect splitting it and damaging the party's reputation, 
and sharpening contradictions within and without the 
party. The results were that it was divorced from the 
people, who now only spoke of support but never showed 
it in action Or were sincere about it; they even resisted o7 
partially opposed the leadership. All these evils were a 
result of the party’s personal feudalistic imperiousness 
and leftist fanaticism. 


Having Overcome the Leftist Tendency the Party Now 
Sees a Rightist Tendency 


Chen Yun also said: The party tried hard to remedy the 
mistakes, and between 1964 and 1965 there were signs of 
revitalization. However, as t! 2 innerparty organizational 
life of the decisionmaking level was extremely abnormal, 
personal feudalistic imperiousness was allowed to 
develop into feudalistic dictatorship, which resulted in a 
decade of disaster. The socialist cause and party con- 
struction inflicted an almost fatal blow and the people 
sustained great pain. The trauma inflicted on the peo- 
ple’s faith in socialism and communism, and the devel- 
opment of the entire socialist construction will not be 
entirely healed nor made up in years or decades to come. 


Chen Yun also said: The end of the turbulent “Cultural 
Revolution” era ushered in a time of order with chaos 
gone. Party solidarity, and the people’s confidence and 
power reached a height, the third time this was so since 
the liberation. The people fully hoped that the party 
could sum up the tragic lesson of the “Cultural Revolu- 
tion” and choose the correct path of production devel- 
opment, social prosperity, and national power. After 
years of setting order out of chaos, the state returned to 
the path of healthy development. However, while the 
party was criticizing, correcting, and overcoming the 
disasters wrought by the leftist and ultra-leftist line, 
ideologically it committed the rightist mistake. Abnormal 
phenomena again appeared in the party. The bureaucrat- 
icism in the leadership hierarchy led to corruption, which 
spread and grew within the party. The people became 
emotionally resistant to the party, and in action they 
became passive or opposed it. The leadership hierarchy 
was not alerted and did not pay serious attention to the 
phenomenon. 


The Decisionmaking Hierarchy Should Not Practice the 
“One Dominating View ot the Meeting” 


Chen Yun also said: In matters concerning the direction 
oi the development of socialist development, the leader- 
ship again committed the mistake of leftist fanaticism, 
being divorced from the national situation and the normal 
law of social development, selectively stressing a single- 
minded pursuit of high rate, and left with only empty and 
impractical economic benefits. The results were still low 
rate and negative growth. The development plan of the 
whole national economy has been affected, resulting in 
malignant damage and thwarting people's enthusiasm, 
weakening their confidence and hopes in the party and 
government. When we formulate plans for construction we 
must take the national situation as our point of departure, 
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and must strike a balance between the existing founda- 
tion, change in the world situation, and the actual extent 
of people’s endurance. We cannot be carried away by 
passion and a yearning for grand achievements. We 
cannot be “impulsive” with things scientific in nature. 
The punishment meted out to us by history should be 
enough to sober up the minds of our leaders. We should be 
extremely careful and guard against any practice of “one 
dominating view” within the party, particularly within the 
decisionmaking hierarchy. The party is a whole and the 
decisionmaking hierarchy is a group. The practice of “one 
dominating view” would easily confuse things. We must 
educate the whole party to pay attention to this issue. 


Chen Yun also said: The current leading group is a 
collective one with vitality and energy, and confident 
that it can rally around it the whole party and ihe people 
of the whole country. It is the basic guarantee for the 
construction of the socialist cause in the future and 
realizing the goal of the four modernizations. We of the 
older generation have nothing to worry in this regard. 


Chen Yun also requested leading party and government 
cadres who have stepped down or are doing so to 
recognize that it is their unshirkable duty and obligation 
to bend themselves to the task and exert themselves to 
the utmost for the cause of the party and people's 
interests. 


Eastern Europe and the Soviet Union Have Given Up 
Porty Leadership 


Li Xiannian said in his written address: The most 
fundamental way with which to build socialism with 
Chinese characteristics is upholding party leadership. 
The party leading group must be strong, powerful, and 
revolutionary. Only thus can it lead the whole party, 
Army, and the people of the whole country 1: sticking 
close to the socialist path. The gist of all the ongoing 
changes in Eastern Europe is that the ruling parties have 
turned their backs on the party programs and they have 
not brought prosperity or progress to the countries or 
people. There are maladies such as bureaucratism and 
corruption in the party leading hierarchies, which are 
gradually losing the party’s and people’s support and 
endorsement. Situations in the Soviet Union recently 
have continued to deteriorate. Apart from instigations 
by Western countries and the impact of the violent 
change in East Europe, the centuries-old domestic ethnic 
issues seized the opportunity and exploded. The most 
basic thing is that the leading hierarchies have not 
upheld party leadership. As a matter of fact they are step 
by step renouncing Leninism, splitting the leading hier- 
archy, and forfeiting the authority of a ruling party. The 
change in East Europe and deterioration in the Soviet 
Union are what the Western ruling groups have expected. 
They will be supporting developmerits that meet their 
expectations and will hold that the capitalist ideology has 
achieved progress in its global expansion. Li Xiannian 
stressed: We must have firm faith that the establishment 
and development of socialism and the final triumph of 
Marxism and Leninism represent the inevitable law of 
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historical development. We must fully undersiand the 
road ahead could not be smooth. There will be twists and 
turns and even reversals, which should not be a surprise. 
Our party had gone through 28 years of violent storms 
before it achieved the revolutionary victory. We had 
been badly beaten and defeated but finally the victory 
was ours. 


The Chief Cause for the 1989 Turmoil Was the 
Leadership’s Deviation From the Political Direction 


Li Xiannian said: Despite the correct political direction 
and the policy of socialist modernization laid down by 
the third plenary session of the | 1th Central Committee, 
there still occurred for the second time, an ideological 
struggle within our party. We, as materialists, cannot 
allow things such as: Since you have done some work and 
something for the party and people we allow you to 
arbitrarily alter the direction and policy laid down by the 
central authorities with impunity, and without the 
party’s criticism and condemnation. The turmoil last 
summer was helped objectively by the then chief leaders 
when they deviated from the party's political direction. 
Clearly Comrade Zhao Ziyang must bear a considerable 
part of the responsibility. We of this generation should 
also shoulder a large part of it. Why, after we had detected 
it, did we not promptly adopt any organizational measures 
to correct the situation? As it happened, we allowed the 
turmoil to drag on for close to two months without 
producing a proper resolution. This is a painful lesson for 
our party: Any deviation at any time from the socialist 
political direction will inflict tremendous damage on the 
party's cause, and lead to social turmoil and retrogression. 


Touching on Mao Zedong and Mao Zedong Thought, Li 
Xiannian said: There is no doubt that Comrade Mao 
Zedong was one of the founders of the CPC and New 
China. Marxism, Leninism, and Mao Zedong Thought 
are our theoretical foundation and guiding thought 
which we can never tamper with. 


Li Xiannian also said: We must leave plenty of room 
when formulating plans and revising them in the process 
of implementation, always giving the first consideration 
to the efficiency of construction. Without efficiency, the 
rate would be as good as nothing; and losing efficiency 
means only that the plan has failed. We cannot do what 
capitalism has done, throwing large volumes of excess 
industrial products into furnaces, and truckloads and 
shiploads of farm products into the sea. 


Further on National Meeting of Journalists 


XINHUA President Speaks 
OW 1601234391 Beijing XINHUA Domestic Service 


in Chinese 1119 GMT 15 Jan 91 
[By reporter Li Guangru (2621 0342 5423)] 


[Excerpts] Beijing, 15 Jan (XINHUA) —Today is a spe- 
cial day for the Chinese press circles because the fourth 
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meeting of the Executive Council of the All-China Jour- 
nalists Association [ACJA] and the national meeting to 
commend outstanding journalists and advanced press 
units were held simultaneously at the Great Hall of the 
People. This gathering of outstanding journalists por- 
tends a more prosperous development of journalism in 
China. 


Year in and year out, Chinese journalists have been 
active in all walks of life to record faithfully the changes 
of the times as well as the people’s happiness and 
misgivings. The 396 comrades and 59 collectives com- 
mended at the meeting deserve to be called the paragons 
among the 400,000 journalists. Among them are the 
“willing oxen” who have worked hard all their lives, and 
the “pioneers” who are dedicated to making innova- 
tions. There are those who dare to expose current mal- 
practices and uphold truth, as well as those who strictly 
observe vocational ethics and seek neither fame nor 
profit. The oldest of them is already 80 and the youngest 
is 25. There are 33 female journalists. As was noted in 
the decision on making commendations: These people 
exude the spii * of the socialist era and embody the nobel 
qualities of Chinese journalists. [passage omitted] 


Since history strode into the era of reform and opening 
to the outside world, journalism has experienced vig- 
orous growth similar to that of other trades and profes- 
sions. Entrusted by the Presidium of the Third Executive 
Council of the ACJA, Chairman Wu Lengxi reported on 
the work of the organization at today’s meeting, 
recounting the achievements made in news reporting 
and reform in journalism in recent years. At present, 
China has developed a newspaper network with party 
papers and journals at the core. It has also established a 
news network covering a wide variety of diversified news 
periodicals, radio stations, TV stations, news photog- 
raphy, news movies, and so on. Since the third meeting 
of the ACJA Executive Council in 1983, group member- 
ship has swelled from over 50 to 166. Judging from its 
prominent achievements, the ACJA has proven itself to 
be a national civic organization that enjoys prestige in 
press circles both at home and abroad, and is worthy of 
the name “Home of Reporters.” 


Li Tieying, Ding Guangen, Song Rengiong, Sun Qimeng, 
Wang Renzhong, Cheng Siyuan, and other comrades 
were present. Mu Qing, vice chairman of the ACJA and 
president of the XINHUA News Agency, delivered an 


opening speech. 


Defense of Communism Urged 


HK1701011991 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jan 91 p 12 


[By Willy Wo-lap Lam] 


[Text] China’s 420,000 journalists have been asked to 
defend communism and to fight bourgeois liberalisation. 
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The call was made by Politburo member Mr Li Ruihuan 
during the fourth meeting of the executive council of the 
All-China Journalists’ Association (ACJA). 


“The party Central Committee hopes all comrades in the 
media front will implement the principle of the prole- 
tarian nature of journalistic work,” Mr Li said. “They 
should insist on the goal of making positive propaganda 
as their foremost task. 


“They must do well the job of propagandising about 
economic construction, and the reform and open door 
policy...they must strengthen education about socialism, 
patriotism and collectivism.” 


The executive council of the ACJA, which had not met 
for eight years, will this week elect a new leadership, 
amend its charter, and pass a “Code of Professional 
Ethics for Chinese Journalists”. 


Chinese sources say that because many ACJA cadres 
played an active role in the crusade for press freedom 
and political reform in the spring of 1989, the party's 
conservative wing is anxious to fill its leadership ranks 
with hard-line ideologues. 


They say the new code of practice will likely restrict the 
freedom of journalists to criticise the party and Govern- 
ment. China’s legislature, the National People’s Con- 
gress, has repeatedly delayed the passage of a Journalism 
Law because of disagreement as to the degree of freedom 
that should be granted to editors and reporters. 


In his address, Mr Li expressed faith in the journalists’ 
readiness to toe the party line. 


“Chinese journalists, who are armed with Marxism and 
are politically conscious and have a strong sense of 
discipline, are trusted by the Commun.st Party and the 
people,” he said. 


In a departure from the rigid sloganeering of the ideo- 
logues, however, Mr Li also urged reporters to entertain 
even as they instruct. 


“We must further implement journalistic reform, so that 
news reporting can be more mass-oriented, and that it 
will be what readers like to read and hear,” he said. The 
liberal Politburo member, however, failed to articulate 
what reforms would be introduced for the media. 


Meanwhile, in its commentary yesterday, the official 
PEOPLE'S DAILY stressed that journalists “must 
remain faithful to socialism” and ‘“‘disseminate the pol- 
icies of the party”. 


Commentator on Ideological Work in Enterprises 


HK1601082791 Beijing RENMIN RIBAO in Chinese 
1] Jan 91 p2 


{Commentator’s Article: “Push Ideological and Political 
Work of Township and Town Enterprises to a New 
Level” } 
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[Text] The work conference on ideological and political 
work in township and town enterprises jointly held by 
the Central Propaganda Department and the Minisiry of 
Agriculture, was a timely meeting which will certainly 
give a forceful impetus to the construction of material 
and spiritual civiliation in township and town enter- 
prises throughout the country, and will produce a posi- 
tive influence on the construction of material and spiri- 
tual civilization in the whole countryside. 


The township and town enterprises rising in the course 
of reform and opening up in our country have displayed 
their strong vitality and attracted widespread atiention 
at home and abroad. At present, there are some 18 
million such enterprises in all parts of the country. They 
possess assets with a total value of 400 billion yuan and 
employ more than 90 million rural laborers. They have 
ihus constituied a major pillar of the rural economy, and 
provided important places for cultivating and training a 
new generation of peasants. Therefore, laying stress on, 
and reinforcing the ideological and political work in the 
township and town enterprises and promoting the sus- 
tained, stable, and harmonious development of township 
and town enterprises will undoubtedly be an important 
component part of the party’s ideological and political 
work in the countryside. 


In recent years, under the leadership of party committees 
and governments at various levels, the departments in 
charge of township and town enterprises in various 
localities closely cooperated with the propaganda depart- 
ments of the party committees in doing a great deal of 
painstaking ideological and political work, and achieved 
marked results. A large number of township and town 
enterprises which made outstanding achievements in 
material and spiritual civilization have emerged in the 
countryside. They took the lead in carrying out the 
party’s line, principles, and policies, carrying out 
reforms, doing pioneering work through hard struggle, 
and making positive explorations in their courageous 
practice. They made efforts to combine the ideological 
and political work among workers with enterprise man- 
agement, to combine the enhancement of workers’ polit- 
ical consciousness with the cultivation of enterprise 
culture and enterprise spirit, to combine ideological and 
political education with scientific and general education, 
and to combine the ideological work with the settlement 
of workers’ actual difficulties. They have created a great 
deal of successful experiences. The 102 advanced units 
that were commended this time were their outstanding 
representatives. 


However, we must also note that township and town 
enterprises are mainly composed of peasants. They sup- 
port the four cardinal principles, and they are simple, 
honest, and hardworking people. However, being 
affected by the small peasant mentality over a long time, 
they still keep some traditional ideas and old habits to 
various extents. Therefore, it is necessary to do a great 
deal of painstaking work over a long time to help this 
huge contingent gradually shake off old traditional ideas, 
arm them with patriotic, collectivist, and socialist ideas, 
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modern science and technology and management knowl- 
edge, and to turn them into new-type socialist peasants 
with a lofty ideal, moral integrity, good education, and a 
sense of discipline. 


To reinforce the ideological and political work in town- 
ship and town enterprises, we need to subject our work 
to the guidarce of Marxism-Leninism-Mao Zedong 
Thought and follow the requirements of the party's basic 
line. We should educate cadres and the masses, and 
ensure that they will consciously and properly integrate 
the two basic points and one center, and advance their 
enterprises in the socialist orientation. It is necessary to 
strengthen education in democracy and the legal system, 
and to increase the consciousness of cadres and the 
masses in implementing policies and regulations. The 
biggest characteristic of the township and town enter- 
prises in our country is to seek development in a realistic 
way and bravely blaze new trails. In our ideological and 
political work, we should encourage cadres and the 
masses to bring their advantages into further play, love 
the state and the collective, give consideration to the 
overall interests, seek development by relying mainly on 
their own strength and through hard struggle, and main- 
tain the characteristics of township and town enterprises 
in the course of advance. 


Party committees, governments, and departments in 
charge at all levels should actually strengthen their 
leadership over the ideological and political work in the 
township and town enterprises. Various localities should 
work out their own general programs and concrete 
arrangements for the ideological and political work and 
the construction of spiritual civilization in township and 
town enterprises in the period of the Eighth Five-Year 
Plan and in the next 10 years in correspondence with the 
process of economic construction. They must never 
merely pay attention to the economic indicators and 
neglect the building of the worker ranks. It is necessary to 
proceed from the actual conditions in various localities, 
establish and strengthen party organizations in all enter- 
prises as soon as possible, and give play to the role of the 
youth league, the workers’ congresses, and other mass 
Organizations and the role of activists. It is necessary to 
establish and perfect various work systems and assess- 
ment methods, thus setting “hard” norms for the “soft” 
task in ideological and political work. 


Township and town enterprises in our country have 
entered a new stage of development and enhancement. 
We must persistantly “grasp with both hands” the eco- 
nomic work and the ideological and political work at the 
same time, and closely integrate the two sides. We must 
do earnest work in order to ensure that the township and 
town enterprises will attain the new level. 


Xinyang Prefecture Promotes Exchange of Cadres 


HK1701105791 Beijing RENMIN RIBAO in Chinese 
10 Jan 91 p 3 


[Report by Xin Zu (0207 4809): “Henan’s Xinyang 
Prefecture Enthusiastically Promotes Exchange of 
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Cadres at County and Department Levels To Improve 
Structure of Leading Bodies”) 


[Text] Exchanges have been made among the party 
committee secretaries, county magistrates, and mayors 
of 10 counties and cities in Henan’s Xinyang Prefecture, 
except for two, who are comparatively advanced in age. 
Exchanges have also been made among all the secretaries 
of the discipline inspection committees, directors of the 
Organizational departments, presidents of the people's 
courts, and the chief procurators of the people's procu- 
ratorates of various counties and cities and among most 
deputy heads of county and city party committees and 
governments and leading cadres of the departments 
directly under the prefectural authorities. A principle the 
Xinyang Prefectural CPC Committee has followed in the 
exchange of cadres at the county and department levels 
is: To proceed from reality. 


First, it must be conducive to the training of cadres. The 
transfer of cadres ai the county and department levels, 
who lack experience in doing grass-roots work, or reserve 
cadres at the department level to county, town, or 
township posts at an appropriate time enables them to 
acquire experiences in grass-roots work. At the same 
time, the reserve cadres who have experiences in doing 

work but do not have the experience of 
working in the leading organs are transferred to the 
organs directly under the prefectural authorities so that 
they can be tempered on higher-level posts. Since 1986, 
a total of 44 cadres have gone through such exchanges in 
this prefecture, and 76 reserve cadres and outstanding 
young cadres at the department level directly under the 
prefectural authorities have been transferred to county 
or township posts. Being tempered for a period of time, 
some reserve cadres at the county and department levels 
have now become leading cadres at these levels. 


Second, it must be. conducive to optimizing the overall 
structure of the leading -bodies. Members of the leading 
bodies, which are unable to successfully give play to their 
roles due to the irrational knowledge and professional 
structures or the unharmonious personal characters, 
have been exchanged and readjusted with reference to 
the results of the annual examination and their work at 
normal times. For example, due to the irrational struc- 
ture, the leading bodies of the party committee and 
government of a certain county were unable to work 
efficiently and work out good policy decisions. In 1988, 
the prefectural party committee made an exchange and 
readjustment of the two leading bodies. Since then, their 
vitality has been strengthened and their work has been 


greatly improved. 


Third, it must be conducive to giving scope to the special 
skills of the cadres. During the reorganization in 1983, 
some professional and technological personnel were pro- 
moted to the county-level leading posts. Most of them 
have proved themselves to be competent and well qual- 
ified. Some had not quite adapted to the leading posts 
and demanded a transfer to other posts. In view of this, 
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the prefectural party committee made a timely readjust- 
ment and exchange of these cadres. Since 1987, some 12 
cadres at the county and department levels have been 
transferred to the leading posts suited to their profes- 
sions. 


Fourth, it must be conducive to creating a detached 
working environment for the cadres. Over the past few 
years, most party and government leading cadres at the 
county and city levels, who have been in the leading 
posts for successively two or more terms or who have 
been working in their home villages for a long time, as 
well as the number one leading cadres of the organiza- 
tional and discipline inspection departments and the 
people's courts and procuratorates have been transferred 
and exchanged to other places. ‘since last year’s election 
by the county and city people's congresses, none of the 
newly elected people's court presidents and chief procu- 
ratorates is working in his home village. A deputy 
secretary of a certain county originally worked in his 
home village. As the environment was undetached, he 
found it difficult to carry out his work. Later, he was 
transferred to another county and was appointed secre- 
tary of the county party committee. As the environment 
was changed, he was able to uphold the principle in 
dealing with the cases involving cadres who had violated 
discipline in building private houses. He was thus 
spoken highly of by the masses. 


Commentator’s Article 


HK1701105991 Beijing RENMIN RIBAO in Chinese 
10 Jan 91 p 3 


[Commentator’s article: “Proceed From Reality and Do 
a Good Job in Exchange of Cadres”’] 


[Text] In the work relating to exchange of cadres, Xin- 
yang Prefecture has adhered to the principle of pro- 
ceeding from reality. Not only has the structure of 
leading bodies improved there, but also the cadres who 
have been transferred are all very happy at this, feeling 
the loving care of the party organizations. Their experi- 
ence is worth recommending. 


The exchange of cadres was originally proposed in light 
of reality. For a considerably long time in the past, due to 
the rigid cadre management system, the office cadres 
were always working in their offices and were unable to 
acquire the experience of grass-roots work. Many cadres 
were unable to apply what they had learned in their 
work. Having worked in the same place for a long time, 
some cadres had made the acquaintance with many 
people and established many relations there, making 
their working environment undetached. In quite a few 
leading bodies, the cadres were not well united due to the 
differences in views. If these problems were not solved, 
the cadres’ initiative could be dampened and the overall 
function of the leading bodies could be affected. 


Therefore, the exchange of cadres should be carried out 
in light of the real needs rather than being done indis- 
criminately. Otherwise, the enthusiasm of both the 
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cadres and the masses will be dampened and new con- 
tradicty ‘ns will arise in the leading bodies. 


In order to proceed from reality, the departments and 
comrades responsible for cadre exchange work must 
Carry Out an in-depth investigation to gain a clear under- 
standing of the real situation. If they just stay in their 
offices and make decisions on cadre exchange according 
to their personal impressions, things will only go con- 
trary to their expectations. 


In order to proceed from reality, it is also necessary to 
work out well-conceived and long-term plans and regard 
the work of cadre exchange as an important measure for 
training, tempering, and observing cadres. Once the 
cadres understand that this reflects the loving care and 
expectations of the party organization, they will surely 
make positive efforts to overcome all kinds of difficul- 
ties. 

We cannot proceed from reality without the assistar.ce of 
the masses. The masses know very well about the unity 
of the leading bodies and the quality of their members. 
The departments and comrades engaged in cadre 
exchange work must often solicit opinions from the 
masses and ask them to serve as their consultants and 
teachers. The wishes and opinions of the masses usually 
reflect their real needs. We must not do cr must not be 
anxious to do anything that goes against the masses’ will. 
Otherwise we cannot do anything successfully. 


The cadre exchange work aims at increasing the overall 
quality of cadres and ensuring the smooth development 
of socialist construction. Thus, all cadres, especially 
party-member cadres, must take the overall situation 
into consideration and be ready to accept the new 
assignments when they are transferred. 


There are certainly difficulties in the work of cadre 
exchange. However, the practice of Xinyang Prefecture 
proves that provided we adhere to the principle of 
proceeding from reality and do painstaking work, we will 
surely be able to carry out the work successfully. 


Jiangsu Province Holds Seminar on Socialism 


HK1501095091 Beijing RENMIN RIBAO in Chinese 
4Jan9i ps 


[Article by Liao Jin (1675 6651) and Hu Zhibin (5170 
1807 2430): “Jiangsu Province Holds ‘Socialist Theory 
and Practice’ Seminar To Discuss Knotty Problems in 
Study of Socialist Theory”] 


[Text] The Jiangsu Provincial CPC Committee Propa- 
ganda Department and lecturer group for provincial 
cadres’ theoretical education last year jointly held a 
seminar on “Socialist Theory and Practice.” A month or 
so before organizers of the meeting had requested pro- 
paganda and theoretical workers throughout the prov- 
ince to study Marxist theory in order to find scientific 
answers to the 30 or more problems posed by cadres of 
various ranks in their study of socialist theory. The 


NATIONAL AFFAIRS 21 


meeting took these problems as the topics for the theo- 
retical seminar. Participating comrades handed in 50 or 
so theses offering answers to these problems from a 
variety of angles. They are pinpointing, wide-ranging 
and, to some extent, convincing. 


Because of the twists and reversals in the international 
communist movement, some comrades have doubted 
the inevitability of socialism replacing capitalism. Par- 
ticipating comrades believed that, to help the broad mass 
of cadres correctly understand this problem, we must 
first guide them toward a Marxist world outlook and 
methodology. Specifically we should grasp the following 
three points: One, establish a genuinely dialectic mate- 
rialist view and do away with the subjective and static 
view. Social development has, as an objective law, its 
own historical process, and the fact that capitalism will 
inevitably be replaced by socialism is independent of 
man’s will. Two, the development of world history is a 
long historical process. The process in which socialism 
finally replaces capitalism will take a considerable period 
of time to see the effects. We must therefore put the 
process of socialism replacing capitalism in the long 
course of historical development and view it with a 
long-term perspective. Third, we must view the substi- 
tution and change of social systems as a winding and 
uneven development process. To move forward in a 
tortuous manner is the normal state in which society and 
history develop, while development by leaps and bounds 
or rising all the way up is rather a particular phenom- 
enon in a certain historical stage, and therefore a rather 
abnormal state. We should be able to see through tem- 
porary and surface historical phenomenon to identify 
the long-term law of historical development, and to have 
full confidence in the final victory in the future, thus 
stecling at the most fundamental level the faith in 
socialism. 


Many comrades have been puzzled by the problem of the 
way to understand the mistakes made by socialism in 
practice. Comrades at the nieeting pointed out that here 
we must grasp a correct view and method with which we 
observe and analyse the erroneous phenomena. First we 
must spell out relations between achievements and fail- 
ures by establishing that the socialist construction 
achievements of our country are of primary significance 
and represent the main stream, second we should estab- 
lish that failures were not inherent in the socialist 
system, but resulted from going against scientific 
socialist theory, the developmental law of socialism and 
deviation from the socialist direction, and were caused 
by the limitations of objective conditions and errors in 
subjective understanding. We should also see that the 
mistakes in the practice of socialism in our country are 
only problems that occurred on the course of progress, it 
is entirely possible that the socialist cause can continu- 
ally develop and grow increasingly mature through the 
specific self-improving forms of the socialist system. 


One of the difficult problems in the study is how we 
should correctly understand and compare the economic 
efficiency of public and private ownership. Participating 
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comrades believed that, in a society of private owner- 
ship, production materials are owned by a small number 
of people and laborers are in an exploitable position; the 
improvement of economic efficiency is made at the 
expense of the interests of the broad mass of the people 
and will finally affect the growth of productive forces. 
Socialism has eliminated the man-exploiting-man 
system, and there is a conscious combination of laborers 
with production materials. The genuine social fairness 
can arouse the enthusiasm of the broad mass of laborers 
and is the source of high economic efficiency. Somebody 
has raised questions and doubts that “whole-people 
ownership is not as good as collectives, collectives are 
not as good as individual operations, while individual 
operations are not as good as private operations.” The 
reason why they had such doubts is that they have not 
mastered a scientific method of comparison. We can 
yaly arrive at a convincing conclusion on the efficiency 
of public and private ownerships through many-sided, 
economic and social, microscopic and macroscopic, 
short- and long-term analysis ari Comparisons. 

Comrades present at the meeting pointed out emphati- 
cally that, ever since its birth, the truth of scientific 
socialism has been shining ever more brightly. We 
should take scientific socialist theory as the guide and, in 
the specific practice of constructing socialism with Chi- 
nese characteristics, adhere to the four cardinal princi- 
ples and continually advance the socialist cause. 


Overseas Chinese Federation Holds Meeting 


OW 1501042591 Beijing XINHUA Domestic Service 
in Chinese 1022 GMT 14 Jan 91 


[By reporter Hu Qinghai (5170 3237 3189)) 


[Text] Beijing, 14 Jan (XINHUA)—The Fourth Com- 
mittee of the All-China Federation of Returned Overseas 
Chinese opened its second plenary meeting in Beijing 
today. At the meeting, Zhuang Yanlin, the federation’s 
chairman, called on branches of the federation at various 
levels to conscientiously study and implement the guide- 
lines laid down by th: Seventh Plenary Session of the 
1 3th CPC Central Committee; to further strengthen their 
ties with returned Overseas Chinese, their family mem- 
bers, and countrymen residing abroad; to unite and 
mobilize them to offer advice on the political, economic, 
and social stability and development of our country; and 
to contribute to carrying out the Eighth Five-Year Pian 
and the 10-year program. 


The main agenda of this meeting are to relay the guide- 
lines laid down by the Seventh Plenary Session of the 
13th CPC Central Commitee, deliberate the 1990 work 
report of the Standing Committee of the Fourth Com- 
mittee of the All-China Federation of Returned Overseas 
Chinese and its “ews on work for 1991, examine the 
five-year work outline of the fourth committee of the 
federation and the rules of procedure for the federation 
committee, and discuss filling vacancies on the federa- 
tion committee and its standing committee. The meeting 
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also will issue certificates of honor to 992 comrades who 
have worked for the federation for 30 years. 


In his 1990 work report, Zhuang Yanlin pointed out: The 
work of the All-China Federation of Returned Overseas 
Chinese in the past year primarily focused on relaying 
the guidelines of the Fourth Congress of Returned Over- 
seas Chinese and of a national conference on united 
front work and the CPC Central Commuttee’s “Decision 
on Strengthening Its Ties With the Masses of People”; 
making full use of its favorable cunditions to serve 
economic construction on the basis of screening and 
consolidating companies (and enterprises); on actively 
participating in and discussing government and political 
affairs and striving to protect the legitimate rights and 
interests of returned Overseas Chinese, their family 
members, and countrymen residing abroad; on vigor- 
ously participating in the building of socialist spiritual 
civilization and continuously expanded its influence in 
society; and on vigorously carrying out liaison work 
through verious channels, at various levels, and in var- 
ious ways. 


Zhuang Yanlin said: There are great prospects for the 
work of the Ail-China Federation of Returned Overseas 
Chinese in the new period. As long as we achieve unity in 
thinking and understanding on the basis of the party's 
basis line, resolutely implement its principles and poli- 
cies, and perform our work around its central task, the 
federation will be able to play the role as a bridge in 
maintaining ties with large numbers of returned Over- 
seas Chinese, their family members, and countrymen 
residing abroad for the party and government. The 
federation will be able to have a strong appeal and 
cohesive force provided we maintain close ties with the 
masses; make thorough study and investigation; 
promptly reflect the opinions and demands of returned 
Overseas Chinese, their family members, and coun- 
trymen residing abroad; strive to solve problems which 
urgently call for solution; and positively and effectively 
protect their legitimate rights and interests. 


Honorary President Zhang Guoji, adviser Zhang 
Chukun, and Vice Chairmen Xiao Gang, Zhuang Mingli, 
Huang Junjun, Xu Fagan, Chen Lantong, Wang Hanjie, 
Wang Shanrong, Wang Songda, and Chen Ming of the 
federation attended the meeting today. 


Shanxi’s Thriving Cultural Development Viewed 
HK0801 152391 Beijing RENMIN RIBAO in Chinese 
SJan 9i pl 


[“Dispatch” by correspondent Wang Aisheng (3769 
5337 3932): “Shanxi's Cultural Undertakings Are Flour- 
ishing”) 

[Text] Taiyun, 4 Jan (RENMIN RIBAO)}—Shanxi Prov- 
ince’s socialist cultural undertakings have been flour- 
ishing in the correct direction recently and a large 
number of literary and artistic works have appeared, 
greatly appealing to the broad masses of people. They 
have enlivened the masses’ cultural life, enriched their 
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spiritual nourishment, purified their feelings, and pro- 
moted construction of socialist spiritual civilization. 


Shanxi’s creative literary works, dramas, films, televi- 
sion dramas, music, dancing, operas, and folk literature 
have always been prosperous. Sixty-three written cre- 
ations in book form or single pieces, including the 
novella “Hikers” written by Jiao Zuyao, have received 
national awards. Films such as “Our Veteran Soldiers,” 
written by Ma Feng, won many awards and seven 
television dramas, all taking revolutionary history as 
their theme, including “Battle of Shangdang” and “On 
Madame Mei,” won awards such as the “Flying Award.” 


The people living beside Huanghe, whose origins are 
deeply rooted in the Huanghe plateau, have created the 
brilliant “Huanghe culture” characterized by primitive 
simplicity, sincerity, generosity, robustness, forthright- 
ness, and pastoral spirit which is deeply appreciated by 
the 26 million population of Shanxi. Shows such as 
“Feelings Recounted by Northern Geese” and “A Duo 
on Stage” in Xinzhou; “Yangko in Qitai” and “Little 
Flowery Opera” in Zuoquan; “Yangko Under the 
Umbrellas” in Yuncheng; “‘Eight-Note Musical Gather- 
ing” and “Great Victory” in Shangdang; “Impressive 
Gongs and Drums” in Jinnan; and so on, are ail 
improvements on excellent traditional genres which 
have absorbed indigenous and foreign artistic elements 
and have had their artistic appeal enhanced. 


Shanxi Province, which boasts 54 dramatic genres, has 
been combing through and arranging excellent tradi- 
tional play repertoires, editing new historical plays, 
creating modern plays, and continually replacing old 
plays with new ones. Eight young opera players, 
including Pu Play actor Ren Genxin, have won the 
“Plum Blossom Award.” The “Veteran Eight-Route Sol- 
dier” Yangko in Xianghuan and the Meihu Play “Tears 
of the Suona Horn,” the “Philandering Father and Son” 
in Wan-wan singing tone, and so on, are being increas- 
ingly welcomed. The Yicheng string technique as dis- 
played in “Home Style,” a play realistically reflecting 
rural life and advocating noble feelings and running for 
over a thousand shows, is deeply loved by the peasants. 
Shanxi, reputed to be “China’s home of the colorful 
lanterns,” held a big lantern show created and produced 
by the mass of miners—‘Lights on the Sea of Coal.” 
They did the show at the | ith Asian Games at Beijing 
Beihai Park and it was a sensation for the whole capital 
as well as the country. The lantern show expressed and 
highlighted Shanxi miners’ spirit of dedication, seeking 
practical things, innovation, and self-strengthening. 


The Shanxi Provincial CPC Committee and government 
have upheld party leadership over cultural undertakings 
and adhered to the line of art and literature at the service 
of the people, socialism, and the policy of “Let a Hun- 
dred Flowers Blossom and a Hundred Schools Con- 
tend.” The main theme of literature and art sings the 
praises of the brilliant achievements attained in the great 
socialist cause under party leadership and the great 
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unprecedented creations by the people. Across the prov- 
ince a large number of new literary and artistic talents 
have appeared, every year producing new, solid, and 
famous works. The Shanxi Provincial CPC Committee 
and government have stuck by the implementation of 
the party’s cultural, literary, and artistic policies, and its 
policies on intellectuals, and have upheld policy sta- 
bility. Within literary and artistic circles they will orga- 
nize writers, artists, and readers to launch discussions in 
newspapers against some unhealthy and low-taste works 
in which the participants will try to convince people with 
reason and not label people. This has scored very good 
social effects. Leading comrades of the provincial party 
committee propaganda department hold sincere talks 
and make friends with writers and artists and try to 
understand their feelings and difficulties. 


In developing socialist cultural undertakings, Shanxi 
Provincial CPC Committee and government have 
always insisted on calling into play the positive force of 
professional cultural and artistic groups and mass cul- 
tural and artistic activities. Shanxi recently has made 
great efforts to revitalize operas such as Jin Opera, Pu 
Opera, Shangdang Bangzi, Northern Bangzi, setting up a 
provincial-level “Apricot Opera Award”’; organizing fre- 
quent young opera actor drama festivals or arranging for 
every actor to perform on a rolling basis; organizing 
theatres in remote mine and rural areas to obtain first- 
hand life experiences; and propagandizing rural clubs, 
enterprise culture, and campus culture, which the pro- 
paganda and culture departments have been actively 
promoting and extending. It propagandizes party poli- 
cies, laws, rules, and regulations in forms that appeal to 
the masses, so that lessons are transmitted while people 
are being entertained. 


The Shanxi Provincial CPC Committee and government 
have actively helped culture and artistic departments 
and groups solve practical difficulties. So far, the pro- 
vincial government has invested 19.36 million yuan 
directly in the artistic group directly under the provincial 
authorities and nine middle-level artistic schools, which 
has been used to build dormitories, classrooms, rehearsal 
halls, and so on. This has improved working and living 
conditions. A 2,678 square meter “Writer's House” has 
been built and a group of professional writers have 
moved into their new flats. 


Article Views Socialist Literature, Art 


HK1701080591 Beijing RENMIN RIBAO in Chinese 
10 Jan 91 p § 


[Article by Chen Yong (7115 8673): “Concerning 
Socalist Literature and Art”] 


[Text] The gist of the article: The social essence of 
literature is always determined by a certain class nature 
in a certain era. The essential features of socialist litera- 
ture and art are determined by the socialist and commu- 
nist ideal and ideology to which it gives expression. The 
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socialist and communist ideal and ideology are deter- 
mined by the class nature of the proletariat. The socialist 
and communist ideal and ideology must be contained in 
the artistic authenticity and be embodied in the por- 
trayal of the images of new socialist people. 


The social essence of literature is always determined by 
a certain class nature in a certain era. In a period of 
several hundred years, the development of bourgeois 
literature in modern Europe underwent several historical 
periods, and various trends and schools of art succes- 
sively appeared. However, in the capitalist era, when the 
bourgeoisie remained in the revolutionary stage, the 
basic ideological content of bourgeois literature was 
democracy. In the second half of the 19th century, the 
so-called literature of critical realism or the literature of 
“prodigals” as Gorkiy called it basically rebelled against 
the capitalist world, and still upheld the banner of 
democracy. Such literature deepened the democratic and 
authentic character of literature to a large degree, and 
attained the highest stage of literary development in the 
world before the appearance of socialist literature. 


The essential features of socialist literature are first 
undoubtedly determined by the socialist and communist 
ideal and ideology to which it gives expression, and this 
has already been verified by the entire historical experi- 
ence of socialist literature. However, for a fairly long 
time, some people inside and outside our country 
attempted to delete the socialist and communist ideology 
from the requirements of socialist literature. This would 
just lead socalist literature astray or even completely 
change the socialist nature of such literature. 


China’s socialism has its historical tradition that has 
existed for not too short a time. This is mainly because in 
China, the democratic revolution led by the proletariat 
lasted for nearly one-third of a century, and such a long 
period was rarely seen in other countries of the world. 
However, precisely under such conditions, a strong lit- 
erary and art contingent of the proletariat took shape in 
China in the period of the democratic revolution, and 
such great and outstanding proletarian writers as Lu 
Xun, Guo Moruo, Mao Dun, and Ding Ling emerged. In 
China, literature and art with the socialist and commu- 
nist ideal and ideology constituted an important factor 
for the development of Chinese literature and art, and 
gradually grew into a leading and dominating force in 
this domain. In particular, after the Yanan Forum on 
Literature and Art in 1942, proletarian literature and art 
with the socialist and communist ideology developed 
more deeply and broadly, and this laid a solid founda- 
tion for the development of literature and art in the 
period of socialist revolution and construction. 


However, what is the socialist and communist ideal and 
ideology, and where does the line of demarcation 
between it and other previous advanced, democratic, or 
utopian socialist ideologies lie? This is also a question 
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that should be first solved in order to understand the 
essential features of socialist literature and art. When 
analyzing the transition of Marx’s thought from 
democratism to communism, Lenin made a concise 
description and held that Marx was a Communist when 
he wrote the “Annual Book of Germany and France” in 
1843, because he “maintained” that everything existing 
in reality should be subjected to merciless criticism, 
especially to the “criticism by arms” and he also resorted 
to the masses and the proletariat. (see Lenin’s “Karl 
Marx”) 


That is to say, at that time, Marx already knew that the 
“existing order” of capitalism should be thoroughly 
negated, and capitalist society should be replaced with 
brand-new socialist and communist society. At the same 
time, Marx also found that such a historical mission can 
only be fulfilled by the masses of people, and first of all, 
by the proletariat. As a Communist, Marx realized that 
the masses and the proletariat should emancipate them- 
selves. 


Lenin said that this was the main sign that indicated 
Marx’s status as a Communist. This is also the main 
indicator of the socialist and communist ideology in a 
general sense. We need to take Lenin’s analysis as a 
starting point for studying the essential features of 
socialist literature and art. 


As all people know, Lu Xun also traversed the process of 
changing from an advocate of democracy to a Commu- 
nist. What was the main characteristic of his thought? 
After becoming a Communist, what changes were there 
in his mind as compared with the past? Was his case also 
in line with Lenin’s analysis on this issue? 


When Lu Xun was still a democrat, he thoroughly and 
firmly opposed old China which was feudal or semi- 
feudal in nature. He profoundly and clearly noted that in 
the past several thousand years, the oppressed status of 
the people was not fundamentally changed no matter 
how many wars, turbulences, turmoils, foreign inva- 
sions, and dynastic changes China underwent. He held 
that the Chinese people could only continue to alternate 
between the “eras of being slaves in a stable condition” 
and the “eras of desiring to be slaves but failing to do 
this.” His analysis was undoubtedly very profound, and 
penetratingly revealed the essence of exploitation and 
oppression of the people in China’s feudal or semi-feudal 
semi-colonial society over several thousand years. As a 
revolutionary democrat, Lu Xun longed for the arrival of 
the “unprecedented third era” in China. However, he 
was still not clear what such a third era should look like. 
Even though being a thinker with thorough democratic 
ideas, Lu Xun was still unable to develop a scientific and 
clear-cut concept about China’s future prospects. 


As all people know, in his early years, Lu Xun believed in 
the theory of evolution and said that “young people are 
superior to old people, and the future is better than the 
present.” The idea that human society is continuously 
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evolving in fact was Lu Xun’s view of history. It encour- 
aged Lu Xun to advance, and to a large degree, increased 
his confidence in China’s future. However, it must be 
acknowledged that it was right of Lu Xun to place hopes 
for rescuing China on young people in a general sense. In 
a class society, if we do not observe young people in a 
certain class category, then young people can only be an 
unclear and abstract concept. Therefore, “young people 
being superior to old people” can only represent an 
abstract truth. In fact, nothing is more unable than the 
abstract truth to interpret the complicated issues in class 
society. Lu Xun himself also more and more clearly 
noted the sharp contradiction between the ambiguous 
and abstract truth derived from the theory of evolution 
and real life. He personally saw that at the critical 
juncture of the struggle between the revolutionaries and 
the counterrevolutionaries, young people were usually 
killed by other young people. Therefore, Lu Xun broke 
through the confinements of evolutionism, overcame the 
“prejudice” of evolutionism, and believed that “only the 
newly rising proletariat will have the future.” That is to 
say, when he “resorted to the proletariat,” a leap from 
democracy to communism appeared in his mind. 


In general, it was not wrong to say that “the future is 
better than the present.” However, this idea was not 
based on the scientific understanding of historical devel- 
opment, and it could only be another ambiguous and 
abstract concept. There were innumerous twists and 
turns and even some temporary retrogression in the 
course of historical development, and this was quite 
different from the natural phenomena in general condi- 
tions. Therefore, the theory of evolution which was 
Originally used to interpret natural phenomena was 
unable to interpret the complicated social phenomena of 
a completely different nature. Facts and negative expe- 
riences also often caused depression and perplexity to Lu 
Xun. After the “May 4th Movement,” there was realign- 
ment of various social forces in China, and comrades 
Originally in the same camp split up. This was an 
inevitable phenomenon that people may not find hard to 
understand. However, it brought deep doubt and loneli- 
ness to Lu Xun when he looked to the future prospects. 
His feelings at that time were reflected in his verses that 
“despair is as unfounded as hope” and that “a lonely 
soldier could only hesitate between the two groups.” 


Il. 


Whether to acknowledge that only the means of revolu- 
tion can transform the old world, whether to acknowl- 
edge that capitalism should be replaced with capitalism 
and communism, whether to acknowledge that the 
people themselves create history, and whether to 
acknowledge the historical role of the proletariat are 
questions that form the line of demarcation between the 
socialist and communist ideology and all previous 
advanced ideologies, including democracy and utopian 
socialism, and also form the line of demarcation between 
socialist literature and all other advanced literature in 
the past. After the October Revolution in Russia, the 
course of literary development provided us with rich 
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experience. Many famous writers in Russia became 
silent or even stayed abroad in exile after the revolution. 
Still many writers who remained in Russia showed an 
indifferent attitude although they did write about the 
revolution, and this was a major weak point of the 
writers who were “fellow travelers” of the revolution. 
This was a distinct difference between them and socialist 
writers. As Lu Xun said, “when reading their works, we 
felt that the former showed an indifferent onlooker’s 
attitude although they also wrote about revolutionary 
construction, but the latter identified themselves with 
the revolutionary cause and took it as their own busi- 
ness.” Lu Xun found that the “fellow travelers” “were 
not fighters who could fight to the end” and their works 
“would not shake off the doubtful and sneering attitude 
kept particularly by the old literatary class." However, at 
that time, Blok, who was greatly influential in the literary 
circles, was not such a writer, and his “The Twelve” was 
not such a work. In this work, Blok sincerely eulogized 
the October Revolution. As Lu Xun said, “calling for 
blood and fire, intoning about women and wine, and 
admiring secluded woods and the autumn moon all 
needed a mind that was sincerely attracted by such 
things; otherwise, everything would just sound hollow.” 
“The Twelve” was a poem that carried such “a mind that 
was sincerely attracted” in “calling for blood and fire.” 


However, sincerity, or “a mind that was sincerely 
attracted,” is the subjective condition of a writer. It ts 
undoubtedly a necessary condition for creation, but this 
necessary subjective condition does not necessarily 
ensure that his works will definitely present an authentic 
reflection of life, nor does it ensure that his creation is 
socialist in nature. The authenticity and social character 
of art is not merely contingent on the writer's feelings 
and wishes. Blok warmly eulogized the Red Army, but in 
his poem, soldiers of the Red Army still had to be guided 
by Christ. As Lu Xun pointed out, in Blok’s writings, the 
revolution could only be “rescued” by Christ. Blok had 
no confidence in the strength of the people, and did not 
believe that the proletariat could emancipate themselves 
with their own strength. Therefore, Blok’s mind did not 
attain the realm of socialist ideology, and “The Twelve” 
was still not a real work about socialist revolution. 


After the October Revolution, there was another more 
influential writer, Mayakovskiy. His works were highly 
politicized, and many political terms were turned into 
poetic language. The key laid in the fact that he used a 
poet's ability and talent to dissolve and digest the polit- 
ical languages and then turn out literary works that the 
masses could understand and be touched by. According 
to statistics, more than 23 million volumes of his works 
in Russian and other languages were published between 
1917 and 1954. Mayakovskiy became the most populai 
poet in Russia after Pushkin, Lermontov, and Nekrasov. 
A noticeable fact was that as a political poet, he even 
won understanding, sympathy, and appreciation from 
some critics who seldom affirmed the Soviet Union's 
policy for literature and art. This was not only because 
Mayakovskiy was a genius, but also because he eulogized 
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the revolution with sincerity and with his sincere faith. 
Politics is not a kind of unemotional knowledge for him. 
He didn’t write political poems just to perform a duty. 
His originality, his mind which identified with the 
revolution, and his poetic and appealing passions were 
all something people after him could hardly attain. 
However, Mayakovskiy could become a proletarian poet 
not only because he was faithful to the proletarian 
revolution, but also because he really understood the 
revolution. Without his real understanding of Lenin and 
the entire world revolution, he would not have been able 
to write such works as “Lenin.” He looked at the 
characteristics and significance a leader such as Lenin 
against a broad historical backdrop in connection with 
the international labor movement and the development 
of scientific socialist ideology. In Mayakovskiy’s work, 
Lenin was identical to ordinary workers and peasants. In 
Mayakovskiy’s eyes, Lenin was “as plain as bread and as 
upright as steel.” This completely removed the color of 
deifying this great figure. At the beginning of the work, 
after mentioning Lenin’s death and the people's 
mourning and respects, the poem said: 


“I am afraid the funeral processions the mausoleumand 
the long stipulatedritual of worshipmay use the sweet 
holy oilte spoilLenin’s plainness and guilelessness.”’ 


Undoubtedly, such an attitude toward Lenin, a great 
leader of the proletariat, was genuinely socialist and 
communist in nature. It was fundamentally different 
from the personality cult that appeared in China and 
other countries in later years. 


At present, socialism is facing a stern test. The socialist 
system is a new-born system that has boundless pros- 
pects in human history. We should not doubt the rea- 
sonableness of its appearance and development because 
it has encountered certain setbacks. In less than half a 
century after the October Revolution in Russia, 
socialism made marvelous achievements in the whole 
world, and that was unprecendented in human history. 
Sincerely and enthusiastically portraying socialism and 
portraying the new people struggling for socialist revolu- 
tion and construction is a historical duty for every 
socialist writer, and is a duty that no socialist writer 
should shirk. 


The scope of socialist literature and art is broad. The new 
people we mention also include a broad variety of 
people. They may be patriots, democrats, and people 
with a socialist and communist outlook on the world. 
New people may appear in different levels and tiers. The 
new people with the socialist and communist ideal and 
ideology will naturally win greater respect and esteem 
from the masses. However, in recent years, some people 
openly criticized the idea of “utter devotion to others 
without any thought of self,” which in essence embodies 
the socialist and communist ideological and moral ideal 
and moral standards. They said that this was utterly 
impossible. Some people also said bluntly that the prop- 
agation of the communist ideal was just “empty talk.” 
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However, if innumerous communist fighters like Zhang 
Side who served the people wholeheartedly have already 
emerged among us and such internationalist friends as 
Norman Bethune sacrificed themselves for the Chinese 
people’s revolutionary cause existed in the period of the 
democratic revolution, then on what grounds can one 
assert that “‘utter devotion to others without any thought 
of self’ is impossible and the propagation of the com- 
munist ideal is sheer “empty talk” in socialist society? 


IV 


Art must be authentic. All ideas, ideals, and even the 
beauty of art can only exist in authenticity and cannot be 
separated from authenticity. Socialist literature and art 
is nO exception. Moreover, we should say that due to its 
thoroughness, the socialist and communist ideology 1s 
likely to attain a higher degree of authenticity, and 
socialist literature and art is likely to attain a higher 
degree of authenticity. 


However, the real life is always richer and more compli- 
cated and more contradictory than the regular and 
essential things generalized from real life. Literature and 
art cannot straightforwardly reflect the essence of life, 
neither can socialist literature and art present the 
socialist and communist ideal and ideology in a straight- 
forward manner to the reader as textbooks can do. 
Literature and art need to express the richness of life, but 
also need to express the essence of life and the socialist 
idea! and ideology. Difficulties exist in how to handle the 
relationship between the two sides and how to unite the 
two sides in an artistic way in order to make the works an 
organic body in which ideology, life, and art are put 
together harmoniously. Authenticity is the foundation, 
and is the blood and flesh of artistic creation, while the 
socialist and communist ideology is thc soul and the 
pulse. For socialist literature and art, if authenticity, or 
the foundation, is lost, the works will have no blood and 
flesh, and they will also lose vitality as they have no soul 
and no pulse. Authenticity is the foundation, but authen- 
ticity always exists side by side with the ideological ideal, 
as they are interdependent, mutually complementary, 
interrelated, and inseparable, just like man’s body and 
soul are inseparable. 


Therefore, we can say that socialist literature and art 
represents the unity of the socialist and communist 
ideological ideal and artistic authenticity. 


The socialist and communist ideology has made it pos- 
sible for us to enter the depth of life. On the other hand, 
the deeper we plunge into the thick of life, the more we 
will discover the intrinsic identity of life and the socialist 
and communist ideological ideal, because the socialist 
and communist ideological ideal itself represents the 
regularity of the living reality in our contemporary times. 


In order to authentically reflect real life, the fundamental 
requirement is to authentically reflect relations in reality 
and the contradiction and struggle in real life. Contra- 
dictions and struggles exist universally. In socialist 
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society, contradictions and struggles have their particu- 
larity, and we need to understand such particularity and 
seek the method of authentically and correctly reflecting 
the singularity of contradictions in socialist society. In 
the past, we exaggerated the absoluteness of struggle and 
advocated the so-called “struggle philosophy.”’ On the 
other hand, the “theory of no conflict” also existed 
rather widely in the field of socialist literature. This was 
mainly because we lacked sufficient understanding of the 
existence of a class struggle in socialist society and the 
complicatedness, tortuousness, and prolonged nature of 
the transition from capitalism to socialism and the 
improvement of socialism itself. In the past, we were not 
willing to or dared not acknowledge that class contradic- 
tions and class struggle still existed in socialist society 
and that the corrupt phenomena still exist and may 
continue to appear in society and inside the Communist 
Party. it seemed to some people among us that every- 
thing in socialist society should be perfect as soon as 
socialist society comes into being, that there are only 
contradictions between the advanced and the backward 
or between the good and the better, and that criticism 
and self-criticism can be the main force to promote the 
development of socialist society. Being guided by this 
idea, they wittingly or unwittingly dodged and covered 
up social contradictions, glossing over the actual condi- 
tions. As a result, the “theory of no conflict” became a 
marked phenomenon in socialist literature and art. This 
reflected the vulnerable side of our socialist literature 
and art. 


The “theory of no conflict” was criticized in China and 
other countries, but contradictions and conflicts were 
sometimes merely limited to the following cases: A 
progressive party secretary of a trolleybus company 
proposed the adoption of a new method of dispatching 
buses, but the proposal encountered the stubborn oppo- 
sition of the company manager who represented the 
conservative force; or a factory director tried to intro- 
duce a new pattern to adapt the products to the market 
needs, but his plan was obstructed by the designing 
engineer. In the past, we indeed saw some novels and 
films which unfolded around such contradictions from 
beginning to end, and the stories used to end up with the 
failure or compromise of the conservative side. To a 
large degree, the “theory of no conflict” was concealed 
with such artificial and farfetched contradictions. 


The depiction of new people in the socialist era and the 
depiction of contradictions and struggle in real life are 
not incompatible, just as using the socialist and commu- 
nist ideal and ideology to educate the people is not 
incompatible with reflecting real life. 


Socialist new people always appear and grow up through 
self-struggle and through the struggle against the forces 
that obstruct the advance of history. Although a long 
time has passed, such works as “Middle-Aged People,” 
“The Story of Li Tongzhong, a Criminal,” “Soil,” and 
“Shetian Wolf” still maintain their vitality. This is 
because they do not gloss over the reality and dodge 
contradictions in reality; on the contrary, they are 
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faithful to the reality. The writers did not choose the 
path of lowering resistance for fear of criticism. They 
went directly against the practice of simplifying reality 
and following the stereotyped way of depicting reality. 
This was quite different from many works in recent years 
which showed the pessimistic, disappointed, depressed, 
and decadent sentiments of the intellectuals facing diffi- 
culties and contradictions. We indeed admire those 
writers who showed the real courage of artists. Because 
of this, their works embodied the real combination of the 
socialist and communist ideology with artistic authen- 
ticity, and the solid road of socialist literature and art 
displayed by these works may be of greater and far- 
reaching significance than the works themselves. 


Nongovernmental Magazine Marketed Overseas 


HK1701074191 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0813 GMT 14 Jan 91 


[“China’s Nongovernmental Magazine JUECE YU 
XINXI Marketed Overseas for the First Time’— 
ZHONGGUO TONGXUN SHE Headline] 


[Text] Shenzhen, 14 Jan (ZHONGGUO TONGXUN 
SHE)—At the first-issue ceremonies held in Shenzhen on 
12 January, Ms. Jiang Yunhe, editor in chief of JUECE 
YU XINXI [DECISION MAKING AND INFORMA- 
TION], a nongovernmental monthly magazine, told this 
reporter that the magazine was officially marketed over- 
seas this January.” 


JUECE YU XINXI is run by the Wuhan Decision- 
making and Information Research and Development 
Center, China’s first nongovernmental brain trust, and 
was first issued in December 1984. The magazine prop- 
agates the reform and opening up, pays altention to 
scientific decisionmaking and to economic and scientific 
information. It has attracted the authorities’ attention 
and won the support of authoritative persons from 
economic and technological circles. Leaders and experts, 
including Li Ruihuan, Li Tieying, Wang Renzhong, Gao 
Yang, Gu Xiuliang, Yang Rudai, Li Lian, Li Hao, Xue 
Mugiao, Qian Sangiang, Yu Guangyuan. and Liu 
Chenhui have also written articles for it. Reacers call the 
magazine ‘the decision-making brain trust, adviser for 
reform, and information warehouse.” It has over 10,000 
copies in print per issue. The magazine has been put, as 
an outstanding journal, in the “Book Exhibition 
Marking the 40th Anniversary of the PRC's Founding.” 
and the “National Periodicals Exhibition.” 


Recently, the Wuhan Decisionmaking and Information 
Research and Development Center has reached an agree- 
ment with Shenzhen’s Saige Information Company on 
jointly editing and publishing the monthly magazine. 
The first issue in 1991, a coedited one, is more substan- 
tial in content and has a prettier design. It has been put 
on overseas markets through the Saige Group's transna- 
tional business network. 
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QIUSHI No 2 Table of Contents Carried 


HK 1601023791 Beijing RENMIN RIBAO in Chinese 
14 Jan 91 p6 


[Table of Contents for QIUSHI No 2, 1991] 


[Text] Article by Yuan Mu: “Stride Forward Toward 
New Stage of Development” 


Article by Gui Shiyong: “Correctly Implement Industrial 
Policy, Do Good Job in Economic Structural Readjust- 
ment” 


Article by Chai Wangqun: “Approach Building of Con- 
tingent of Reserve Cadres From Political and Strategic 
Heights” 


Article by Zheng Qun: “Anatomy of Ideological Trend 
Favoring "Depolitization of the Army” 


Article by Mao Jiaqi: “The First Revolutionary Upsurge 
in Chinese Modern History—Marking the 140th Anni- 
versary of the Taiping Heavenly Kingdom's Jintian 
Uprising” 


Article by Yuan Baohua: “Maintain and Improve the 
Plant Director Respsonsibility System™ 


Article by Dalian Steel Plant CPC Committee: “Sharing 
One Mind, the Party and the Government Work the 
Same Piece of Land” 


Article by Fu Yao: “The Essential Property of Scientific 
Way of Cognition” 


Article by Hunan Province’s Yueyang City People’s 
Government: “A Major Measure To Develop Agricul- 
ture Using Science and Technology” 


Article by Chen Changben: “ ‘Yearning’ Is Probing a 
New Path” 


Excerpts from local party publications: “It Is Necessary 
To Oppose Bourgeois Liberalization Unswervingly” 


Military 


Yang Baibing Attends Fuzhou Armed Police Meeting 


OW 1501175691 Beijing XINHUA Domestic Service 
in Chinese 0945 GMT 12 Jan 91 


[By reporter Li Xunzhou (2621 6064 5297)} 


[Text] Fuzhou, 12 Jan (XINHUA) —An on-the-spot 
meeting of the Chinese People’s Armed Police Force on 
implementing the “Program for Building Up Basic Army 
Units” opened in Fuzhou today. 


Yang Baibing, member of the Secretariat of the CPC 
Central Committee and secretary general of the Central 
Military Commission, attended the meeting, as did the 
responsible comrades of the departments concerned of 
the CPC Central Committee, the State Council, the three 
general departments of the Military Commission [jun 
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wei san zong bu 6511 1201 0005 4920 6752], the 
Ministry of Public Security, the Fujian provincial party 
committee, and the Fujian provincial government. 


Since the “Program for Building Up Basic Army Units,” 
formulated by the three general departments of the 
Military Commission, was officially promulgated in Jan- 
uary of last year, the party committee of the Armed 
Police Force has held that to implement the “Program” 
conscientiously and lay a solid foundation by building up 
basic units in a down-to-earth way is of great significance 
to building up the Armed Police Force and enhancing its 
combat effectiveness in an all-round way. 


In order to promote the implementation of the “Pro- 
gram,” the Armed Police Force has conducted an exper- 
iment in the Fujian Provincial Armed Police Corps since 
last April. After eight months of active exploration, it has 
gained six points of experience suitable to the character- 
istics of the armed police in the implementation of the 
“Program,” including the “experience of the party com- 
mittee of the Fujian Provincial Armed Police Corps in 
firmly providing guidance to basic units in accordance 
with the ‘Program’ and making great efforts to lay a solid 
foundation in building up armed police units.” The 
meeting was held to popularize the experience, and to 
discuss and arrange the work of the armed police units in 
implementing the “Program” and stepping up the 
building of basic units in the days to come. 


Zhou Wenyuan, deputy director of the General Political 
Department of the People’s Liberation Army, spoke on 
behalf of the three general departments of the Military 
Commission. He put forward five suggestion points and 
demands: The “Program” should be treated as rules and 
regulations; it is necessary to do a good job in building up 
party branches; it is necessary to adhere to the principle 
of keeping reality in mind when doing things; it is 
necessary to have a down-to-earth work style; concerted 
efforts should be made to build up basic units. 


Commentary Urges Attention to Grass-Roots Militia 


HK1601072791 Beijing JIEFANGJUN BAO in Chinese 
27 Dec 91 p 1 


(“Short commentary:” “Pay Keen Attention to Grass- 
Roots Units in Militia Work”) 


[Text] At a work meeting at the General Staff headquar- 
ters, Chairman Jiang Zemin pointed out that it 1s also 
necessary to grasp the building of reserve forces. This 
important instruction must be conscientiously imple- 
mented, as it has pointed out the orientation for militia 
work. 


The key to building the reserve forces lies in strength- 
ening the grass-roots militia units. Militia compamies are 
the basic units in militia work and the foundation of the 
national defense reserve forces. Only by doing a good job 
in building the militia companies can the policies and 
principles of the party Central Committee, the State 
Council, and the Central Military Commission on 
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militia work be effectively implemented and the national 
defense reserve forces consolidated and strengthened. At 
present, the problem of weak grass-roots work exists 
widely on the people’s armed forces front. For this 
reason, it is necessary to make great efforts to grasp 
grass-roots work. This is of great importance to both the 
long-term building of national defense reserve forces and 
the current reform and development of militia work. 


To strengthen the building of grass-roots militia units 
means to grasp well the building of militia companies in 
the factories, mines, enterprises, and institutions in 
townships, villages, towns, and cities. At the same time, 
it iS necessary to grasp well the building of grass-roots 
people’s armed forces departments. The criterion for 
building grass-roots militia units is “to carry out militia 
work organizationally, politically, and militarily” so the 
militiamen can “be always ready to assemble at the first 
call and be capable of fighting and winning,” an idea put 
forth by Comrade Mao Zedong. This criterion reflects 
the objective law of militia work and the basic demands 
of modern warfare on the building of militia units. It is 
an important guiding ideology for strengthening grass- 
roots militia building under the new situation. 


In order to strengthen grass-roots militia building, 
leaders and organs at all levels are required to carry out 
conscientious investigation and study, and to grasp the 
main problems in light of the different situations of the 
remote and border areas, the cities, the rural areas, the 
areas inhabited by minority nationalities, and the areas 
opened up to the outside world. They must work out 
effective and applicable measures to solve those prob- 
lems and summarize the experiences of the successful 
experimental points so they can gradually define their 
targets, perfect their systems, and work out feasible 
regulations and laws to push militia work onto a new 


stage. 


Editorial Stresses Importance of Militia Building 


11K 1701030191 Beijing JIEFANGIUN BAO in Chinese 
29 Dec W pl 


[Editorial: “Important Rules and Regulations Governing 
Militia Building in the New Period”) 


[Text] The State Council and the Central Military Com- 
mission issued an order stating that the new “Regula- 
tions Concerning Militia Work” are to be implemented 
beginning | January next year. This is a great event in 
our country’s militia building. 


Being the inheritance and development of the fine tra- 
ditions formed over the long period of revolution and 
construction and of the summarization and absorbtion 
of the successful experience in readjusting and reforming 
militia work since the Third Plenary Session of the | ith 
CPC Central Committee, the new “Regulations Con- 
cerning Militia Work” have explicit provisions on the 
tasks and guiding principles of militia work; the func- 
tions of militia organizaions at all levels; militia political 
work and organization; military training, weapons and 
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equipment, and the duties of combat readiness. They are 
important rules and regulations governing militia 
building in the new period. The promulgation and imple- 
mentation of the new “Regulations” shows that our 
country’s militia work has been brought onto the track of 
the state’s legal system building. It is of great and 
far-reaching significance in enhancing the national 
defense awareness of leading cadres at various levels and 
the broad masses of people; ensuring that local party 
committees, people’s governments, and military depart- 
ments at all levels carry out militia work according to the 
law; further strengthening the building of national 
defense reserve forces; and in safeguarding national 
tranquillity and social order. 


In the new historical period, building strong national 
defense reserve forces and strengthening militia building 
is a long-term, strategic task of the whole party and army. 
The militia is an important component of our country’s 
three-in-one armed forces, and militia building is an 
important aspect in the building of national defense 
reserve forces. The militia, which has numerous mem- 
bers who can be found almost everywhere, has its own 
characteristics and strong points; can play a role that 
cannot be replaced by other armed orgari) #ations; and is 
an important force for defending the natn and safe- 
guarding national stability. The promulgation and 
implementation of the new “Regulations” fully demon- 
Strates that the party Central Committee, the State 
Council, and the Central Military Commission attach 
importance to and care for militia building. We should 
further organize, lead, and build militia organizations 
well in strict accordance with the requirements of the 
new “Regulations.” 


The militia is an armed people's organization under the 
leadership of the CPC. That the party manages the 
armed forces is a fundamental principle that we should 
uphold. Through the promulgation and implementation 
of the new “Regulations,” further efforts should be made 
to implement the system of dual leadership by local party 
committees, people's g »s srnments, and military depart- 
ments, and to make sure that the principles, policies, and 
tasks set by the party Central Committee, the State 
Council, and the Central Military Commission for 
militia building are implemented and that this armed 
force unit of the militia is put under the party's absolute 
leadership forever. The new “Regulations” explicitly 
stipulate: Provincial military districts, subdistricts, 
county (city) people’s armed forces departments are the 
military leadership and command organs of the areas 
under their jurisdiction and are responsible for the areas’ 
militia work. People’s armed forces departments at all 
levels should devote their main efforts to doing a good 
job in militia work. The “Regulations” also stipulate: 
Structural changes in the people's armed forces of town- 
ships, ethnic minority townships, towns, neighborhoods, 
enterprises, and institutions are to be effected according 
to relevant national regulations. We should persist in 
acting according to the law so as to ensure the stability of 
people's armed forces organizations at the grass-roots 
level. 
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As the important rules and regulations for militia 
building in the new period, the new “Regulations Con- 
cerning Militia Work” are the fundamental basis for 
militia organizations at various levels to do militia work. 
We should earnestly study the new “Regulations”; strive 
to do a good job in military work in the new period in 
accordance with the requirements of carrying out militia 
work organizationally, politically, and militarily, and of 
being ready to assemble at the first call and capable of 
fighting and winning; and struggle for the building of 
strong reserve forces with Chinese characteristics. 


Chen Junsheng Addresses Two-Support Meeting 


OW 1701082391 Beijing XINHUA Domestic Service 
in Chinese 0854 GMT 15 Jan 91 


[Text] Fuzhou, 15 Jan (XINHUA)—State Councillor 
Chen Junsheng today addressed the national meeting on 
the work of supporting the Army and giving preferential 
treatment to families of soldiers and revolutionary mar- 
tyrs, and of supporting the government and cherishing 
the people [two supports}. In his speech, Chen proposed 
that both Army units and local authorities should make 
even greater efforts to raise “two-support” work to a 
higher level so as to make even greater contributions to 
further consolidating and promoting new socialist rela- 
tions between the Army and the government, and 
between soldiers and people, as well as to social stability 
and economic development. 


Chen Junsheng said: To raise “two-support” work to a 
higher level, we must fully understand the significance of 
doing good “two-support” work. Supporting the Army 
and giving preferential treatment to families of soldiers 
and revolutionary martyrs, and supporting the govern- 
ment and cherishing the people are fine traditions culti- 
vated by our party, our Army, and the people of all 
nationalities in our country during long revolutionary 
struggles and construction. These fine traditions have 
played a great role in defeating strong enemies at home 
and abroad, winning victories in the revolutionary war, 
and building socialism with Chinese characteristics. His- 
tory has proven that good Army-government and Army- 
people relations along with strong Army-government 
and Army-people unity are a reliable guarantee for our 
success in both revolution and construction, as well as a 
political superiority of our party and country. People 
often liken Army-government and Army-people rela- 
tions to the relations between fish and water, and 
describe them as “‘fish-water relations between soldiers 
and people.” Such an analogy shows the inseparableness 
of the Army and the government, and of soldiers and 
people. In the current international and domestic situa- 
tion, to do “two-support” work well is particularly of 
great significance. At present, our country is in a very 
important period of development. If we are to concen- 
trate on economic development, double our GNP, and 
enable the people to lead a fairly comfortable life in the 
last decade of this century, it is imperative for us to have 
a stable environment. So long as the Army, the govern- 
ment, and the people unite as one and work hard with 
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one heart and one mind, we will be able to create a great 
political superiority and a great rallying force, overcome 
all kinds of difficulties ahead, and maintain lasting law 
and order in our country. 


He pointed out: The Chinese People’s Liberation Army, 
born at a difficult moment of Chinese revolution, is truly 
a people’s army, a great iron wall defending the mother- 
land, and a main force for dealing with emergencies and 
providing disaster relief. It is also a great school that has 
trained a great number of heroes, a shock force for 
building key construction projects, and the initiator of 
the joint soldiers-people campaign to build spiritual 
civilization. A strong people’s army will have a bearing 
on the dignity, honor, security, and interests of the 
country and the people. Government departments at all 
levels should support army building wholeheartedly and 
earnestly should do a good job in providing the Army 
with good recruits, resettling Army veterans, giving 
preferential treatment to families of soldiers and revolu- 
tionary martyrs, helping Army units develop production, 
and promoting the joint soldiers-people campaign to 
build spiritual civilization. While economic construction 
is our central task, we also should consider the needs of 
national defense construction. After economic growth, 
we should earmark a certain amount of financial 
resources to gradually improve the Army's weapons, 
equipment, and living conditions. Governments, depart- 
ments, and organizations at all levels, as well as the 
people, should attach importance to national defense 
education, be concerned about the Army, cherish the 
Army, understand the importance of national defense, 
strive to perform actual deeds for army building, and do 
all they can voluntarily to help the Army overcome 
difficulties. Local governments should provide energetic 
financial, material, and technological support, and 
should formulate necessary preferential policies to help 
the Army set up enterprises and build nonstaple food 
bases. The work of giving special care to disabled ser- 
vicemen and families of revolutionary martyrs and of 
resettling Army veterans is an important part of the 
support given to army building. Party and government 
leaders at various levels must attach great importance to 
the work. The Army and local governments should 
cooperate with each other and make concerted efforts to 
do the work well. Despite financial difficulties, both the 
central and local governments shou!d appropriate more 
funds to help families of revolutionary martyrs, disabled 
revolutionary servicemen, and old Army veterans solve 
livelihood, medical, and housing problems. At the same 
time, it is necessary to help solve the housing problem for 
Army dependents who are not stationed with the ser- 
vicemen, as well as the settlement and job problems for 
Army dependents who are stationed with the ser- 
vicemen, and the schooling and job problems for service- 
men’s children who are stationed with the servicemen. 
With economic development, these Army dependents’ 
living standards should be raised as local people’s living 
standards are raised. All localities should adopt mea- 
sures to ensure impartiality in both conscription work 
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and the resettlement of veterans, and should provide the 
Army with as many qualified recruits as required. 


Chen Junsheng emphasized: ““Two-support” work is a 
common political task of the party, the government, the 
Army, and the people. It needs the leadership of party 
committees and governments at various levels and the 
full cooperation of all departments and society as a 
whole. Party and government leaders at various levels 
should include it in their daily agenda of party and 
government work, divide responsibility clearly and de/- 
initely, make necessary arrangements, and strengthen 
ideological and organizational leadership, as well as 
general and specific policies. At the same time, they 
should go deep into the realities of life, conduct investi- 
gation and study, and strive to help solve practical 
problems in “two-support” work. They should perform 
more actual deeds, and should not engage in empty talk. 
All localities should pay attention to setting a good 
example, sum up and exchange experience in a timely 
manner, and give wide publicity to ““two-support” work. 
It is necessary to mobilize and guide the broad masses to 
take active part in “two-support”’ work, to set up and 
improve grass-roots “two-support”” mass organizations 
under organized leadership, and to stress practical 
results. It is necessary to make great efforts to popularize 
“two-support’” work among the public anc turn it into 
prevailing practice. The civil affairs ¢cpartment, as a 
government department in charge of Army support and 
giving preferential treatment to families of soldiers and 
revolutionary martyrs, shou'd take the initiative in coor- 
dinating with other departments concerned, continue to 
serve well as an advisor and assistant to party and 
government leaders at various levels, and do an even 
better job of supporting the Army and giving preferential 
treatment to families of soldiers and revolutionary mar- 
tyrs. Governments at various levels should help the civil 
affairs department solve major difficult problems in this 
work. 


Editorial Views National ‘Two-Support’ Meeting 


HK1601090091 Beijing RENMIN RIBAO in Chinese 
I] Jan9l pl 


{Editorial: “Strengthen Unity Between the Army and the 
People, Promote Stabilit and Development: Congratu- 
lating the Opening of the National ‘Two Support’ Work 
Meeting”} 


[Text] At the beginning of the new year, a national 
meeting on the work of supporting the army and giving 
preferential treatment to families of revolutionary 
armymen and martyrs, and supporting the government 
and cherishing the people [two supports] solemnly 
opens. We wish to extend our warm congratulations to 
the meeting! 


Supporting the army and giving preferential treatment to 
families of revolutionary armymen and martyrs, and 
supporting the government and cherishing the people are 
a mass activity with a glorious tradition. From the years 
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of revolutionary wars to the period of socialist construc- 
tion, the army and people of the whole country have 
jointly created and developed this significant activity 
with substantial content in which the army “regards the 
people as parents” while the people “regard armymen as 
their loved ones.” This fine tradition, passing from 
generation to generation, has become the precious 
wealth of our party, army, and people, as well as an 
important guarantee for our efforts to strive for victories 
in various undertakings. Over the past few years, there 
have been new creations and developments on what has 
already been achieved, and a gratifying situation has 
been opened up in “two-support” work throughout the 
country. 


This meeting on “two-support” work is the first of its 
kind since the birth of the People’s Republic. The party 
Central Committee, the State Council, and the Military 
Commission of the Central Committee have attached 
great importance to this meeting. Centering on the main 
subject of strengthening unity between the army and the 
government, and between the army and the people, as 
well as promoting the stability and development of the 
country and the army, the meeting is of profound signif- 
icance. During the meeting, experience will be summa- 
rized and exchanged, advanced models commended, and 
a study made on how to do a better job in “two-support” 
work under the new situation. 


The Four Cardinal Principles are a base for founding our 
nation. Among the Four Cardinal Principles, the prin- 
ciple of people’s democratic dictatorship is as important 
as the other three. Under the circumstances in which the 
reactionary forces in the West are stepping up their 
efforts to carry out a strategy of “peaceful evolution” in 
socialist countries, and in which class struggle will con- 
tinue to exist within a certain scope in the country over 
a long period of time, people’s democratic dictatorship 
should be strengthened rather than weakened. Democ- 
racy should be extensively carried out among the people, 
while dictatorship should be exercised over the enemy of 
the people. The People’s Liberation Army is the pillar of 
the people’s democratic dictatorship. Only by doing a 
good job in “two-support” work to strengthen the close 
unity between the army and the government, and 
beiween the army and the people can the pillar role of the 
people’s army be given full play, and the people's dem- 
ocratic dictatorship be constantly consolidated and aug- 
mented. 


“A Proposal of the CPC Central Committee on Working 
Out a 10-Year Program for Economic and Social Devel- 
opment, as well as the Eighth Five-Year Plan,” adopted 
at the Seventh Session of the 13th CPC Central Com- 
mittee which was closed not long ago, has drawn up a 
magnificent blueprint for development in the coming 
decade. National and social stability is a necessary 
prerequisite anc basic guarantee for realizing this blue- 
print. Experience repeatedly has proven that the army is 
an extremely important force in safeguarding the nation 
and maintaining social stability. A more reliable guar- 
antee can be attained in realizing the strategic goal of our 
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socialist modernization as long as we do a good job in 
“two support” work, promote the building of the peo- 
ple’s army, and strengthen the unity between the army 
and the government, and betweer the army and the 
people so as to maintain long-term national and social 
stability, and provide our people with an environment in 
which they can concentrate all their attention on 
grasping economic construction well. 


The whole party, army, and people of all nationalities of 
our country—especially party, government, and army 
leading cadres at all levels—should approach the signif- 
icance of “two-support” work from the high plane of 
implementing the party’s basic line, and that of the 
stability and development of our country. Only by doing 
so can the work be placed on leading cadres’ agenda of 
importan: work; the vast number of masses be aroused to 
participate in the work; various ways and methods be 
created to carry out “two-support”™ work in a deeper and 
more extensive way; and the unity between the army and 
the government, and between the army and the people be 
built on a firmer political basis with a common objec- 
tive. We wish the “two-support” meeting complete suc- 
cess, wish the advanced experience summarized and 
excellent models commended at the meeting to further 
blossom and bear fruit, and wish the tasks put forward at 
the meeting to be implemented so as to enhance the “two 
supports” to a new level. 


The army and people of the whole country will rally 
closly around the party Central Committee, with Com- 
rade Jiang Zemin as its core, and strive for the realiza- 
tion of the magnificent tasks put forward by the Seventh 
Plenary Session of the | 3th CPC Central Committee and 
bring about a more glorious future for the motherland. 


Commentator on Training Servicemen for Civilian Jobs 


HK1401114191 Beijing PF “NMIN RIBAO in Chinese 
4Jan9i pl 


{Commentator’s Article: “Continue To Pay Attention to 
Training and Using Personnel Capable of Both Military 
and Civilian Work” 


[Text] In December 1977, Comrade Deng Xiaoping 
suggested the idea of training personne! capable of both 
military and civilian work in the People’s Liberation 
Army [PLA]. Since then, 12 years have since elapsed, 
and practice has proved that this is a good thing that is 
beneficial to the country, the Army, and the people. The 
State Council and the Central Military Commission 
have praised this work, saying it is of great strategic 
significance. 


During the past 12 years, the PLA and the local govern- 
ments at various levels have done a great deal of work in 
training and using personnel capable both of military 
and civilian duties, and have scored great results. Up to 
the end of last year, the PLA had trained 6.5 million 
personnel capable of military and civilian work. This has 
played an active role in encouraging the youth to fulfill 
their military service obligation, in easing their worries 
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over demobilization, in upgrading military and political 
quality, and in strengthening grass-roots construction in 
the Army. During the past |2 years, various localities in 
the country explored and used more than 2.2 million 
personnel capable of both military and civilian work. 
This vital new force—which is comprised of a great 
number of those trained in PLA colleges. advanced in 
political standard, good in ideology and morality, and 
equipped with certain scientific and cultural knowledge 
and professional techniques—has revealed its ability and 
intelligence on the political, legal, scientific, technolog- 
ical, economic, and cultural fronts after demobilization 
and returning to the localities, bringing the mass superi- 
ority into full play, playing a backbone function, and 
making extraordinary achievements. Facts prove that 
they are a strong force that can be trusted and relied 
upon by the party and the government in the process of 
socialist modernization construction. 


The work of training, exploring, and using personnel 
capable of both military and civilian duties inevitably 
has met with many new conditions, problems, conflicts, 
and difficulties in its course of development. Many local 
units have not been enthusiastic when hiring personnel 
capable of both military and civilian work, to the extent 
that the channel for exploring and using personnel 
capable of both kinds of work has been narrow and has 
not been smooth. This should arouse the attention of the 
leadership at various levels. 


In a culturally and economically backward country such 
as ours, to materialize scientific and technological 
advancement, invigorate the economy, and bring about 
advancement of the whole society, a very important 
condition is the improvement of the quality of workers 
and the training of a great number of qualified per- 
sonnel. At the current stage, the state still finds it 
difficult to train a great number of junior and middle- 
level personnel who can work in rural areas. According 
to the statistics provided by the department concerned, 
within our country’s township and town enterprises the 
technicians who have the qualifications prescribed by 
the state or who are qualified for their jobs currently 
account for 0.09 percent of the total number of techni- 
cians—far from meeting the urgent need of developing 
commodity production, and township and town enter- 
prises in the rural areas. Therefore, we say that to 
seriously groom and explore the trained and professional 
junior and middle-level demobilized servicemen is an 
important link in invigorating rural economy and devel- 
oping township and town enterprises, a link that cannot 
be ignored. 


Not long ago, the Central Military Commission put 
forward the principle of “upholding the direction, 
improving the method, and adjusting the content” for 
training personnel capable of both military and civilian 
work. This principle is in accordance with the need to 
strengthen the overall construction of the Army, and is 
also in accordance with the requirements of our coun- 
try’s economic construction; it is totally correct. At 
present, acting upon the instruction and arrangement by 
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the Central Military Commission, every unit throughout 
ine Army continues to grasp the work of training per- 
sonnel capable of both military and civilian work. This 
newspaper today carried a report on the experience in 
training personnel capable of both military and civilian 
work acquired by a certain group army in the Beijing 
Military Region, and the Army and various localities 
should look at this experience. 


The Army and the localities should pool efforts in 
training personnel capable of both military and civilian 
work. The PLA has made great achievements in training 
personnel capable of both, and government and party 
organs at various levels, as well as various people's 
groups and fronts, should closely follow suit by sup- 
porting the Army in training personnel and seeing it as 
an unshirkabie duty. Over the years, many localities 
promptly provided the Army with employment informa- 
tion, teachers, equipment, technology, classrooms, and 
funds in support of personnel training. These are all 
worth promoting and advocating. On this basis, we 
should make earnest efforts to do the work in exploring 
and using personnel capable of both military and civilian 
duties so as to allow those trained by the Army to bring 
greater returns. Many localities included the exploration 
and use of personnel capable of both military and 
civilian work as a duty in their localities and depart- 
ments, and formulated short-term goals and long-term 
plans for exploring and using personnel capable of both: 
they tried hard to broaden the channel for their employ- 
ment, and recommended personnel capable of both 
military and civilian work to the state-run, collective, 
and township and town enterprises and units; and they 
enhanced a rational flow of personnel, supported the 
personnel capable of both military and civilian in devel- 
oping commodity economy and establishing economic 
entities. This kind of responsible spirit and effective 
method should be upheld, improved, and developed 
continuously. In order to further improve the rate of 
exploration and use, we must mobilize and rely on social 
forces, and form a multistyle, multichannel, multilevel, 
and multidimensional exploration network. Some local- 
ities also launched theoretical discussions on this work of 
Strategic significance. They clearly defined the place of 
personnel capable of both military and civilian work 
throughout the personnel structure of society; intro- 
duced this task to systems engineering of training and 
use of personnel; integrated the work organically with 
the overall pattern of upgrading the scientific and tech- 
nological standards of the entire nation and developing 
social productive forces; and allowed it gradually to 
become standardized, institutionalized, and scientific. 
This is really hard to come by. 


The training of a great number of personnel capable of 
both military and civilian work by the Army is the first 
portion of an essay; the exploration and use of personnel 
capable of both military and civilian work by the local- 
ities is the last portion of that essay. The Army and 
localities should cooperate closely to write the essay well, 
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to do the work more effectively and efficiently, and to 
play a more active role in promoting the building of the 
country and the Army. 


Economic & Agricultural 


Reform of Economic Structure in 1990's 


HK1701100091 Beijing JINGJI YANJIU in Chinese 
No 10, 20 Oct 90, pp 3-10 


[Article by Zheng Hongqing (6774 3163 1987) of the 
State Commission for Restructuring Economy, edited by 
Zhang Jing (1728 7234): “Thoughts on the Reform of the 
Economic Structure in the 1990's”] 


[Text] 


I Demands of Economic Development in the Current 
Period of Reform 


The important task of the 1990's is to realize by the end 
of this century, that GNP gross value will quadruple that 
of the 1880's. This will not only change economic 
backwardness to a comfortable standard of living, but is 
also absolutely necessary for refreshing the national 
spirit, strengthening the country’s solidarity, and consol- 
idating the socialist system. Reform of the economic 
structure must proceed from servicing this strategic task. 
To make it easy to grasp and to adopt the corresponding 
reform measures in coordination, we can split the main 
tasks into several controlling targets of a comprehensive, 
basic, and clearly concrete nature. Proceeding from the 
actual conditions of our country, the following six con- 
trolling targets of economic development in the next five 
to ten years are subject to selection: 


1. Economic growth at a medium rate. The average 
annual growth rate of the GNP will be around six percent 
and the fluctuations between the years should not exceed 
two to three percent. Our agriculture has a weak foun- 
dation, its fluctuations are great, and it will be difficult to 
achieve an annual growth rate of 3.5 percent; hence, the 
annual growth rate of industry should be maintained at 
eight to nine percent. 


Seen from the preceding two five-year plans, the ten- 
dency has been toward “over-heating,” dependence on 
heavy and strong investment input to win speed, a low 
rate production effects, and surpassing of the plan- 
regulated speed target. Because the sources of the ail- 
ment have not yet been removed, this state of affairs may 
be rekindled at any time. After a certain stage, the 
enterprises’ purchasing power formed by loan increases 
and the vast balances of the purchasing power of indi- 
viduals could push the rebounding of currency inflation. 
It seems that we may still consider the appearance of a 
new set of conditions: The vast changes in the internal 
and external conditions and the complex nature of 
economic and non-economic factors may lead to the 
economy lacking the strength to recover, over-heating 
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tending \v cool down; or short- term briskness sliding to 
a low cbb; thus failing to achieve the growth rate 
demanded by the plan. 


2. Price rises at a medium level. The average annual rise 
in social commodity retail sales price index will be 
controlled at around seven percent in the “Eighth Five- 
Year Plan” period and will further drop to below five 
percent in the “Ninth Five-Year Plan” period. Thus the 
general price index of the preceding five years will be 
raised by over 40 percent. If the currency supply volume 
can be effectively controlled and the basic elimination of 
price rises caused by the over-issuance of banknotes can 
be brought about, then within this scope, it will still be 
possible to do much work in readjusting the proportional 
relationships (From 1980 to 1989 the average yearly rise 
in the price index caused by price readjustment did not 
reach four percent. Considering that at this stage we 
must take rather large steps in price reform, we should 
not press the price index to too low a level, thus avoiding 
“making a cocoon to bind one’s self.”’) 


3. Acceptable financial deficits. The possibility of realizing 
a completely balanced budget in recent years is very small 
and its necessity is also very small. It will be more 
practicable in the “Eighth Five-Year” plan period to 
control financial red figures to within 10 billion yuan a 
year, without exceeding three-percent of the whole budget. 
In the recent period, there is little possibility of effecting a 
substantial increase in the financial revenues while little 
margin is available for depressing the expenditures on 
national defence, administration, science and technology, 
and education. If we strictly demand the rapid accomplish- 
ment of a balanced budget, then all we can do is to cut 
down investment on major construction again. This will be 
extremely harmful and is not workable. 


4. The acceptable unemployment rate in towns and 
townships. In the five to 10 years from now on, the 
unemployment rate in towns and townships may be 
maintained at about four percent, a rise of one percent 
compared with the two preceding five-year plans. This 
period happens to be the peak period of the increase in 
the of-age labor force. Adding to this the accumulation of 
people already awaiting employment, each year the 
towns and townships alone will need to place in employ- 
ment five to six million people. At present, the majority 
of the state-owned enterprises are already over-staffed. 
Moreover, the scale of their expansion has been limited 
and their absorption capacity has been greatly reduced. 
The collective economy and the individual economy are 
also meeting with relatively great difficulties. A certain 
increase in unemployment is unavoidalbe. 


5. Continued improvement in the people's standard of 
living. In the next 10 years, there will not be any large 
increases in per capita holding of grain while the income 
of the urban and rural residents cannot show a large- 
scale increase as in the past 10 years. However, following 
the growth of the economy at a medium speed, and the 
annual increase of five to six percent of the national 
income, it will be possible, and necessary, to raise by two 
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to three percent, the average annual income of the 
residents. If not, people will ask: What is the purpose of 
undertaking modernization? Wherein is a “fairly 
welloff” living manifested? 


6. Fundamental equilibrium in international payments. 
Foreign exchange holdings should be controlled at the 
level of payment for imports of three months ($12 to $15 
billion). After the 10 years’ reform and open-door policy, 
the degree of reliance on foreign trade in our country’s 
economic development has become very high. .. 1989, 
the gross volume of imports and exports amounted to 
over 30 percent of the GNP (calculated at current 
exchange rate). This proportion exceeded nearly all large 
countries including the United States, Japan, and the 
Soviet Union. The outstanding balance of foreign loans 
has amounted to over $40 billion. Commencing from 
1991, we shall enter into the peak period of repayment of 
loans. Each year, the payment of interest and repayment 
of principal on foreign loans will amount to $8 to $9 
billion and there is thus the possibility of the net outflow 
of foreign funds. This requires of us to place the inter- 
national balance of payments as an important control 
target with a bearing on the economic situation as a 
whole. 


It must be realisi.cally seen that the overall realization of 
the above-mentioned general tasks and control targets is 
fraught with difficulties. Many of the conditions are not 
as beneficial as they were 10 years ago at the start of the 
reform. First, in the case of certain natural resources 
such as coal, petroleum, and so forth, they have lost 
“color” so to speak, their excavation or production costs 
have increased sharply and their continuing production 
ability has become seriously insufficient; under the cur- 
rent production organization and technical level, growth 
in agriculture has just about reached the end of the road. 
The small amount of material wealth increased with 
great efforts each year is largely consumed by the 
increase in population of over 10 million, and an 
extremely small portion is available for accumulation 
and elevation of the people's actual consumption level. 
Second, finance is carrying an extremely heavy burden. 
Last year, price subsidies and subsidies paid to the 
state-run enterprises for their deficits already amounted 
to 100 billion yuan, roughly one-third of the state budget. 
Of the country's over 2,000 counties, over half of them 
were run in the red. Third, such basic industries and 
trades as transport, communications, energy, and raw 
materials, have been lagging behind, improvement of 
their structure is extremely difficult; the technical level 
of the general body of the national economy has risen 
only at a very slow pace; and the conditions of the 
macroeconomic and microeconomic effects have been 
worsening steadily. In particular, there has been a large- 
scale fall in the economic effects of the large and 
medium-sized enterprises, and of the highly developed 
commercial and industrial provinces and cities such as 
Shanghai, Beijing, Tianjin, and Liaoning. In addition, 
certain disadvantageous changes have occurred in the 
international environment, ofiering many and more 
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impediments to our expansion of exports, raising of 
foreign capital, and introduction of scientific technology. 


Seen from the above-mentioned conditions, in the 
1990's it will not be feasible to take the road of attaining 
the quantitative expansion of the economy through the 
high consumption of resources. The only way out is to 
improve the whole structure of the national economy 
and shift to the growth of the “type of high effects and 
practicing of economy.” This demands not only the 
all-around reduction of consumption of resources, 
improvement of the products’ quality, and enhancing the 
returns from the cost of production, but also carrying out 
a large-scale readjustment of the product structure, 
industrial structure, technological structure, and enter- 
prises’ Organization structure. All this can be realized 
only through deepening reform, smoothing out relations, 
changing the mechanism, and truly tapping the hidden 
potentials which have been suppressed up to the present. 
The various reform measures of the 1990's should 
closely surround the objective which, when summing up, 
can generate the following structural effects: |) All the 
economic principal bodies can truly achieve the bal- 
ancing of rights and interests with responsibility, bene- 
fits with risk, motive mechanism with restrictive mech- 
anism, and further stimulating their vitality, but at the 
same time employing the hard restriction imposed by the 
financial budget to make them turn to long-term and 
rationalized acts. 2) A large portion of the essential 
elements of production including the existing volume of 
assets can circulate in a market of a competitive nature 
but is under strict control, the prices can generally reflect 
the degree of their scarcity, contractual relations and 
credit relations can have the whole society's respect and 
observance, and the market mechanism can display its 
important role in the ameliorated arrangement and allo- 
cation of resources. 3) Between the state, enterprises, and 
individuals, and between the central government and 
localities, the management relations, responsibility rela- 
tions, and distribution relations can be basically 
smoothed out and both consumption and accumulation, 
short-term interests and long-term interests can be ratio- 
nally attended to. 4) In the economic administrative 
departments of planning, finance and banking, power 
and responsibility are clearly defined, there is coordina- 
tion and cooperation. good connections between the 
upper and lower levels «f the various governments, and 
great enhancement in scientific, timely, and the serene 
nature of macroeconomic policymaking, which can truly 
play a leading role in the balancing of the gross volume 
and readjustment of the industrial structure. Setting up 
of a complete and perfect legislative structure; and the 
basic realization of a “law-controlled economy.” 


These structural effects necessary for attaining the eco- 
nomic development objective are the natural resulis of 
the operation of the new structure of the socialist com- 
modity economy still waiting to be set up. This frame- 
work of the new structure is structured by a corre- 
sponding series of basic systems. Regarding this, we shall 
make an analysis below. 
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Il The Necessity of Surpassing the Reform Already 
Accomplished 
Preparations in ideology and theory on the reform of our 


country’s economic structure are insufficient. In the 
beginning, people anticipated too much, and too ear- 
nestly from the effects of the reform and did not fully 
estimate the difficulties that would be met with. As for 
the type of new economic structure and how to organize 
a modern socialist commodity economy, and its opera- 
tion and management, their understanding was all the 
more rough and hazy. Although everybody believed that 
the original economic structure was irrational, impeded 
the development of the productive forces, and hence 
must be reformed, yet wherein was it irrational? From 
top to bottom, the understanding was: In this kind of 
structure, power was over-centralized, and control of the 
enterprises was too stringent; everybody ate from the 
same big pot, violating the principle of distribution 
according to work; the law of value was not respected 
and no attention was given to the display of the role of 
the market mechanism, too much reliance was placed on 
administrative methods and the people concerned were 
not adept in the use of economic methods. Proceeding 
precisely from this level of understanding, power was 
simply delegated, and the degree of the autonomous 
policymaking of the localities, enterprises, and individ- 
uals was opened up and expanded, while concurrently 
the material interests of the collectives and individuals 
were linked with the operational results, thus strength- 
ening the interest stimulant. All this was the principal 
rhyme or the basic direction of reform of the economic 
structure in the preceding 10 years. This was centrally 
manifested in the three ways of how to smooth out the 
relations between the state and the enterprises, how to 
smooth out the relations between the central government 
and the localities, and how to introduce the market 
mechanism. 


(1) Guided by the above-meniioned direction of reform, 
and following the state-owned enterprises having gone 
through the stages of expansion of the power of 
autonomy, percentile retention of profits, and payment 
of tax in lieu of delivery of profits, the ultimate selection 
was to make the contracting system the basic form of 
handling management relations and distribution rela- 
tions between the state and enterprises. Compared with 
the original structure, this was an improvement, but its 
defects were also obvious and could easily be seen. When 
considering the next step in the reform of the state- 
owned enterprises, among the three sides the following 
should be the outstanding breakthroughs: |) Separation 
of government from enterprise functions should be 
firmly enforced to make the legal person enterprise 
become truly extricated from the administrative and 
subordinate relations, and also become independent 
principal bodies in production and operation, the large 
number of social functions internally in the enterprises 
should be taken out and given to society to take over, and 
the plural objectives sought after by the enterprises 
should be centralized, through market competition, in 
the growth of profits and value-increment of the assets. 
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2) Demarcation and augmentation of ownership right, 
and setting up between the owners of assets, the opera- 
tors, and the workers, economic relations and legal 
responsibility relations which spell both mutual reliance 
and reciprocal restriction. 3) Under the precondition of 
adoption of the necessary protective measures, truly 
setting in motion the bankruptcy mechanism of the 
survival of the fittest. 


(2) In handling the economic relations between the 
central government and the local governments, the 
reform direction of “power delegating plus interest- 
stimulant” has also been followed and a financial con- 
tracting system similar to the enterprise contracting 
system has been followed by the provinces. While this 
has simultaneously and effectively aroused the govern- 
ments at various levels to develop the local economy and 
increased the positivism of expanding the financial rev- 
enues, it has also caused the evolution of conflicts in 
interests between the central government and the local 
governments, and among the local governments, thereby 
causing certain of the fixed defects under the original 
structure to become more aggravated. 


An increasing number of people have come to under- 
stand that the evils of the financial contracting system 
are more numerous than the advantages, and that there 
must be a determination to reform it, replacing it with a 
standardized and new national system. The new system 
should be able to fulfill the demands of the two sides: 
First, concurrently with appropriately increasing the 
central government's financial power and macroeco- 
nomic adjustment and control power, the local govern- 
ments are enabled to contitiue to maintain the decision- 
making power and interests which they should have, and 
it will further and better arouse their enthusiam for 
developing the economy, increasing revenues, and prac- 
ticing economy. Second, the formation and development 
of a national unified market will be benefitted, the 
regional rational circulation of commodities and essen- 
tial elements of production will be facilitated, through 
union and competition, division uf work between the 
localities will be ameliorated, and the comparative ben- 
efits and macroeconomic gross benefits of the various 
localities will be enhanced. 


(3) Ten years ago the basic starting point of reform was 
to introduce market mechanism into the socialist 
economy, and establish an economic operational mech- 
anism which is an organic integration of planning and 
market. This was sorrect. Over a relatively prolonged 
period, we have in reality made handling the market 
mechanism similar to smoothing out the prices, 
enforcing the “three many's and one reduction” (many 
circulation channels, many operational forms, many 
ownership systems, and reduction in circulation stages). 
and have attached importance principally to readjust- 
ment and decontrol of prices, and increase of circulation 
channels and market operational main bodies, in the 
thought that this would create an effective competitive 
market. The results of so doing are: On the one hand, the 
market was unprecedentedly activated and began to 
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display important regulatory functions over economic 
operations; on the other hand, in attempting to raise the 
economic effects and improve the quality of the services, 
the accomplishments were small and there appeared 
such phenomena as confusion of competitive price 
raising, return of comparative prices, exchange of power 
for money, sudden enrichment of those “officials 
engaged in illegitimate trading,” all of which caused 
passive effects on the socioeconomic life and even 
caused many people to doubt the correctness of iniro- 
duction of the market mechanism. The background for 
these ailments was that the reform was too simple and 
shallow, falling or being behind time in making a basic 
breakthrough in building a deeplying market structure. 
The latter should include restructuring of the market 
principal body, building up and nurturing of the market 
organization, setting up of market rules, and formation 
of a market indirect adjustment and control system. 


Even in the special economic zones (SEZ’s), and devel- 
oping and piloting zones for reform, the tendency toward 
the shallowness of the reform still exists. Here the main 
efforts have been devoted to such work of a developing 
nature as striving for policy perference, introduction of 
foreign capital and domestic capital, expansion of 
imports and exports, speeding up of the construction of 
basic facilities and production projects, and so forth, but 
although reform and renovation of the economic man- 
agement organization and system have surpassed the 
interior, yet no basic changes have been made in the 
basic economic relations and the guiding coordination 
and management forms. In fact, in many respects there is 
the tendency of gradually reverting to the inland struc- 
ture. 


Since 1986, for a prolonged period of several years, 
reform of the economic structure has lagged behind in a 
state of hesitancy, the progress of systematic reform has 
been delayed, and the existing economic structure has 
fallen into a “nondescript” state. The original structure 
was in a shambles; the administrative coordinating form 
had lost its effect; formation of the new structure is far 
from complete whiie the market coordination form has 
not been able to display its normal functions. As a result, 
a harmful pattern has come into being and in the 
coexistence of the plan, is unable to exert control or the 
control is too stringent; there is an inability to loosen 
control over the enterprises, and a lack of control over 
them, price distortion, and currency inflation; and divi- 
sion of the market into spheres of interests and compe- 
tition being in a disorderly state. The fact that the strong 
points of the two parties of the plan and the market hold 
each other in check and the fact that their weak points 
have frequently been filed away and added to each other, 
have served as the structural causes of the rotating cycle 
of inflation—depression—and re-inflation. The problem 
is extremely clear: Reform of the economic structure 
should no longer stay put at the original level (in fact this 
is not possible), while retracing the steps could offer no 
way out. The only selection would be to make a new and 
a high degree of summing up the experiences and lessons, 
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realize the surpassing of the reform already performed, 
and resolutely proceed in the direction of smoothing out 
the basic economic relations and setting up various kinds 
of basic systems. 


III It Is Imperative To Set Up the Basic Structure of 
the New System 


Any form of economic system has its own rich intension 
and extension. What is of a pivotal position and plays 
the determining role is a set of basic systems which 
possess Organic liaison with the main economic realms 
and are stable in character. Organizations and systems 
on various other sides must be suited to this set of basic 
systems or are directly branched out from them. They 
form the framework in support of the growth and devel- 
opment of the structure. We have defined this set of 
basic systems as the fundamental structure of the eco- 
nomic system. Only upon the emergence of this funda- 
mental structure will the framework of the new system be 
initially established, the changing and shifting of the 
economic operational mechanism can progress 
smoothly, and there is hope for the entire national 
economy to be basically extricated from difficulty and to 
proceed on the track of sustained, stable, coordinated, 
and highly effective development. In the 1990's, we must 
avoid the reform form of engaging in minor skirmishes 
or providing only the “exact cure for an ailment,” but 
must, from beginning to end, adhere closely to the 
fundamental task of constructing the fundamental struc- 
ture ior the new system and, through passing the neces- 
sary transitional form, strive to establish in the principal 
‘ conomic realm a basic system which conforms with the 
regulations and demands of the socialist commodity 
economy. In this connection, the consequences of any 
hesitancy and over-long delay will be extremely fright- 
ening. 


It seems that the so-called fundamental system should 
include six items, namely, enterprise system, price 
system, finance and taxation system, currency system, 
social protection system, and planning and management 
system. The nucleus surrounded by the six systems is the 
establishment of an effectively competitive market 
under the state’s indirect adjustment and control, or we 
can say, the formation of an economic operational 
mechanism which is the organic integration of plan and 
market. Below we shall attempt a rough sketch of their 
framework: 


First, the enterprise system. The main topic in deepening 
the reform of the state-owned enterprises should be 
enforcement of autonomous operation under the restric- 
tion of the ownership right to give to the state-owned 
assets a competitive, circulating, and value-increment 
nature which they should possess. It is considered that 
following a planned and gradually expanding piloting 
scope, by the end of the 1990's, the majority of the 
existing large and medium-sized state-owned enterprises 
the ownership right of which is unclarified or has not 
been asserted, will be converted, through the state- 
owned assets management organ, into concerns with 
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shareholding at different ratios by governments at var- 
ious levels and with the rest of the shares held by the staff 
members and workers of the enterprises as well as by 
outside investors; thus basically enforcing the operation 
and managemeni form of modern shareholding limited 
companies. In concrete enforcement, the following three 
important points should be grisped: 


(1) Formation of a state-owned assets management and 
operation structure. The central government, and pro- 
vincial and municipal governments should all set up 
State-owned assets management departments of substan- 
tial strength. Their functions will consist of studying and 
formulating guidelines and policies, rules and regula- 
tions governing management of state-owned assets and 
assessing the performances of assets management 
organs. Correspondingly, assets management organs in 
enterprise forms such as investment companies and 
share-controlling companies should be formed. They are 
entrusted and supervised by state-owned assets manage- 
ment and control departments, are responsible for 
sending ownership-right representatives to the enter- 
prises to select and appoint entrepreneurs, take part in 
important decisionmaking on production and operation 
policies, and, according to the principle of using of 
profits, arrange for the direction of use of the receipts of 
State-owned assets, thus ensuring the continuous value- 
increment of the assets. Herein, the key lies in how to 
ensure that the state-owned assets management organs 
can truly represent the state’s interests and faithfully 
fulfil the responsibilities entrusted by the owners of the 
assets. To this end, aside from the state-owned assets 
management organs necessarily carrying out competi- 
tion and accepting the market regulation of survival of 
the fittest, it should be stipulated that their constituents 
should not be administrative cadres but should be high- 
standard entrepreneurs and various kinds of specialists. 
They should be subjected to entirely different kinds of 
selection, work assessment standards, and measures of 
punishment or reward. Their compensation should also 
be higher than that of cadres of ordinary government 
offices but in no case should they hold the so-called “iron 
rice bowl.” State-owned assets management organs 
should prepare separate files containing their manage- 
ment and performance records and make periodical just 
assessment; if they are found to have been unequal to 
their tasks, or caused losses of state-owned assets, they 
should be at once dismissed and should not be re- 
appointed within a stated period. 


(2) Establishment of a set of healthy and perfect basic 
systems. We should at once start to investigate the 
existing volume, distribution, management conditions, 
investment and operation effects, and so forth, of state- 
owned assets inside and outside the country and inside 
and outside the budget, and should as soon as possible, 
conduct a national general survey, demarcation, and 
assessment. We should study and propose a rational 
program for the earmarking of assets among the govern- 
ments at various levels and tightly grasp the setting up of 
basic systems covering registration of ownership rights, 
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screening and approval of changes in ownership right 
relations, and examination and approval of addition or 
deduction of the value of assets. For the sake of truly 
reflecting the actual results of the enterprises’ operations 
and the elimination of false reporting on profits, it is 
necessary to revise or formulate anew the accounting 
rules, sternly and seriously enforce the accounting 
system on the production cost of the enterprises, raise 
the quality of the accounting personnel, and render them 
separate and independent from the entrepreneurs of the 
enterprises. We should speedily formulate a set of stat- 
utes and regulations on the organization and operation 
of shareholding companies, issuance of, and transactions 
in, stocks and shares, distribution of interest and divi- 
dends on stocks and shares, bankruptcy proceedings of 
companies, and so forth, to ensure that the piloting on 
the share and stock system conforms with the basic 
standards. 


(3) Among the great portion of state-owned enterprises, 
we should as soon as possible, take the separate flow of 
taxes and profits and post-tax contracting to replace the 
existing contracted operation responsibility system, as a 
transitional form in the direction of the share and stock 
system. Collective enterprises in cities and towns and 
town and township enterprises should proceed from 
clarifying and earmarking the ownership right, aug- 
menting the restrictions by ownership right, shaking off 
administrative subordination, and carrying out autono- 
mous operation according to law, to further deepen 
reform. Under the precondition of enforcing effective 
management and supervision according to the relevant 
statutes we should continue to encourage and support 
the healthy development of the various forms of urban 
and rural cooperative economy, private economy, and 
economy under the mixed ownership system and thus 
effect beneficial competition with the economy under 
the public ownership system. 


Second, the price system. “‘Adjustment, de-control, and 
control” should be integrated, relations of comparative 
prices should be smoothed out, and the mechanism for 
the formation of prices should be changed. In the later 
period of the 1990's, the comparative prices between 
agricultural products and industrial products, products 
of the basic industries and products of the processing 
industry should in general become rational, with the 
majority the prices (70 to 80 percent), of commodities, 
and essential elements of production being formed in a 
developed and competitive market under the state’s 
indirect adjustment and control, and capable of making 
self-readjustment following changes in the production 
cost and supply and demand relations. The practice of 
the “double-track system” consisting of a state-fixed 
price and market-determined price in commodities of 
the same category should be basically abolished. Such 
special prices as interest rate on capital funds and the 
exchange rate of the renminbi should gradually effect a 
transition to a controlled floating system. 


In accordance with the current condition of the price 
structure and the inner logic of the reform, in the first 
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half and second half of the 1990’s the major points to be 
grasped in the price reform may be different one from 
the other. In the “Eighth Five-Year plan” period, 
smoothing out the relations of the comparative prices 
should be taken as the major point and there should be 
enforcement of “motivation by price adjustment and 
using adjustment to lead loosening or de-control,” that 
is, under the precondition of effectively controlling the 
excessive circulation volume of the currency, allow the 
gradual price rise of basic products such as coal and 
petroleum which have tended to be low in price, so that 
it will be possible for the industrial departments con- 
cerned to obtain an average or fair profit level. At the 
same time, the enforcement scope of the double-track 
system should be greatly reduced while there should be a 
basic elimination of the system of subsidizing losses or 
deficits. Regarding other products, some may be sub- 
jected to price readjustment according to the rational 
comparative prices while the price of others may be 
de-controlled. In the case of grain, cotton, and edible 
oils, we should, through: ‘tabilized purchases, depressed 
sales, and enhanced prices, greatly ease off the contra- 
dictions of the reverse linking of purchasing and selling 
prices, and the daily-increasing subsidies. In the “Ninth 
Five-Year plan” period, the major point should be 
perfecting the price-forming mechanism and the system 
of “control in the course of loosening or de-controlling 
and setting up a standard,” that is, following the change 
and transformation of the operational mechanism and 
adjustment and control mechanism of the whole 
economy, we should further increase the ratio of de- 
controlled prices, abolish the double-track system, and 
truly form a price system in which the state fixes the 
prices or charge of important products which are small in 
number but which are of a monopolistic nature or are 
subjected to the serious restrictions of natural resources; 
while regrading other commodities, their prices will be 
entirely de-controlled with the government exercising 
indirect adjustment, control, and supervision. To ensure 
their effective operation, correspco aiding regulations and 
systems should be established. 


Third, the finance and taxation system. According to the 
principles of “unified tax laws, simplified tax systems, 
and administration at separate levels” and “equal and 
just tax burden, promotion of competition, and manifes- 
tation of the industrial policy” which are suited to the 
demands of the transition to the “tax separation” 
system, the taxation structure and taxation management 
and control should be reformed and perfected. 


Following the initial separation between taxation and 
the receipts of state-owned assets, the condition is 
existing for the two levels of the central finance and 
provincial finance to enforce the double-entry budget 
system separately listing budget of an ordinary nature 
and budget of a constructive nature. Ordinary expendi- 
tures rely on tax receipts. No red figures are allowed. 
While receipts from assets are used on constructive 
expenditures, and the two must be prevented from 
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edging out each other. Based on the demands of strength- 
ening the central government's macroeconomic adjust- 
ment and control, fully arousing the enthusiasm of the 
localities and separation of government from enterprise 
functions, we should rationally demarcate the functions 
of the central government and local governments in 
economic and social administration and control and, 
based on which, we should then fix the scope and scale of 
the expenditures of the governments at various levels. 
On this basis, the method of the enterprises delivering 
and paying their taxes and profits according to subordi- 
nate relations should be abolished and be replaced by the 
measures of demarcating the receipts of the various 
levels according to tax categories, the enterprises paying 
taxes on the spot, and the establishment of a financial 
system of the tax separation system. Wherever the finan- 
cial sources are centralized and the tax categories have 
immense effects on the balancing of the macroeconomic 
gross volumes and on structural readjustment, such tax 
categories should be earmarked as central taxes. Wher- 
ever the financial sources are scattered and the tax 
categories involve a large quantity of coelection work 
and which are closely related to the administrative 
functions of the local governments, these taxes should be 
earmarked as local taxes. Tax categories which are large 
in absolute amounts and grow steadily, should be com- 
monly shared by the central government and the local 
governments. In general, the proportion of the central 
government's receipts should be slightly larger but in the 
case of under certain stipulations, certain amounts of the 
expenditures of the local governments may be refunded 
by the central government. This will be beneficial to 
strengthening the localities’ devotional power and effec- 
tively augmenting the central government's functions in 
macroeconomic adjustment and control. 


The currency system. The main body portion of the 
currency system is the banking system. In a healthy 
commodity economy, an independent central bank is a 
“must.” Being so-called, “independent,” means that the 
central bank’s most important function is to maintain 
the stabilization of the renminbi, that, based strictly on 
the actual needs of economic development, it determines 
the scale of the issuance of cash and the granting of loans 
(examination of the supply volume of money cannot be 
confined to cash alone), and that in these respects it is 
not bound by the random decisionmaking of adminis- 
trative officials out of partial or temporary interests. 
Only by so doing can the bank become a strong and 
formidable defense line against currency inflation. For 
the sake of better displaying the pivotal role of macro- 
economic adjustment and control, the central bank, 
aside from employing the controlling tactics in the form 
of the amount and volume of the credit and loan target, 
should increasingly make use of such lively and effective 
regulatory measures as giving “re-loans” and rediscounts 
to specialized banks, fixing basic interest rates, deter- 
mining the proportions of reserve funds and accounts 
payable, buying and selling of debentures, and so forth. 
This demands of the central bank to become the center 
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for the congregation of persons of talents, comprehen- 
sive news and information of high calibre, analysis and 
forecasting, and policy research. 


Firm insistence on the reform direction of making com- 
mercial banks run like enterprises. “Running like enter- 
prises” implies that under the precondition of carrying 
out the currency policy, abiding by the currency regula- 
tions, and strengthening the central bank's guidance, 
supervision, inspection, and assessment, the commercial 
banks are given the autonomous right which banks 
should possess, rendered able to operate accord'ng to the 
principle of benefits and effects, made to bear corre- 
sponding responsibility and risks, and enjoined to 
strengthen their self-restrictive mechanism. They should 
be allowed to have their interest rate on loans float 
around the central bank's basic interest rate or redis- 
count rate. Between the specialized banks, there may be 
a mutual interjection of their businesses and beneficial 
competition should be developed. Non-banking cur- 
rency organs may be developed in a planned manner. In 
order to prevent the reciprocal interevention of currency 
businesses of a policy nature and currency businesses of 
a commercial nature and to increase the degree of 
transparency of effect assessment, it may be beneficial to 
have the two separated from the organizational structure 
and gradually form a currency system of a policy nature 
which directly serves the implementation of the govern- 
ment’s industrial policy. 


Enormous changes in the distribution structure of social 
funds and investment sources urgently demand the 
accelerated growth of a short-term money market and a 
long-term money market. There should be an active 
development of the various kinds of financial tools and 
implements and funds-merging forms such as deben- 
tures, stocks and shares, insurance, investment trusts 
and so forth; markets for issuance and transactions in 
securities should be set up in a planned manner and the 
regulations governing transactions should be improved 
and perfected. Financial organs, enterprises, sinking 
fund associations, and individual investors become main 
bodies in participating in the capital and money markets. 
It should be pointed out that the growth Tevel of the 
capital and money market is suited to the development 
degree of the commodity economy and the administra- 
tive ability of the state's indirect adjustment and control. 
It is Suggested that in several coastal cities and towns, 
second-rade security markets be established first, that 
they be gradually extended to certain central cities and 
towns in the interior, and that a national united security 
market network is thus formed. 


Fifth, social protective system. When a socialist country 
introduces the market mechanism, engaged in and 
develops competition of the type of the survival of the 
fittest and facilitate the flow of the essential elements of 
production, it should at the same time set up a social 
protective system envisaging a safe and stable protective 
mechanism and including protective measures against 
unemployment and old-age retirement insurance as the 
principal bodies. The present protective structure 1s in a 
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distorted and undeveloped state. From now on, it is 
necessary in combination with the reform of the enter- 
prise system and labor wage and salary system, to set up 
a new-type social protective system and take it as an 
important supporting pillar of the new structure. First, 
the burden of the insurance premium should be ratio- 
nally borne jointly by the state, collective, and indi- 
vidual. The unemployment insurance funds, aside from 
being used to relieve unemployment, should be largely 
used on the training and nurturing of the labor force and 
helping it to seek re-employment. Second, on the one 
hand, there must be a basic insurance under the state's 
legal compulsion and on the other hand, for the sake of 
augmenting its coagulating power, an enterprise shculd 
employ its profit-retention to set up an insurance scheme 
of a supplementary nature. In addition, we can develop 
insurances of a commercial nature bought voluntarily by 
individuals. Coverage of social insurance should be 
gradually extended to staff members and workers of 
non-publicly-owned enterprises, individual workers, and 
peasants. Third, under the precondition of the unified 
legislation of the state and the state providing all-around 
guidance, we should develop and enlarge the insurance 
companies and the various kinds of insurance sinking 
fund societies. They should not only be responsible for 
the collection of insurance premiums and outlay of the 
insurance trade, but also ensure the safety and value- 
increment of the funds and they should become legal 
person shareholders of important sources of long-term 
investments and financial syndicates under the public 
ownership system. 


Sixth, system of planned management. Changing the 
planned management refers to the narrow concept of 
target plus screening and sanctioning. It principally 
depends on the time period of the administrative com- 
pulsion of “heat-lowering and deflation” not taking too 
long and, following realization of basic stability in the 
economy, speeding up the track-changing of the planned 
management mechanism. We should strive to achieve 
the objective that in the “Ninth Five-Year Plan” period 
the staie plan will attend to only the following: |) Fixing 
the medium-term and long-term development targets of 
the economy, science and technology, and society; 2) 
studying and formulating the policies and legislative 
system for realization of the development target, 3) 
performing a good job in the distribution of the national 
income and the gross volume balancing in value form of 
financial revenues and expenditures, credit and loan 
receipts and expenses, international receipts and dis- 
bursements; 4) arranging for the small number of huge 
and long-term investment items of the basic industries 
and the sources of their funding; and 5) by means of the 
form of the state placing the orders obtaining a portion 
of the scarce resources and giving priority to supplying 
and meeting the special demands which have a bearing 
on the whole situation. However, the scope and volume 
of the orders placed must be subjected to serious control 
and rational prices must be paid. 


The above-mentioned six basic systems form an organic 
entity which are mutually complementary, and have 
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healthy and sound functions. They cover the various 
realms of social reproduction, can satisfy the demands of 
the two sides of the motive force and balancing in 
economic operation, and compose a firm structural 
foundation for realization of socialist modernization. 


IV Several Considerations on the Form of Propelling 
Reform Forward 


A big and important indication from actual practice in 
reform is that reform of the economic structure is an 
engineering project of the social system which is 
extremely onerous and complex, and possesses iis own 
logic. Hence. it 1s necessary to perform a good job in the 
“big coordination” between economic reform, economic 
development, political reform, and change of concept. At 
the same time, the reform measures of the various 
principal economic areas must be linked together, coor- 
dinated, and pushed forward as a whole. Breaking 
through outstandingly by any one side singly cannot 
produce good effects. This does not imply the negation 
of the periodical nature of the reform, or of its differen- 
tial nature in space, and by no means dispels the need for 
studying and selecting the concrete form for pushing 
forward the economic structural reform in the 1990's, 
based on the objective conditions and the internal logic 
of the reform. 


(1) Mopping up the outside range in the initial period, 
attacking the strong points in the middle period, and 
consolidating and perfecting in the final period. 


In the initial period (about two to three years) of the 
1990's, the conditions on the economic, social, and 
political sides determine that on surface the reform 
cannot make any big breakthrough, and hence efforts 
should be devoted to mopping up work on the outside: 
First, regarding the problems in economic life which 
urgently require solution, push forward certain reform 
measures in line with the basic side of the reform, such as 
readjusting or de-controlling the prices of the great 
portion of commodities, improving the relations 
between the comparative prices, reducing subsidies, 
improving the enterprise contracting system, smoothing 
out party and administrative problems internally in the 
enterprises, promoting and facilitating the organization 
and growth of enterprise groups of a non-monopolistic 
and non-administrative nature, and so forth. Second, 
continue to grasp the piloting points in the various big 
and important reforms. Aside from the original piloting 
points, it is necessary to select certain individual prov- 
inces and cities to carry out new reform piloting schemes 
on the tax-division contracting system and making the 
specialized banks operate like ordinary enterprises. 
Third, perform the preparatory work on various sides for 
the reform’s attack on the strong points. The important 
work embraces overall clearance and liquidation, esti- 
mating and assessing state-owned assets, perfecting the 
enterprises’ cost accounting system; organizing forces to 
study, plan, estimate, and discuss the general-body pro- 
gram, and special projects program in deep-going 
reform: and strengthening the reform on public opinion 
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and propaganda, enhancing the psychological ability to 
bear on the part of the masses, and providing systematic 
training to cadres at various levels. 


In the middle period (about three to four years), on the 
basis of performing the various preparations well, grasp 
the opportune time to fight a good battle in coordinating 
the reform, push forward coordination by the above- 
mentioned six basic systems, and initially set up the 
framework for the new structure of the commodity 
economy. By so doing, inspite of the relatively large 
short-term reverberations, and due to enforcement of 
joint action, it will be possible to obtain a certain kind of 
“coordinated benefits,” making a portion of the side 
effects become internally digested and absorbed, and 
thereby lowering the cost and risks of the reform. 


The final period (about the three to four years) will be the 
stage for the consolidation and perfection of the various 
basic systems and for the new structure that has now 
grown to maturity to demonstrate its strong points. At 
this juncture, it will still be necessary to adopt a series of 
reform measures to do the filling in and fi'ling up work, 
and to concretely solve the various contradictions that 
will inevitably arise in the initial stage of the enforce- 
ment of the new system. The various kinds of reform 
programs which have gone through the initial stage of 
actual practice should now be fixed by means of law and 
in legislative form, to enable the new system which is 
suited to the demands of the development of the produc- 
tive forces to operate effectively and attain the stature of 
a stabilized standard. 


(2) Letting the coastal areas lead the interior and opening 
up to promote and facilitate the reform. 


In the following century, if China wishes to stand among 
the modernized and strong countries, it must further 
expand the open-door policy in the competition and 
cooperation of the international economic theater, 
realize the amelioration and technical up-grading of its 
industrial structure. The south eastern coastal areas are 
located in the west Pacific region wherein science and 
technology are advanced, capital funds are plentiful, 
markets are broad and wide, and vitality is extremely 
brisk, being an important base for our country’s reform, 
open-door policy, and development. In the 1990's, the 
coastal regions will face the serious challenges of struc- 
tural readjustment, rising technology, and the change 
toward the externally-oriented type of economy. At the 
same time, in the domestic scene many changes will 
happen and if we continue to depend on the “positional 
differential” in policy and are satisfied with the contents 
of the current structure, then we cannot go up to the new 
stage or employ strong competitive power to enter the 
international market. History's responsibility requires of 
the coastal regions to be clearly ahead of the interior in 
taking the steps of deepening reform and carrying out 
overall rejuvenation of the structures and systems. Cer- 
tain big and important reforms which the interior still 
does not possess the conditions to engage in, may be first 
tried out in the coastal regions. In the “Eighth Five-Year 
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Plan” period, it is necessary to strive to set up a modern 
and new structure of the commodity economy which in 
operation and management is equal to the international 
standard. On the one hand, this will directly play an 
exemplary and guiding role for the reform in the interior 
and, on the other hand, in the course of the economic 
and technical exchange and cooperation between the 
coastal regions and the interior, and in the contact 
between the two structures, a relatively strong pressure 
force and promotional force will be imposed on the 
reform in the interior. This does not mean to imply that 
the interior must passively simulate the coastal regions 
and follow the footsteps of the coast. Under the broad 
and vast guideline and guidance of the central govern- 
ment, different regions suffering from vast differentials 
all possess an extensive space in probing for, and cre- 
ating, something new. They can, proceeding from their 
own conditions and demands for economic and social 
development, tightly grasp the major points coordi- 
nating the reform, create good experiences each with 
special characteristics, and through deepening the 
reform, fully display their own strong points, stimulating 
and supplementing each other and jointly promoting the 
prosperity of the socialist commodity economy. 


Favorable Economic Projections Seen 


HK 160106009! Beijing CHINA DAILY in English 
16 Jan 91 p 2 


[By staff reporter Yuan Zhou] 


[Text] The State Statistics Bureau yesterday predicted a 
further upturn for the Chinese economy in 1991, but also 
“potential inflationary pressures” which could be detri- 
mental to economic stability. 


The bureau's first statistical report for this year expected 
total retail sales to rise by about 10 percent in the first 
quarter as a result of increased investment and personal 
income. 


Industrial output would also exceed 10 percent in the 
same period, the report said. 


The report forecast that a good harvest. sufficient sup- 
plies of energy and raw materials, and a local need to 
increase revenue would provide the steam for the indus- 
trial growth. 


The production of cash crops would continue to rise as 
farmers were more enthusiastic about growing cotton 
and edible oil crops, the report said, but cautioned 
against a possible tumble in grain output and poor 
weather conditions. 


The upward trend in State investment would go on this 
year, the report said, predicting an increase of at least 10 
percent in overall funding. 


The focal point of the economy's troubles. according to 
the report, is the “potential danger of rebounding infla- 
tion.” 
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By the end of November, bank loans had risen to 212.5 
billion yuan ($41 billion), 17.1 percent higher than at the 
beginning of the year. But economic returns on the loans 
“were poor,” the report said. 


Funds had been pumped into national industry on a 
miassive scale since last June, and this was propelling 
fears of a new bout of inflation. 


Most of 1990's economic data had made encouraging 
reading, the report said, adding that the gross national 
product was estimated at 1,740 billion yuan ($335 bil- 
hon), up 4.4 percent, and national income at 1,430 
billion yuan ($275 billion), up 3.8 percent on 1989. 


Agriculture had posted a bumper harvest and industrial 
production had begun to recover. 


Consumer demand had also taken a turn for the better 
last year. Investment in fixed assets was expected to 
reach about 450 billion yuan ($87 billion), up by 4.2 
percent, while the total payroll of workers was estimated 
at 296 billion yuan ($57 billion), up 13 percent on the 
previous year. The real increase was estimated at 11.7 
percent. 


Last year’s per capita income of urban residents was 
estimated at 1,360 yuan ($262), an increase of 6.6 
percent in real terms on the previous year, the report 
said, while the per capita net income of peasants was 
estimated at 630 yuan ($120), a | percent increase in real 
terms on 1989. Peasant incomes dropped in some areas. 


According to the report, however, the improved eco- 
nomic situation was still being threatened by huge stock- 
piles of finished products, low economic efficiency, 
worsening fund shortages, and the potential new spell of 
inflation. 


Textile Minister Outlines Industry’s Goals 


HK1501111191 Beijing RENMIN RIBAO in Chinese 
9 Jan 91 p2 


[Report by reporters Li Qian (2621 5409) and Wang Jin 
(3769 6210): “Textile Minister Wu Wenying Puts Forth 
Views on Development of Textile Industry’ 


[Text] Beijing, 8 Jan (RENMIN RIBAO)}—Speaking at a 
national conference of textile bureau directors, Wu 
Wenying, minister of the textile industry, today outlined 
the basic ideas for the realization of the development 
goals for the next 10 years as well as for the “Eighth 
Five-Year Plan’. They are: Close integration of reforms 
with development, and gradual achievement of the 
objectives of improved economic structure, generally 
rational arrangements, basic balance of total amounts, 
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and steady growth of economic results through rcadjust- 
ment, reorganization, and renovation in order to 
develop the textile industry in a stable and coordinated 
manner. 


Our textile industry grew fastest and generated its 
highest export earnings during the “Seventh Five-Year 
Plan” period. During this same period, the volume of 
textile exports was a quarter of the country’s total export 
volume and the net export earning rate was as high as 60 
percent. 


In her report, Wu Wenying put forth the development 
objectives of the 10-year program and the “Eighth Five- 
Year Plan.” 


Wu Wenying said: In order to realize the development 
objectives for the next 10 years and for the “Eighth 
Five-Year Plan,” the focus should be placed on the 
development of chemical fiber and textile machinery 
industries, and the readjustment of the ecunomic struc- 
ture in the textile industry; further development of an 
export-oriented economy and endeavouring to raise the 
export earning levels of textile products; strategic read- 
justment of the textile industry's set up and realization of 
better resource allocation; readjustment of the organiza- 
tional structure of enterprises, endeavouring to realize 
efficiency in scope and in organization, and forcefully 
strengthening competitiveness; and the steady deepening 
of economic structural reforms in order to create a new 
external environment and conditions for the develop- 
ment of the textile industry. 


Wu Wenying stressed that it is necessary to continue 
emphasizing quality and variety this year, to strive to 
open up domestic markets, and expand the exports of 
textile products. She said that in order to take an active 
part in international competitions, it is imperative to: 
One, continue to work on developing business involving 
small quantities, develop more varieties, and ensure fast 
delivery; two, to develop medium- and high-grade prod- 
ucts and expand the export of refined processed goods; 
three, to step up cooperation between industry and 
trade, and gradually achieve “‘an export orientation for 
both sectors”; four, to actively spur on the reform of the 
foreign trade structure. 


Plan Foresees Grain Output at 500 Million Tons 


HK1601062091 Beijing CHINA DAILY in English 
16 Jan 91 pl 


[By staff reporter Wang Tongtai] 


[Text] China’s grain output by the year 2000 should 
reach 500 million tons according to a draft plan 
approved by the seventh plenum of the 13th party 
congress, Vice-Agriculture Minister Chen Yaobang said 
yesterday. 
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That would be an increase of 75 million tons over last 
year’s bumper harvest of 425 million tons—!7.6 percent. 
And in the next 10 years, there should be a yearly increase 
of 7.5 million tons, a difficult task to achieve, Chen said. 


Speaking yesterday at the opening ceremony of a grain 
policy symposium sponsored by China and World Bank, 
the vice-minister said that China produces and consumes 
about one fifth of the total amount of grain in the world. 


NATIONAL AFFAIRS 43 


To provide enough grain for China's 1.1 billion people, 
the government should pay great attention to grain 
production at all times, Chen said. 


Grain harvests in the past two years in China depended 
on good policies and good weather conditions. “But we 
do not expect the same weather conditions in the 
future,” said the vice-ministcr. 
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East Region 


Fu Xishou Addresses Anhui Party Meeting 


OW 1401060491 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 13 Jan 91 


[Text] The third plenary session of the Fifth Anhui 
Provincial CPC Committee held its second meeting in 
Hefei on 12 January morning. The meeting listened to a 
report delivered by Comrade Fu Xishou on the current 
economic situation and economic work, as well as a 
report made by Meng Fulin on the implementation of 
the decision of the Sixth Plenary Session of the 13th CPC 
Central Committee and his opinions on work in the days 
to come. Yang Yongliang, deputy secretary of the pro- 
vincial party committee, presided over the meeting. 


In his report, Comrade Fu Xishou discussed questions 
concerning three aspects: 


1. The economy is developing steadily with remarkable 
success in economic rectification. He pointed out: In the 
past year, we made remarkable success in firmly con- 
tinuing to improve the economic environment, rectify 
economic order, and deepen reform. We reaped an 
all-around bumper agricultural harvest, and our indus- 
trial production gradually picked up. The annual provin- 
cial revenue target will be met, our foreign trade is 
growing steadily, and inflation has been brought under 
control. The overall economic situation is improving. 
During the Seventh Five-Year Plan period, the people 
across the province united as one, worked hard, fulfilled 
and overfulfilled the major targets of the Seventh Five- 
Year Plan, and took an important step on the road of 
socialist modernization. 


2. While we should face difficulties squarely, we must 
have confidence in overcoming the difficulties. Comrade 
Fu Xishou pointed out: While fully appraising our 
achievements made during the last five years, particu- 
larly the achievements in economic rectification, we 
must soberly see that deep-rooted, long-standing eco- 
nomic problems, such as structural imbalance, poor 
efficiency, and a poor system and operational mecha- 
nism, have not yet been solved thoroughly. We must 
strive to solve them. At present, party committees, 
governments and departments in charge of enterprise 
Operations at various levels, and all enterprises and their 
workers and staff members are pondering why the 
market is weak and the efficiency is declining, and how 
to get out of the predicament. The pondering has guided 
them onto a road of losing no time to readjust economic 
structure and improve economic efficiency. So long as 
we enhance vigor, make concerted efforts, and follow 
this road, we will be able to overcome currcnt difficulties 
and improve our overall economic situation. 


3. Strive to do the work of 1991 well by thoroughly 
implementing the guidelines of the Seventh Plenary 
Session of the 13th CPC Central Committee. Comrade 
Fu Xishou pointed out: As 1991 is the first year of the 
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Eighth Five-Year Plan, we must conscientiously imple- 
ment the guidelines of the Seventh Plenary Session of the 
13th CPC Central Committee; continue our effort to 
improve the economic environment, rectify economic 
order, and deepen reform; strive to readjust the eco- 
nomic structure, tap the internal potential, and push 
ahead reform and opening to the outside world; compre- 
hensively raise economic quality and economic effi- 
ciency; and ensure a reasonable growth rate for the 
national economy of the province and new progress in 
education, science, technology, and other social under- 
takings to create good conditions for the implementation 
of the 10-year program and the Eighth Five-Year Plan. 
The main tasks for this year are to strive for an overall 
bumper harvest by sirengthening the agricultural sector; 
to launch effectively the “quality, variety, and efficiency 
year” campaign; to start up and expand further the 
market and to invigorate circulation; to deepen the 
economic structural reform based on reform of the 
enterprises; effectively to open wider to the outside 
world; to do financial and banking work well; vigorously 
to develop education, science, and technology; to make 
good use of natural resources, and to draw up a 10-year 
program and the Eighth Five-Year Plan for the province. 


In his report, Comrade Meng Fulin pointed out: Since 
March last year, the provincial party committee and 
party committees at all levels throughout the province 
have scored achievements in conscientiously imple- 
menting the decision on strengthening the ties between 
the party and the masses, adopted by the Sixth Plenary 
Session of the 13th CPC Central Committee; further 
conducted education on the mass viewpoint of Marxism 
and the party’s mass line among party members; per- 
sisted in making the system of making policy decisions in 
a democratic and scientific way a means of improving 
the ties between the party and the masses; broadened the 
channels of ties between the party and the masses by 
strengthening people's congresses, people’s political con- 
sultative conferences, and mass organizations; strived to 
improve the party's work style and promote the building 
of a clean and honest government; strengthened the 
building of grass-roots party organizations, solved some 
practical difficulties and problems involving the vital 
interests of the masses; and conscientiously organized 
party and government cadres to work al grass-roots 
units. 


Comrade Meng Fulin stressed: In the new period of 
historical development, whether comrades of the entire 
party can inherit and carry forward the party's fine 
traditions and work style, maintain the spirit of hard 
struggle and of being clean and honest in performing 
official duties, and improve the ties between the party 
and the masses has a bearing on the future and destiny of 
the party and the country and on the success and failure 
of reform and opening to the outside world. We must 
continue to study and implement the decision of the 
Sixth Plenary Session of the 13th CPC Central Com- 
mittee and adopt more effective measures to carry out 
this work in a sustained way. 
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He pointed out: Based on our work experiences, we 
should pay attention to the following matters in imple- 
menting the decision of the Sixth Plenary Session of the 
13th CPC Central Committee now and in the future: 
While studying and implementing the guidelines of the 
Seventh Plenary Session of the 13th CPC Central Com- 
mittee, we should continue to implement the decision of 
the sixth plenary session, earnestly solve outstanding 
problems affecting the relations between the party and 
the masses, insist in going to the root of problems, 
strengthen party building, enhance the rallying call and 
combating power of the party, strengthen the building of 
a clean government, deepen and improve the system of 
supervision and openness in official work, serve the 
people, strive to improve work style, strengthen regular 
checkups, and pay attention to practical results. 


Jiangsu Regulations on Housing Relocation 
OW 1201120691 Nanjing XINHUA RIBAO in Chinese 
31 Dec 90 p 2 


[Jiangsu Provincial Regulations Governing Relocation 
of Urban Housing, adopted by the 18th Meeting of the 
Seventh Jiangsu Provincial People’s Congress Standing 
Committee on 19° December 1990 and promulgated by 
the Jiangsu Provincial People’s Congress Standing Com- 
mittee on 31 December 1990] 


[Text] 


Chapter I General Principles 


Article |. These regulations are formulated on the basis 
of relevant state laws and statutes, in light of the reality 
in Jiangsu, and in order to cope with the demands of 
urban construction and national economic development, 
strengthen management in relocating urban housing, and 
protect the legitimate rights and interests of citizens, 
legal persons, and other organizations. 


Article 2. These regulations apply to dismantling of 
houses (including buildings and annexes) for urban con- 
struction within city planning zones. 


Article 3. The construction administrative department 
under the provincial people's government is the 
authority in charge of the relocation of urban housing 
within the provincial administrative division. 


A city or county people's government shall decide on the 
authority in charge of relocation of urban housing within 
the city or county administrative division. 


Article 4. All relevant departments, units, and individ- 
uals must consent to and cooperate in dismantling 
houses on land to be used for legally approved construc- 
tion and in providing compensation and accommoda- 
tions for people to be relocated. 


REGIONAL AFFAIRS 45 


Chapter II Relocating Procedures 


Article 5. Units and individuals relocating urban 
housing for construction (hereafter referred to as reloca- 
tors) must submit an applicaiion, attached with the 
license of planned construction land and documents 
approving construction and use of the land, to the local 
housing relocation authority, pay a relocation fee, and 
obtain the relocation permit before dismantling or 
entrusting others with the task of dismantling houses. 


Article 6. Once an area within which houses is to be 
dismantled, is defined, the relocation authority shall 
notify the public security, industry and commerce 
administrative, housing, and urban construction depart- 
ments and neighborhood committees to stop handling 
movements and separations of households, issuing busi- 
ness licenses, and approving renovations (including 
expansions and reconstructions), transactions, 
exchanges, and leasing of houses within the area. How- 
ever, suspension of such procedures shall not exceed a 
period of two years. 


Article 7. Once a relocation permit is issued, the reloca- 
tion authority shall announce the name of the relocator 
and the scope and time limit on dismantling of houses. 
No individuals or units are allowed to alter such 
announcements. A relocator shall promptly deliver the 
relocation permit to the owners and occupants of houses 
to be dismantled (hereafter referred to as the relocated). 
Relevant departments and units shall properly explain to 
the relocated reasons for dismantling the houses. 


Upon receipt of a relocation notice, the relocated shall 
promptly report to housing and land departments to 
complete registration for changes in ownership and right 
to use houses and land. 


Article 8. A relocator and the relocated shall sign a 
written relocation agreement according to law and 
within the time limit set in the relocation announce- 
ment. The agreement shall clearly state the form and 
amount of funds for compensation, area, and location of 
housing to be relocated, method and period of transition 
to the relocation, and liabilities for violating agreements. 
A relocation agreement shall be certified by the reloca- 
tion authority or notarized by a notary public. 


Article 9. Units dismantling houses on behalf of the 
relocator shall have a license for dismantling houses 
issued by the relocation authority. 


Article 10. The relocation authority is responsible for 
inspecting every aspect of relocation. The inspected shall 
truthfully provide all pertinent information, while the 
inspector is responsible for keeping technical and busi- 
ness operations regarding those inspected confidential. 


Chapter [11 Compensation for Relocation 


Article 11. Relocators shall provide proper compensa- 
tion to owners of houses to be dismantled. Compensa- 
tion can be made in the form of compensating prices or 
exchanging property rights, or by combining the two. 
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Article 12. Compensation shall be equivalent to new 
house prices in the location where the house is being 
dismantled. 


Article 13. Compensation for private or institutional 
owned houses in the for... of exchanging the property 
right of houses equivalent in the area of construction 
should be appraised according to the value of new 
houses, plus installation expenses. When a relocated 
house is larger than that dismantled in the arez of 
construction and within the standards of accommoda- 
tion, the excess area should be appraised according to the 
cost of residential housing. When a relocated house 
exceeds the standards of accommodation, the excess 
portion should be appraised according to the price of 
commercial housing. 

Article 14. The property right of public owned residen- 
tial houses to be relocated should be transferred, along 
with the relocated houses in the area of construction, 
with the original houses to be dismantled by relocators. 


Article 15. Compensation for nonresidential houses in 
the form of exchanging the property right of houses 
equivalent in the area of construction, should be 
appraised according to the value of new houses, plus 
installations expenses. When a relocated house is larger 
than that dismantled in the construction area, the excess 
area should be appraised according to the value of 
commercial housing. When a relocated house is smaller 
than the dismantled house in the area of construction, 
the compensation should be paid in the amount of funds 
for purchasing a new house. 


Article 16. When dismantling buildings, structures, and 
annexes for public welfare, relocators should, in line with 
the requirements of urban planning, rebuild, or pay 
compensation for, purchasing dismantled buildings, 
structures, and annexes of the same quality and scale, 
which shall continue to be used for public welfare. 


Article 17. No compensation shall be made for the 
dismantling of illegal or temporary buildings with an 
invalid license. Proper compensation should be made to 
_ dismantling of temporary buildings with a valid 
icense. 


Article 18. Accommodations and compensations for 
houses dismantied for civic construction projects shall 
be stipulated by the local people's governments 
according to actual conditions. 


Article 19. The relocated should not make extra 
demands nor attach other conditions than the provisions 
Stipulated in these ~-gulations. Neither should relocators 
raise or lower the standards of compensation without 
approval. 


Chapter IV Accommodation for Relocation 


Article 20. Relocators should provide proper accommo- 
dation for users of houses dismantled according to law. 
Where there is a shortage of accommodation and » 
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temporary transitional period is warranted, it is neces- 
sary to clearly stipulate the time limit of that transitional 


period. 


Users of houses to be dismantled refers to citizens, who 
have completed formal household registration and actu- 
ally resided, as well as offices, organizations, enterprises, 
institutions, and units, which conduct operations or 
possess a business license, within areas to be relocated. 


Article 21. Accommodation for users of a residential 
house to be dismantled should be reasonably decided on 
.ae basis of the area to be dismantled, as well as the size 
of the family and local per capita living space. 


Expenses for accommodation for users of a dismantled 
house in excess of the dismantled area, which are made 
according to the standards, should be assumed by the 
unit, to which a family member is attached, at the price 
of residential housing. Expenses for accommodation 
exceeding the standards should be paid by the relocated 
at the price of commercial housing. 


Users of dismantled houses, who voluntarily give up or 
reduce the area of accommodation, should be com- 
mended. 


Article 22. Accommodation for dismantled nonresiden- 
tial houses, which are made according to the area of 
construction, should be decided between relocators and 
the relocated through consultation. After compensation 
is made, accommodation may also be provided by the 
department in charge of users of dismantled houses 
under unified planning. 


Relocators should pay proper allowances for economic 
losses resulting from production and business stoppages 
directly caused by dismantling of nonresidential 
housing. 


Before new schools and kindergartens for dismantled 
middle and primary schools and kindergartens are com- 
pleted according to planning requirements, it ts neces- 
sary to ensure that students attend nearby schools and 
that the relocation does not affect normal school 
teaching. 


Article 23. Relocators should pay moving allowances to 
users of houses dismantled, who have to move to other 


‘houses because of the dismantling. 


Relocators should pay temporary accommodation allow- 
ance to users of dismantled houscs, who arrange lodgings 
on their own within the designated transitional penod. 
When the transitional period is extended because of the 
~ -ponsibility of the relocators, the temporary accommo- 
dution allowance should be doubled from the day of 
expiration of the transitional period. 


No temporary accommodation allowance shall be paid 
when r'-awrs provide temporary lodging during the 
veansitional penod. 
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Chapter V Legal Liabilities 


Article 24. When relocators and the relocated cannot 
reach an agreement on accommodation, compensation, 
and other issues pertaining to relocation of houses, the 
relocation department shall mediate. When mediations 
fail to make any progress, either side can file a lawsuit at 
the people’s court within {5 days after the end of 
mediation. When the parties involved refuse to accept 
the mediations and fail to file a lawsuit within the time 
limit, the relocation department may request the peo- 
ple’s court to enforce the relocation. 


Article 25. When the relocated fails to implement a 
relocation agreement, refuses or delays to move, or 
refuses to vacate a temporary lodging after being unsuc- 
cessfully criticized and educated by the reiocation 
department and its higher authorities, the relocator or 
unit entrusted by the relocator shall file a lawsuit at the 


people's court. 


Article 26. When a relocator or unit entrusted by the 
relocator to dismantle houses commits one of the fol- 
lowing practices, the relocation department should 
instruct the relocator or unit to stop dismantling or 
rectify the practice within a time limit. Unit leaders and 
personnel directly involved in the practice shall face 
disciplinary action and a fine. 


1. Failing to complete the procedures to dismantle 
houses, or to obtain a permit before entrusting others to 
dismantle houses. 


2. Failing to obtain the license before starting to dis- 
mantle houses. 


3. Raising or lowering the standards, or expanding or 
reducing the scope for compensation and accommoda- 
tion without approval. 


4. Expanding or reducing legally defined areas of reloca- 
tron. 


5. Extending the legal relocation time limit or transi- 
tional period without a legitimate reason. 


6. Other violatrons of these regulations. 


Article 27. A party concerned who refuses to accept a 
decision on disciplinary action may request a review 
from the organ at the next higher level than that organ, 
which has made the decision, within | 5 days after receipt 
of the penalty notice. When the party concerned still 
refuses to accept the decision of the review, he may file 
a lawsuit at the people's court within 15 days after 
receipt of the decision. When the party concerned fails to 
request a review, or file a lawsuit at the people's court 
within the time limit, and refuses to comply with the 
decision on penalty, the relocation department shall 
request the people's court to enforce the decision. 


Article 28. People who coerce, insult, or beat relocation 
personnel and obstruct them in dismantling houses 
according to the law shall be punished by the public 
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security organ according to the “Regulations for Pun- 
ishing Violators of Public Order in the PRC”; and those 
who commit crimes shall be investigated for their crim- 
inal responsibilities. 


Chapter VI Appendix 


Article 29. Dismantling of military facilities, mosques 
and temples, cultural relics, ancient buildings, houses of 
foreigners, and real estate managed by proxy should be 
reported to and approved by higher authorities 
according to the law. 


Article 30. The city and county people’s governments 
may base on these regulations in drawing up specific 
rules and report them to the people’s governments at the 
next higher level for the record. 


Article 31. These regulations become effective on the day 
of promulgation. The “Trial Measures for Managing 
Land for Urban Construction and Relocating Houses in 
Jiangsu Province,” which were approved by the 16th 
meeting of the Fifth Jiangsu Provincial People’s Con- 
gress Standing Commitice on 9 October 1982 are 
rescinded at the same time. 


Jiangsu’s Economic Program for 1990's 
OW 1501092291 Nanjing XINHUA RIBAO in Chinese 
3 Jan 91 p 1, 3 


[Article by Chen Huanyou: “Clearly Define the Guiding 
Thought and Methods of Development”: editor's note at 
beginning of article says: “This is an important article 
carried in the first issue of GUNZHONG MAGAZINE 
and is reprinted as follows” 


[Text] After scientifically analyzing the situation at 
home and abroad, conscientiously summing up the rich 
experience in economic construction and reform and 
opening to the outside world during the past 10 years, 
and correctly recognizing the deep-seated problems 
faced by economic development and reform and opening 
to the outside world in the coming decade, the Seventh 
Plenum of the 13th CPC Central Committee, pooling 
wisdom from all quarters, adopted the proposals for the 
drawing-up of the 10-year program and the Eighth Five- 
Year Plan. This is an important document guiding our 
socialist construction, reform, and opening to the out- 
side world. As one of the coastal provinces with a 
relatively developed economy, in the coming decade, 
Jiangsu not only has to advance its economic construc- 
tion and social development but also has to make con- 
tributions to the country by maintaining political and 
social stability, enhancing the national strength, and 
realizing the second-step strategic objective. This 
requires that we clearly define the guiding thought and 
methods of development in line with the basic guidelines 
of the Seventh Plenum of the 13th CPC Central Com- 
mittee. 


An important guiding principle for economic development 
in the coming decade is to ensure a sustained, stable, and 


48 REGIONAL AFFAIRS 


coordinated development of the national economy. This is 
the profound summation of China's eaperiences, both 
positive and negative, in economic construci.on over the 
past 41 years, and it correctly embodies the objective 
economic law. Since the Third Plenum of the | 3th CPC 
Central Committee, as a result of implementing the 
correct line, principles, and policies for reform and 
opening to the outside world, the changes that have 
taken place in Jiangsu over the past 10 years, like those 
in the rest of the country, far exceeded the changes 
during the past 30 years. The past 10 years is a period of 
most flourishing economic development since the 
founding of New China. However, Jiangsu has also met 
with many new contradictions and problems in the 
course of advancement. The tendency to become impa- 
tient for quick results appeared in our specific guidance 
for economic work. This, plus a lack of experience, the 
excessive delegation of power to lower-level units in 
some areas, a lack of overall control, and a lack of 
supporting reform measures, has created an economic 
fluctuation, thus affecting the sound operation of the 
national economy. We have learned a deep lesson from 
this. “One should take warning from another's mis- 
takes,” says an old saying. The coming decade 1s very 
precious and crucial for building socialism with Chinese 
characteristics. We should not make any more mistakes 
in our work guidance and thereby create unnecessary 
losses for the development of the national economy. We 
must bear in mind this lesson and adhere to the principle 
of ensuring a sustained, stable, and coordinated devel- 
opment of the national economy. To achieve this objec- 
tive, comrades at all levels should consciously follow the 
guiding principles of seeking truth from facts and of 
doing what is within our capacity in economic work. 
This ts important. First, it is necessary to understand the 
long-term and arduous nature of socialist modernization. 
We must have the spirit of “seizing the day and the 
hour” and a work style of seeking truth from facts, 
thereby integrating a revolutionary spirit with a scien- 
tific approach. Second, we should ensure that economic 
development proceed step by step and in stages. We 
should advance in an orderly way and step by step, and 
solve, according to the order of importance and step by 
step, the outstanding problems confronted in the dif- 
ferent periods of economic construction. Our major 
development tasks in the coming decade, generally 
speaking, are as follows: In the first year of the Eight 
Five-Year Plan or for a longer period of time, we should 
continue our program of improving the economic envi- 
ronment, rectifying the economic order, and deepening 
the reform; further straighten out the relations between 
the various sectors of the economy; and seek develop- 
ment in the course of economic improvement and recti- 
fication. During the last few years of the Eighth Five- 
Year Plan, with development as our main purpose, we 
should strive for a substantial success in readjusting the 
industrial setup and deepening economic structural 
reform; in particular, we should create good conditions 
for future economic development by reorganizing, trans- 
forming, and upgrading ihe agricultural sector, basic 
industries, infrastructure, and processing industries. 
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During the Ninth Five-Year Plan period, on the basis of 
the results of carrying out structural readjustment and 
deepening reform during the Eight Five-Year Plan 
period, we should strive not only for a quantitative 
increase but, more importantiv, ‘o- a more rationalized 
industrial setup, and gradually upgrade industry, bring 
about an initial sound cycle of economic activities, and 
substantially raise the economic quality and efficiency. 


Third, we should persist in spending within our means and 
strike an overall balance. We should make proper and 
practical arrangements for economic construction and 
the people's livelihood according to the province's con- 
ditions and its financial and material resources. We must 
concentrate our financial and material resources on 
urgent things, especially major projects that will have a 
bearing on future economic development, and we should 
make every possible effort to do a good job in this regard. 
We should persistently act according to objective eco- 
nomic laws and not make policy decisions only 
according to our subjective will. 


On the basic principles for work, we should implement in 
an all- around way the strategy of “developing the prov- 
ince by applying science and technology, opening to the 
outside world, blazing new trails, optimizing the structure, 
and practicing intensive management,” and make partic- 
ular efforts to improve the quality of the economy. In the 
Eighth Five-Year Plan period in particular, we should 
base ourselves on the existing foundation, start few new 
projects, tap the potentials of existing projects, step up 
technical transformation, and strengthen economic man- 
agement. We should promote scientific and technolog- 
ical progress in a down-to-earth way, make structural 
readjustments, open to the outside world, and blaze new 
trails in order to promote a sustained, reliable, and 
coordinated development of the economy. We should 
gradually change from placing stress on the growth rate 
to that of economic efficiency, and from extensive man- 
agement to intensive management. 


First, we should pay close attention to scientific and 
technological progress. In achieving the second-step stra- 
tegic objective, it will not be so difficult to attain the 
growth rate in the next decade; it will, however, be 
difficult to raise technological and manageria! levels and 
to improve economic efficiency. It 1s the raising of 
technological and manae -vels and the improve- 
ment of economic efficic i we seek to achieve. Our 
province's total industric’ . uw agricultural output value 
is still in a leading position in the country, but economic 
development in some fraternal provinces and municipal- 
ities also has its distinguishing features as well as staying 
power. Our province's favorable conditions are not so 
clear now, and some of its comprehensive economic 
indexes have begun to drop compared with those in 
other parts of the country. What we particularly need to 
note is: For some time, a considerable portion of our 
province's economic growth has been obtained through 
increased investment, expanded reproduction, and 
expanded processing industry with low- and middle-level 
technology. In the initial period of industralization, 
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such a situxtion is hard to avoid. However, when indus- 
tnal development reaches a certain level, we must shift 
in a timely manner the stress of economic construction 
to intensive, expanded reproduction, and make efforts to 
solve the common problems of a low technological level. 
a high level of material consumption, and poor economic 
efficiency. It will be very difficult to improve the quality 
of our province's economy and its economic efficiency if 
we continue to rely on large amounts of investment and 
the consumption of natural resources for economic 
development, pay attention only to input, and put undue 


in modern times fully proves that science and technology 
are the primary productive force. We should rely on 
scientific and technological progress, equip various sec- 
tors of the ecomomy with advanced science and tech- 
nology, and e).tensively promote the application of sci- 
entific and technology achievements in production. Only 
thus will it be possible for technological levels in various 
major sectors of our province's economy to be in the 
front rank in the country. We can achieve more output 
with less input and the best possible economic results 
only if we rely on scientific and technological progress. 
improve macroeconomic and microeconomic manage- 
ment, raise the quality of cadres at various levels and of 
large numbers of workers, strive to reduce the consump- 
tion of materials, improve quality, and promote the 
rational distribution of efficient utilization of various 
natural resources. 


It 1s based on the summation of experience and lessons. 
both positive and negative, learned in the course of 
developing Jiangsu’s economy over a long period of 
tome, that the provincial party committee and the pro- 
vincial government fostered the strategic idea of “devel- 
oping the province by applying science and technology” 
and laid down the chief objective of paying close atten- 
tion to scientific and technological progress and relevant 
policies. These basic guidelines must be carried out fully 
in our future economic work. We should pay attention to 
innovation of traditional industrial technology and 
equipment, while attaching importance to research. 
development, and popularization of agricultural tech- 
nology. In addition to studying and developing high and 
new technology and strategic products, we should also 
stress introducing, digesting, absorbing. and innovating 
advanced technology from abroad. While we are making 
effective use of modern scientific technology, we should 
also pay attention to popularization of modern scientific 
management. We should strengthen the construction of 
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scientific and technological forces and raise the quality 
of the entire work force. Meanwhile, a vigorous and 
efficient mechanism combining scientific and technolog- 
ical research, introduction, innovation, popularization, 
and application should be gradually established, so as to 
accelerate transfer of scientific research achievements to 
production. With all these efforts, the province's 
economy and overall technology shall be raised to higher 
levels, enterprises shall greatly increase their innovating 
and developing capability; high-technology products that 
are developed as key projects shall primarily become 
industries of their kinds; and the progress in science and 
technology shall take a larger part in the province's 
economic development by end of this century. Thus, a 
steady economic growth can be achieved on the premise 
that the overall quality and economic efficiency are 


upgraded. 


restructure the economy. Coordinated 
proportions of different sectors in the national economy 
and rational economic structure have a direct bearing on 
sustained and stable economic development. Jiangsu 
has made great achievements in economic development 
during these years. However, it also faces a number of 
serious difficulties and problems. Especially under mac- 
roeconomic retrenchment in the past few years, Jiangsu 
has experienced larger economic fluctuations than other 
localities around the country and its declining economic 
efficiency is becoming noticeable. One of the major rea- 
sons for this situation is irrational economic structure and 
uncoordinated proportions of different sectors in the 
national economy. Although Jiangsu has made primary 
achievements in strengthening agriculture and “bottle- 
neck industries” like energy resources, transportation, 
raw and semifinished materials: and in controlling the 
overinflated ordinary processing industries through two 
years of the economic improvement and rectification 
drive, deep-seated problems have not been truly settled 
and the imbalance of industrial structure has not been 
changed fundamentally. At present. outstanding prob- 
lems and factors that directly restrict stable economic 
development are in general the following: Agricultural 
base remains weak. Although the province has main- 
tained its per capita grain production at one thousand kg 
for many years, its total grain production during the 
“Seventh Five-Year Plan” period fluctuated around the 
32.5 billion kg mark. Growing areas and total production 
of cotton have also decreased to certain extent compared 
with the best records. With population increases and 
land decreases, this problem will become even more 
noticeable. If we cannot boost grain and cotton produc- 
tion in this penod, stable economic development will 
certainly be obstructed. Another factor 1s uncoordinated 
proportions in and irrational structure of mdusiry. a 
remarkable and age-old problem which can be explained 
by the term “two small, one large’: the total number of 
basic industries is small, with very weak strength, the 
scale of high and new technology indusirics 1s small, with 
sluggish development. and the scale of processing indus- 
tries 1s large. with low levels. Jiangsu’s total energy 
consumption 1s now the sixth highest in the country, 
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whereas its degree of energy self-sufficiency ranks among 
the bottom five provinces. Its heavy industries of energy 
resources and raw and semifinished materials accounts 
for only 13 percent of the entire industry, far lower than 
the average national level of 27.2 percent, whereas its 
industry consumes more materials and energy. Also, 
many of Jiangsu’s existing manufactured products are 
similar, few of them have unique. Most of these products 
are low or medium-grade, few of them have marketing 
superiority. The export goods are still mainly textiles and 
other light industrial goods, agricultural products, and 
their processed products. Their degrees of sophisticated 
processing are low, and foreign exchange earnings are 
meager. 


Another factor is that the backward state of the tertiary 
industry has not been radically changed, though some 
improvement has been made in the past few years. 
Development of transportation, postal services, and tele- 
communications, which directly serve the production 
sector, has lagged behind to a serious extent, limiting the 
growth of the total supply capacity in society and 
affecting the overall results of economic development. 
As for commerce, information industry, consultation 
service, banking, and insurance, inadequate develop- 
ment has also proved a serious hindrance to the process 
of specialization and socialization of production. As can 
be seen, the economy of our province is in dire need of 
restructuring. Without economic restructuring, not only 
is it very hard to go out of the present predicament, but 
there is also a possibility of economic depression. 
Solving the striking problems concerning our province's 
economic structure in an energetic and step-by-step 
manner is the only way to truly achieve the goal of 
rational allocation and effective utilization of our 
resources. This is also the only way to better utilize our 
present productive capacity, more effectively tap the 
potentials of the projects we have constructed, and 
ensure a sound and balanced development of our prov- 
ince’s economy in the 1990's and even for a longer 
period to come. Because of this, during the next 10 years, 
we should take economic restructuring as a key strategy 
for our economic work, proper grasp the restructuring 
goal, and march forward steadily to achieve success in 
meeting this goal. In agriculture, we should try to achieve 
initial success in transforming our traditional agriculture 
into a modernized agriculture. Emphasis should be put 
on the development of resources and the improvement 
of agriculture with efforts devoted to further increasing 
the total grain output. As for cotton, we should maintain 
& general stable production with an increased output in 
certain areas. Effective measures should be taken to 
build basic farmland irrigation projects, popularize the 
application of successful results of scientific and techno- 
logical research in agriculture, put agricultural resources 
to effective use, improve the agricultural labor produc- 
tivity, and raise the overall quality of the agricultural 
labor force. We should further consolidate the position 
of agriculture as the foundation of our economy. Basic 
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industries, such as energy industry and raw and semifin- 
ished materials industries, should continue to be devel- 
oped. Emphasis should be put on developing those raw 
and semifinished materials industries that are closely 
related to processing industries and have a remarkable 
stimulating effect on the technological advance of other 
industries. Of course, as a province, we cannot and need 
not establish an independent and integrated basic indus- 
trial system. The effort to raising the self-supply rate of 
energy and raw and semifinished materials can only be 
relatively successful because it has certain limitations. 
The radical method is to readjust the industrial structure 
on the basis of reality. It is also necessary to transform, 
reorganize, and improve the processing in ustries, 
including village and town enterprises, and this should 
be taken as a key task of industrial restructuring. With 
regard to the lines of production, we should restrict and 
gradually eliminate those products whose manufacture 
requires large amounts of energy and materials and 
whose quality is poor. On the other hand, we should 
energetically develop those products that have a higher 
technology component in their production, possess a 
higher added value, and can earn more foreign exchange 
and whose manufacture requires {-ss energy and mate- 
rials. As far as technologies are concerned, we should 
gear up the application of advanced technologies that are 
suited to our province, in particular the new technologies 
and manufacturing processes that can reduce energy and 
material consumption. Meanwhile, we should use var- 
ious methods, including enterprise consortium, special- 
ization, and cooperation, to put the numerous medium 
and small enterprises as well as village and town e1.°- 
prises in a more organized state. All in all, we should put 
in high gear the development of the tertiary industry, 
known as a “short leg,” with a view to boosting to a 
relat‘vely big extent the proportion of this sector in our 
p~ vince’s economy. Construction of some big backbone 
transport projects should be started this year so as to 
form the framework of a moc nized comprehensive 
transport system. As regards postal and telecommunica- 
tions projects, construction should be accelerated to 
meet the need of developing an export-oriented 
economy. Besides, commerce, service trade, tourist 
industry, banking, insurance, and information and con- 
sultation services should all develop in such a way as to 
meet the requirements of our economic growth and the 
daily needs of our people. 


Third, vigorously promote outward expansion. Speeding 
up outward expansion is an inherent requirement for 
Jiangsu when its economic development reaches a cer- 
tain stage that it must look for new opportunities to 
maintain sustained and steady development. Jiangsu’s 
resources are relatively scarce, but it started out early in 
developing commodity economy and has a fairly solid 
foundation for its processing industry. Therefore, over a 
long period of time, Jiangsu's industry is characterized 
by “taking both ends abroad.” In other words, it begins 
and ends the production process on the world market by 
importing raw materials and exporting finished prod- 
ucts. Basically its economic development is fueled by the 
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increasing demand in the domestic market. In recent 
years, following the economic development in the hin- 
terland, Jiangsu has experienced greater shortages in the 
supply of raw and semifinished materials. Coupled with 
the gradually narrowing gaps between the coastal areas 
and the hinterland in industrial and technical level as 
well as management level, our province is facing stiff 
competition in the market for traditional products. 
Under these circumstances, it is necessary for Jiangsu to 
take aim at the world market and gradually switch the 
two ends, namely, supply of raw materials and marketing 
of finished products, from iaside to outside China; to 
explore channels for participating in international divi- 
sion of labor and exchanges; to ease contradictions 
between the supply of raw materials and the marketing 
of products; and, through integration of economic cycles 
and interactions at home and abroad, promote the 
readjustment of production structure so as to facilitate 
reasonable allocation and effective use of resources. 
Speeding up outward expansion has a far more positive 
significance if we understand how it enhances overall 
economic quality in our province. This is because in 
order to encourage more enterprises and products to play 
a role in the international economic stage, we must 
organize economic activities according to the concept of 
efficiency and the modes of production management, 
which are essential to participation in international 
competition. We must also work hard to promote tech- 
nical progress and raise the management level of enter- 
prises to reach advanced internationa! standards. 
Besides, we can also make more use of foreign funds, 
technologies, and talented people to speed up the process 
of importing, digesting, and assimilating advanced tech- 
nologies abroad and making innovations. As long as we 
persist in acting according to this requirement, we will 
considerably improve the overall technical level of 
Jiangsu’s economy and keep the economy better orga- 
nized. The process of switching from crude to intensive 
management wil! also be accelerated tremendously. To 
develop foreign trade, Jiangsu Province’s primary con- 
cern is readjusting and improving the mix of export 
products based on international market demands and 
comparative benefits; enhance the ability to sustain 
exports with imports; and speed up the establishment of 
systems for producing and developing export goods and 
for serving import and export operations. Use of foreign 
funds is definitely not just for easing fund shortages at 
home but primarily for promoting structural readjust- 
ment and improving our province's economic quality 
and efficiency. Therefore, we should use the funds 
mainly on projects that involve advanced technology, 
that can earn more foreign exchange through exports, 
that are large and play a vital role, and that can replace 
imported facilities. Greater efforts should be made to 
improve the investment environment to increase our 
attractiveness to foreign firms. In addition, we should 
fully exploit Jiangsu’s advantages in technology and 
talents, as well as its rich and fairly good quality man- 
power resources, to hasten the process of contracting 
overseas projects and cooperating with foreign countries 
in providing labor services; and enter into economic and 
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technical cooperation with other countries based prima- 
rily On nontrading enterprises abroad. After more than 
10 years of hard work in this direction, we expect to 
basically meet the following requirements in developing 
an export-oriented economy: the growth in exports will 
be faster than the growth in the total domestic product, 
and the percentage of foreign exchange earnings to the 
total domestic product will gradually increase, the 
growth in the export of machinery and electrical goods 
will be faster than the growth in exports as a whole, and 
its percentage to the total export volume will be con- 
stantly increased; while maintaining balance in foreign 
exchange, increase the percentage of imported raw mate- 
rials and funds used by enterprises engaged in produc- 
tion of export products; and, while making continued 
efforts to ensure successful operation of the existing 
economic and technical development zones, develop the 
open regions along the river in our province in a planned 
way step by step so as to make some breakthroughs in 
export- oriented economy in terms of regional layout and 
industrial standards. 


In the next 10 years, we should combine the effort to 
continue deepening reform of our economic structure and 
the work of economic readjustment and development into 
an organic whole. This is an urgent need we must meet in 
order to solve the numerous complicated problems in our 
economic activities at present. It is also a major guarantee 
for us in fulfilling economic and social development tasks 
in the 1990's. In making persistent cfforts toward sus- 
tained, stable, and balanced economic development, 
promoting scientific and technological progress, restruc- 
turing the economy, and accelerating outward explora- 
tion, every step we take may involve issues On Systems or 
mechanisms. This requires us to adhere to pertinent 
arrangements set by the central authorities and proceed 
from Jiangsu's actual situation to deepen reforms grad- 
ually with regard to enterprises, markets, prices, 
finances, taxation, banking, foreign trade, planning, 
investment, and macroeconomic adjustment and regula- 
tion. We should earnestly study and solve questions on 
the economic system and the operations mechanism, 
explore ways of integrating a planned economy with 
market regulation, and create favorable external condi- 
tions for the sustained, stable, and balanced develop- 
ment of our economy. Realistic targets should be set and 
feasible measures worked out and implemented in a 
planned way for major tasks concerning the coordinated 
development of social projects and economic construc- 
tion and in connection with the people's everyday lives, 
such as development of education, improvement of the 
quality of the people, family planning, control over 
population growth, rational exploitation and _ strictly 
protection of land, checking of indiscriminate use of 
farmland for other purposes, environmental protection 
to raise ecological benelits, employment of jobless 
people, and establishment of the social security system. 
To sum up, the next 10 years are a crucial decade for our 
province's economic and social development. Based on 
the opinions solicited from various quarters, we will 
strive to formulate a 10-year program and an Eighth 
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Five-Year F ian for our province’s economic and social 
development, which are bold but safe and which are not 
only inspiring but also feasible. Then, we will mobilize 
the people across the province to work hard with one 
mind to follow this blueprint. 


Jiangsu Foreign Insurance Business Flourishes 


OW1701155491 Beijing XINHUA in Englisk: 
1412 GMT 17 Jan 91 


[Text] Nanjing, January 17 (XINHUA)—The Jiangsu 
Branch of the People’s Insurance Company of China 
(PICC) is insuring properties valued at 2.6 billion U.S. 
dollars for local foreign trade departments and foreign- 
funded enterprises, Tu Ying, the branch general man- 
ager, told XINHUA today. 


The Jiangsu branch provides a dozen types of coverage 
to more than 400 foreign-funded enterprises in the 
province, and is ready to offer new services, Tu said. 
Statistics reveal that the insurance business in Jiangsu 
enjoyed a 18 percent increase last year. 


Insurance companies processed 2,100 property insur- 
ance claims, paying out a total of 6 million U.S. dollars 
last year. 


Meanwhile, the branch established business ties with 
more than | ,000 insurance companies in other countries 
and regions. 


Jiangxi Economy Maintains Moderate Growth in 1990 


HK1701072391 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 16 Jan 91 


[Excerpts] This morning, our station reporter (Jin Rui) 
learned from a news briefing held by the provincial 
people’s government: In 1990, despite difficulties and 
complexities, our provincial national economy main- 
tained a moderate growth. As a result, our province 
successfully fulfilled the annual economic quotas. 


In 1990, our provincial gross national product reached 
4! billion yuan, representing a 4.8-percent increase over 
1989. Our provincial revenue exceeded 4 billion yuan, 
representing an 8.6-percent increase over 1989; provin- 
cial grain output registered an increase of nearly 700 
million kilograms over 1989 in which we reaped a good 
grain harvest. The market was also gradually recovering, 
with commodity prices dropping to an all-time low in the 
last six years. The income of both urban and rural 
residents witnessed a significant increase with the per 
capita income of both urban and rural residents regis- 
tering a 10 percent increase and the per capita income of 
peasants registering a 2l-yuan increase. Remarkable 
achievements were made in both economic and social 
developments and in all types of undertakings as well. 
[passage omitted] 


During the Seventh Five-Year Plan period, by pro- 
ceeding from actual conditions, our province closely 
adhered to economic construction as the center, adhered 
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to the four cardinal principles, continuously pushed 
ahead with reform and opening up, implemented a 
variety of measures aimed at expediting improvement, 
rectification, and in-depth reform, made great efforts to 
overcome and tackle all types of difficulties and prob- 
lems hindering economic development, gave top priority 
to agricultural development, implemented the compre- 
hensive agricultural development strategy in a down- 
to-earth manner, practically rectified circulation order, 
compressed excessive social demand, readjusted eco- 
nomic structure, increased investment in basic indus- 
tries, supported production of strong products, stepped 
up external economic relations and trade, improved 
work of utilizing foreign funds, and actively established 
lateral economic associations. In the meantime, our 
province also strengthened socialist spiritual civilization 
building, attached great importance to the development 
of scientific, technological, educational, cultural, and 
sports undertakings, safeguarded and maintained social 
stability, and ensured a continued national economic 
development. 


This year is the first year in our 10-year program and 
Eighth Five-Year Plan and is also a crucial year in which 
we will further push improvement, rectification, and in- 
depth reform. The provincial government called on all 
areas to continue to implement the comprehensive agricul- 
tural development strategy, conscientiously carry out 
“Quality-Variety-Result Year” activities, tackle thorny 
problems amidst industrial development, rationalize 
industrial structure by carrying out technological transfor- 
mation, concentrate funds on the building of infrastruc- 
tural facilities, [words indistinct] strictly control popula- 
tion growth, further invigorate enterprises, especially large 
and medium-sized enterprises, promote a series of 
reforms, successfully carry out all types of work, and strive 
to bring about a fundamental turn for the better in our 
province’s overall economic development. 


Shanghai Endorses CPC Plenum Documents 


OW 1301122791 Shanghai City Service in Mandarin 
2300 GMT 11 Jan 91 


[From the “Morning News” program] 


[Text] The I1th Plenary Session of the Fifth Shanghai 
Municipal CPC Committee was held at the Shanghai 
Materials and Trade Building 7-1! January 1991. Mem- 
bers and alternate members of the municipal party com- 
mittee attended the session. Members of the municipal 
Advisory Commission and Discipline Inspection Commis- 
sion; members of the CPC Central Committee, the Central 
Advisory Commission, and the Central Discipline Inspec- 
tion Commission in Shanghai; and responsible persons 
from the relevant departments, as well as some veteran 
comrades, attended the session as observers. A total of 
more than 200 people attended the session. 


Zhu Rongji, secretary of the Shanghai Municipal CPC 
Committee, presided over and made an important 
speech at the session. 
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Huang Ju and Wu Bangguo, deputy secretaries of the 
municipal party committee, relayed the guidelines of the 
Seventh Plenary Session of the 13th CPC Central Com- 
mittee. 


The session participants earnestly studied and discussed 
the guidelines of the Seventh Plenary Session of the CPC 
Central Committee. They unanimously endorsed the 
Proposals of the CPC Central Committee for the Draw- 
ing-Up of the 10-Year Program and the Eighth Five- 
Year Plan for National Economic and Social Develop- 
ment, which were examined and approved by the 
Seventh Plenary Session, as well as Comrade Jiang 
Zemin’s important speech and Comrade Li Peng’s expla- 
nation. 


The session participants agreed that the documents of 
the Seventh Plenary Session are a crystallization of 
collective wisdom and the results of bringing democracy 
into full play. They are the program of action to realize 
China’s second-phase strategic goal, as well as the con- 
tinuation and development of the line, principles, and 
policies laid down by the party since the Third Plenary 
Session of its 11th Central Committee. So long as the 
guidelines of the Seventh Plenary Session are imple- 
mented without fail, we will surely be able to surmount 
all obstacles, withstand the test of storms, and score even 
greater achievements, thereby demonstrating the strong 
vitality of the socialist system in China. 


In accordance with the guidelines of the Seventh Plenary 
Session, the session participants seriously discussed, in 
the light of the reality in the municipality, the drafts of 
Shanghai's 10-Year Program and the Eighth Five-Year 
Plan for Economic and Social Development. The session 
agreed, in principle, on the basic ideas and contents of 
the drafts and suggested that the municipal people’s 
government revise and supplement the drafts on the 
basis of opinions formulated at the session before sub- 
mitting them to the municipal people's congress for 
deliberation. 


The session proceeded in an atmosphere of democracy 
and unity. In a spirit of seeking truth from facts, session 
participants freely aired their views, confirming achieve- 
ments while identifying problems. Pooling everyone's 
wisdom and efforts, session participants discussed major 
principles for rejuvenating Shanghai. 


Reviewing Shanghai's tremendous progress in reform, 
opening up, and economic and social development since 
the Third Plenary Session of the 11th CPC Central 
Committee, the session participants pointed out: Over 
the past decade and more, under the leadership of the 
party Central Committee and the State Council, 
Shanghai has conscientiously implemented the party's 
line, principles, and policies, adhered to the four cardinal 
principles, deepened reform, opened wider to the outside 
world, and energetically developed the economy and 
built spiritual civilization. As a result, work in all fields 
has advanced vigorously, the people's livelihood has 
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been gradually improved, and the comprehensive eco- 
nomic strength has increased markedly. The 1980's saw 
one of the best times in Shanghai's economic and social 
development since the founding of the country and 
created favorable conditions for further advances in the 
1990's. 


It was pointed out at the session: The 1990's will be a 
crucial decade for Shanghai's economic and social devel- 
opment. We are facing severe tests as well as good 
opportunities. There are both difficulties and hopes. We 
must grasp good opportunities and make the best use of 
favorable factors in accelerating economic construction. 
In the next decade, while focusing on the strategy of 
rejuvenating Shanghai by developing Pudong to serve 
the whole country and the world and by implementing 
the Eighth and Ninth Five-Year Plans, we must strive to 
lay a solid foundation for building Shanghai into an 
open, multifunctional, highly civilized modern socialist 
city with a rational production structure and advanced 
science and technology. 


The session believed that to realize the aforesaid stra- 
tegic ideas and objective, it is necessary to accelerate the 
pace of reform and adopt effective and feasible measures 
to invigorate large and medium state enterprises. At the 
same time, it is necessary to reform residential housing, 
enterprise structure, and financial system step by step in 
the order of priority to gradually establish and perfect 
the economic system and operational mechanism that 
combines planned economy with market regulation. We 
should open Shanghai wider to the outside world and 
develop the Pudong New Area systematically and in 
Stages to bring into full play Shanghai's dual role in 
invigorating the domestic market and opening to the 
outside world and gradually form a new export- oriented 
economic structure that is linked to the international 
market. 


In line with requirements for a modern key city, we 
should vigorously develop tertiary industry, go all out to 
renovate the technology of traditional industry, and 
actively assist and develop a new generation of pillar 
industries, thereby effecting a gradual rationalization of 
the industrial structure. To effect a marked change in 
Shanghai's appearance, we should concentrate efforts on 
accelerating the construction of urban infrastructure, 
continue to pay close attention to solving practical 
problems in transportation, housing, and nonstaple food 
supply, and achieve steady progress in carrying out the 
10 key construction projects. We should also continue to 
implement the party's basic rural policies, deepen the 
economic structural reform in rural areas, and 
strengthen and develop the collective economy. It is 
necessary to improve work in science, education, culture, 
and public health, focusing efforts on key scientific and 
technical projects, primary and middle school education, 
and construction of cultural facilities. By so doing, we 
can promote economic and social development with 
advances in science and education. We should persist in 
building two civilizations simultaneously and incorpo- 
rate the construction of spiritual civilization into the 
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economic and social development plan. We should con- 
tinue the education on upholding the four cardinal 
principles and opposing bourgeois liberalization, edu- 
cate people penctratingly in patriotism, collectivism, and 
socialism, vigorously intensify ideological and political 
work, and encourage healthy social practices to raise 
moral standards of society, thereby facilitating a harmo- 
nious economic and social development in Shanghai. 


The session stressed: This year is the first of the Eighth 
Five-Year Plan, as well as the initial year for enforcing 
Shanghai's economic development program for the 
1990’s. We should earnestly implement the guidelines of 
the Seventh Plenary Session of the 13th CPC Central 
Committee, adhere to the party's basic line, and further 
intensify party building and spiritua! civilization con- 
struction. We should also do a good job in improving the 
economic environment, rectifying the economic order, 
deepening reforms, and opening wider to the outside 
world by mobilizing the masses to work assiduously and 
go all out to push Shanghai's economy forward. 


The session believed: In order to successfully carry out 
work in various fields in 1991, we should comply with 
demands for stability and hard work and pay keen 
attention to the work in three major areas. First, we 
should do our best to help large and medium state 
enterprises readjust their structure and carry out key 
technical innovation projects in a planned manner in a 
bid to resolutely stop declining economic efficiency in 
enterprises. Leading cadres should make serious efforts 
to improve leadership methods and style by going down 
to grass-roots units to step up investigative studi-s, offer 
better guidance to enterprises, help them solve problems, 
and improve external operational milieu. Enterprise 
directors should overcome fear of difficulty, heighten 
their spirit, and work hard to forge ahead. They should 
wholeheartedly rely on the working class in deepening 
reforms inside enterprises, strengthening management, 
tapping potentials, and launching the activities of the 
year of quality, variety, and efficiency, thereby further 
Opening up and stimulating markets and steadily raising 
economic efficiency. 


Second, we should pay particular aitention to improving 
transportation, natural gas, and housing, so as to really 
benefit the people, inspire them, increase the power to 
unite them, and enlist their initiative. Departments in 
charge of comprehensive economic management should 
work out overall plans and do things within their capa- 
bilities so as to control and achieve an overall balance of 
funds, manpower, and materials. Districts, counties, and 
basic units concerned should proceed from the national 
situation in properly handling relations between the local 
and overall interests and supporting smooth progress of 
key construction projects. All units engaged in construc- 
tion work should make meticulous efforts to carry out 
the construction at a faster pace and with better quality. 


Third, we should concentrate efforts improving party 
work style, promoting clean government, and building 
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spiritual civilization to resolutely rectify unhealthy ten- 
dencies in various trades and professions. Leading 
cadres at all levels should continue to implement rele- 
vant regulations of the municipal party committee and 
municipal government on intensifying efforts to improve 
party work style and promote clean government, and 
honestly and diligently perform official duties for the 
people. They should set good examples in carrying 
forward the party’s fine tradition and work style of 
integrating theory with practice, forging close links with 
the masses, and conducting criticism and self-criticism. 
Discipline inspection, supervision, judicial, and procu- 
ratorial organs and industry and commerce administra- 
tive departments at all levels should rely on and mobilize 
the masses in exposing power abuse in various trades 
and professions. They should investigate and sternly 
punish cases of graft, bribe-taking, extortion, buying of 
influence with money, and other forms of power abuse, 
which encroach upon the interests of the state, collec- 
tives, and masses. It is necessary to coordinate all dis- 
tricts, counties, neighborhood committees, townships, 
towns, and judicial and procuratorial departments in 
making a concerted effort to improve public order, so as 
to consolidate and develop political stability and unity 
and greet the 70th founding anniversary of the party with 
splendid achievements. 


The session called on party organizations at all levels and 
all party members and residents in Shanghai to soberly 
assess the future of Shanghai's development, foster a 
strong sense of responsibility and urgency toward history 
and our tines, heighten their spirit, work with one heart 
and one mind to overcome difficulties, and strive to 
fulfill the various tasks of 1991 and Shanghai's 10-Year 
Program and Eighth Five-Year Plan. 


Zhu Rongji on Shanghai's Housing Reform 


OW1501040291 Shanghai WEN HUI BAO in Chinese 
4 Jan 91 pp 1, 2 


[Speech by Shanghai Mayor Zhu Rongji during an 
inspection of the construction site of Shanghai's 
Zhongyuan residential area on 3 January] 


[Text] Comrades from the municipal party committee 
and government are here today to salute and thank 
comrade workers taking part in the mass campaign to 
develop the Zhongyuan Residential Area. 


I would like to take this opportunity to discuss on 
television the question of housing reform with comrade 
citizens. 


The housing reform plan has been made public for 
discussion among citizens for more than one month; the 
discussion has come to a close now. The discussion 
shows that the overwhelming majority of comrade citi- 
zens support the reform plan and the policy adopted by 
the municipal party committee and government to com- 
mercialize housing and to speed up housing construction 
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with investment from the state, collectives, and individ- 
uals. Everyone agrees that citizens will not be overbur- 
dened by the plan and that they can bear the economic 
burden arising from the plan. Obviously, it is not that 
they do not have any problem accepting the plan psy- 
chologically. It is not very easy to make people psycho- 
logically accept the change from a system of assigning 
houses to people gratis to one requiring them to con- 
tribute a little. As a result of the discussion, people have 
come to realize, however, that because of considerable 
financial difficulties encountered by the local govern- 
ment in recent years and the declining efficiency of 
enterprises, fewer and fewer houses have been built in 
Shanghai since 1986 and that without housing reform, 
Shanghai's housing problem cannot be resolved within 
the foreseeable future. People have therefore reached 
consensus on the necessity and inevitability of housing 
reform. To my knowledge, no reform has ever struck 
deeper roots in the hearts of the people or attracted more 
people to take part in discussion. This has given us the 
enlightenment necessary to taking the mass line in deep- 
ening reform and shown us reform can succeed with the 
support of the masses. From this | concluded that 
lousing reform can definitely succeed. 


What is our next step? First, we must revise and improve 
upon the plan in light of the numerous good suggestions 
made in the discussion and then submit it to the 
Standing Committee of the municipal People’s Congress 
for discussion and approval, possibly »efore the end of 
January or at the beginning of February. Afier it is 
approved, we can implement it on a trial basis for two 
months. During the trial implementation or operation, 
the system of collecting accumulation funds, purchasing 
housing assignment bonds, and distributing subsidies for 
higher rents will be tested. Without this trial implemen- 
tation, we will be inexperienced, and we may not suc- 
cessfully operate the plan. If the trial implementation is 
successful, as we have predicted, we can formally put the 
plan into practice on | April. We can postpone imple- 
mentation until | May if we are not ready by | April. In 
short, we must ensure that reform is carried out in an 


orderly way. 


In the following I would like to comment on questions 
frequently raised by people in the discussion: 


1. Many comrades have suggested that families assigned 
housing before should be required to contribute and 
purchase bonds. Regarding this question, the housing 
reform plan has stipulated that everyone, including 
people who have been assigned housing, is required to 
contribute by paying for accumulation funds. In the 
future, when the next-step housing reform is imple- 
mented, those who ' ave been assigned housing will also 
be required to impiement housing commercialization 
plans and to make contribution. Asking them to pur- 
chase bonds now will touch on too many issucs and 
require complicated provisions. Therefore, we believe 
that the housing reform plan should add an article urging 
everyone to contribute and support the housing plan by 
purchasing a small amount of bonds in light of their 
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economic conditions and on a voluntary basis and that 
no rigid rules should be made. 


2. Many comrades have pointed out that those comrades 
occupying more housing space should pay more rent and 
that there should be no ceiling on their rent and no extra 
subsidies for them. | would like to first explain this 
problem. The housing reform plan has provided for rent 
increases and the provision of subsidies. Increasing the 
rent a little bit will pay for the maintenance of houses, 
while the provision of subsidies will help avoid excessive 
increases in individual burdens. Only then will the 
housing reform plan gain the support of the great 
majority of people. Regarding the small number of 
comrades among old tenants who live in more spacious 
houses, we also have to make specific analysis. Most of 
these old comrades have contributed toward revolution 
and construction. It has been our policy to let them live 
in houses that are a little bit more spacious. This is 
something created by history, and we cannot reject the 
past housing assignment policy. It is not necessarily 
reasonable to ask them to pay more rent now. Therefore. 
it is better to hand this problem over to each unit to 
handle according to the actual situation. I might as well 
say something about this question: Everybody nowadays 
stresses the need for fairness and justice. I believe that as 
a result of this housing reform, a more reasonable 
economic mechanism will come into being. This, cou- 
pled with the establishment of a justice-minded and 
authoritative housing committee, will definitely help in 
the fair assignment of houses and in handling housing 
reform problems justly. However, we have to realize that 
it is not possible to solve this problem at one stroke in the 
process of housing reform. It can only be solved gradu- 
ally with the deepening of structural reform and with the 
improvement of party style and social ethics. 


3. About the question of how to return the housing 
reform fund. In Shanghai, some centrally controlled 
enterprises, and those enterprises with better economic 
results all demand the return of the housing reform fund 
to the original units, whereas units in difficulty and 
enterprises with poor economic results demand special 
care from the state. In our opinion, funds raised by a unit 
(including the accumulation funds, bonds, and funds for 
purchasing housing), are in principle to be returned to 
the unit. Egalitarianism and discriminate transfer of 
resources should not be practiced. To do so would 
damage the unit's initiative and would not help make the 
reform succeed. There must be two preconditions for 
returning funds to the unit: First, the fund must be used 
for housing construction and not other purposes, and 
second, housing construction plans and construction 
preparation must be practicable. Regarding enterprises 
with difficulties, the government should support them. 
In practice, we have already done so last year. We 
extended loans, even subsidized loans, to enterprises 
with difficulties. If we had not done so, it would have 
been impossible to build four million sq m of housing 
last year. Of course, no unit should rely totally on the 
state. The government's present burden 1s very heavy. 
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To build houses, it is necessary to build infrastructure. 
The government has to spend several billion yuan this 
year to build infrastructure, including road transporta- 
tion, water supply and sewage lines, and auxiliary public 
utilities. It is not possible to allocate more money to 
assist enterprises with difficulties. Therefore, each enter- 
prise has to rely on its own efforts, increase efficiency, 
work diligently, and economize to save more money for 
housing construction. 


4. On the question of helping households overcome 
housing problems. First, we plan that, within three years, 
the government will provide a certain amount of loans or 
subsidized loans to enterprises to assist households with 
specially difficult situations of average living areas under 
two-and-a-half square meters per person. Second, areas 
with unsafe buildings and shack- dwellers have to be 
totally renovated. Not only will this help improve 
housing conditions, it also will help change the munici- 
pality’s appearance. In general, unsafe buildings and 
shack-dwellers are concentrated more in Zhabei, Hon- 
gkou, Putuo, and Nanshi Districts, although they also 
exist in other districts to a certain extent. Each district 
has to plan and adopt the renovation method of con- 
structing houses by itself with government assistance and 
the method of constructing houses in cooperation with 
the government, which have proved effective for many 
years. The municipal and district governments also are 
to provide some support in renovating the whole area so 
that a significant change may take place in the housing 
conditions of Shanghai's residents and the urban con- 
struction of the municipality within five to 10 years. 


The problem now is that after the implementation of 
housing reform, people will have higher expectations and 
want to get their houses early. They will be utterly 
disappointed if the houses are not built. Last year, while 
studying the housing reform plan, we already had con- 
sidered the question of whether we could construct 50 
million square meters of houses within 10 years to 
basically solve the housing problem for Shanghai's resi- 
dents. It seems now that if we make concerted efforts, we 
could not only accomplish the task, but also do so in less 
than 10 years. We accomplished a tremendous amount 
of preparatory work and implemented a variety of mea- 
sures last year. The question now is for all trades and 
professions and for the people throughout the munici- 
pality to make concerted efforts and contribute as much 
as they can. In order to realize this target, we must ensure 
that the following tasks are carried out successfully. 


First, planning has to be carried out well. At the end of 
last year, Shanghai had a total of 8 million square meters 
of housing area under construction. This year we should 
ensure that construction for another 5 million square 
meters will be started. Of these 13 million square meters, 
4.5 million square meters must be completed this year 
and another 5 mi'lion square meters must be completed 
next year. During the period of the Eighth Five-Year 
Plan (1991-1995), work on 25 million square meters 
must be completed, and its completion has been guaran- 
teed. We have planned |! housing bases capable of 
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containing 25 million square meters of houses on both 
sides of the inner ring of the elevated expressway, to be 
built this year as prevously announced. 


We plan to complete the construction of this expressway 
in three years. This will then provide convenient trans- 
portation to the |! housing bases. Of course, we also 
have to complete the construction of auxillary facilities, 
including schools, shops, and hospitals, to raise the 
quality of our living environments. 


The planning work is very important, and planners 
should ensure that the job is being carried out well. 


Second, the question of design. When I left the car, I 
noticed that a few houses had a very attractive design. 
However, many more houses are of the traditional 
“pigeon house” and “match-box” types, and they are no 
good. While the “pigeon house” and “match box” type 
houses are convenient and economical, they are too 
monotonous. A few more patterns could be designed and 
combined. In short, they should be practical, econom- 
ical, and pleasing to the eyes. This is the principle. 


In designing houses, special consideration has to be 
given to the question of how to increase the usable area. 
I believe that if the whole municipality’s designers are 
mobilized to put their minds together, we can definitely 
increase the usable area and enable people to live more 
comfortably. I do not expect to double the usable area; a 
20 percent increase will be good enough. A 20 percent 
increase in usable area means building 40 million square 
meters of houses will produce the same benefit as 
building 50 million square meters. In other words, our 
10 year housing construction task could be completed in 
eight years. This is why the municipal government 
recently decided to select the Kangjian New Village as 
the site for a design competition. Designers were mobi- 
lized to build model houses to show to the masses from 
all parts of the municipality, who will select the winners 
of the design awards. The excellent designs will be 
promoted and used in housing construction in various 
parts of the municipality. 


Third, about the issue of construction. Construction has 
to be industrialized, mechanized, and standardized, not 
only in structures, but also in housing maintenance and 
composite furniture. Many factories are currently 
without work assignments, and they can be organized to 
produce items for interior decoration and composite 
furniture. This is beneficial to the adjustment of struc- 
tures and the promotion of industrial production. 
Quality is a key question. We have established the 
system of warranty for all houses constructed in 
Shanghai, including the municipal government's con- 
struction projects, for a period of one year after the 
occupants move in. A building cannot be regarded as 
truly completed before the one-year period. The quality 
of large-scale housing construction in Shanghai cannot 
be guaranteed if this system is not put into effect. 


Fourth, about tackling science and technology issues. A 
sum of money could be set aside to encourage scientific 
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and technological personnel to go into housing construc- 
tion. Some comrades object to constructing high-rise 
buildings in Shanghai, which I believe is a rather one- 
sided view. We should also construct some high-rise 
buildings in Shanghai; otherwise, Shanghai would not 
look like an international city. In addition, high-rise 
buildings .an save land. However. the cost of con- 
structing high-rise buildings is double that of multilevel 
residential houses. How could the cost of construction be 
lowered? This has a lot to do with science and tech- 
nology. The painting on the house that we saw just now 
could not pass inspection. Of the houses along Nanjing 
Road which were painted in 1988, the coat of paint on 
some of them has already peeled off. In short, there is 
much work that can be done in utilizing science and 
technology to build more and better houses in an eco- 
nomical way. 


Fifth, concerning land requisition, demolition of houses, 
and removal of households. This is a very important 
issue. To construct 25 million square meters of houses, 
several hundred million yuan is needed to pay for land 
requisition. The cost of demolition and removal is even 
higher. | am calling on the responsible persons of the 
party committees and governments of suburban coun- 
ties, government at all levels, and peasant comrades to 
contribute a litte bit toward housing construction in 
Shanghai. Whether in the suburb or in urban area, units 
which are asked to move should not take advantage of 
the government. Of the 800 million yuan invested in 
Nanpu Bridge, half of it was used to pay for demolition 
and removal, which is ridiculous. The attittude of some 
units who were asked to move was very bad. They 
resorted to extortion to get benefits from the state, and 
they should be condemned. I believe that if we could all 
work together and bring into play the spirit of contribu- 
tion, we can save a great deal in investment in housing 
construction and infrastructures, and greatly increase the 
speed of construction. 


The Seventh Plenary Session of the 13th CPC Central 
Committee, which was convened recently, adopted pro- 
posals for drawing up a 10-year program and the Eighth 
Five-Year Plan. The proposals provide us with a blue- 
print for our reform and opening and the development of 
the national economy for the last 10 years of this 
century. We in Shanghai Municipality also have 
acquired some basic ideas on drawing up the Eighth 
Five-Year Plan and a 10-year program. The future 
prospect of Shanghai is bright. The municipal committee 
and government are determined to work with the people 
to develop Pudong and to revitalize Shanghai. 


Central-South Region 


Guangdong Utilizes Bacteria To Improve Soil 


OW 1701053191 Beijing XINHUA in English 
1439 GMT 16 Jan 91 


[Text] Guangzhou, January 16 (XINHUA)}—Guangdong 
Province has disseminated ammonia-tolerant nitrogen- 
fixing bacteria to increase rice output, according to a 
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meeting jointly held by the provincial Agricultural 
Bureau and the Science and Technology Commission. 


It was revealed at yesterday's meeting that the nitrogen- 
fixing bacteria, which increases soil fertility, was applied 
to 116,000 hectares in 1989 and 1990. Statistics show 
that the rice output from this land increased by 52 
million kilograms. 


The provincial Science and Technology Commission 
piloted the application of ihe ammonia-tolerant nitro- 
gen-fixing bacteria in 248 plots in 32 counties. The 
comparison experiment showed that the 16,000 hectares 
of rice feriilized with the bacteria increased the yield by 
an average of 450 kilograms per hectare, producing 7.5 
percent more rice than the paddy fields without the 
bacteria. The experiment also shows that the rice outputs 
are increased at a cosi of only two fen (0.4 U.S. cent) per 


kilogram. 


The bacteria can also be applied to sugar cane. peanuts 
and vegetables. 


The provincial authorities have decided to disseminate 
the nitrogen-fixing bacteria extensively this year. 


Guangxi Stresses New Product Development 
OW 1701072291 Beijing XINHUA in English 
0652 GMT 17 Jan 91 


[Text] Nanning, January 17 (XINHUA) —The Guangxi 
Zhuang Autonomous Region in south China, which has 
traditionally had a weak industrial foundation, has been 
making great efforts to develop new industrial products 
and open new markets. 


During the Seventh Five-Year Plan (1986-1990), 
Guangxi invested 605 million yuan (about 120 million 
U.S. dollars) in developing new products in various 
industries. 


A total of 2,238 new products have emerged during the 
five years and 89 of them have reached international 
standards. Their total production value is estimated at 
nine billion yuan. 


Last year the region's total industrial production value 
was 20.512 billion yuan, 1.6 times more than that of 
1985. 


Japanese Firm Invests in Key Hainan Project 


HK1701051591 Beijing CHINA DAILY in English 
17 Jan 91 p 2 


[By staff reporters Zhu Yinghuang and Xie Songxin] 


[Text] Haikou—The Yangpu development project is 
poised to increase its links with both Chinese decision- 
makers and overseas construction consortiums. 


Kumagai Gumi (Hong Kong). a Hong Kong based inter- 
national consortium led by the Japanese construction 
company of Kumagai Gumi, has said it hopes to make 
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progress in Yangpu before June, senior government 
officials disclosed to CHINA DAILY here yesterday. 


Kumagai Gumi intends to develop 30 square kilometres 
of land which China will lease to the company. 


Hain2zn Governor Liu Jianfeng said Kumagai Gumi 
proposed to invest more than 10 billion HK dollars ($1.3 
billion) during the initial stage of development. 


The money would go towards the construction of infra- 
structural projects, including a coal terminal, telephone 
and telecommunication network, a power plant, water 
supply and waste treatment facilities, factory worksh ps, 
and residential and administrative quarters. 


Yangpu is barren land on the northwest coast on Hainan 
Island, about 100 kilometres from the provincial capital 
of Haikou. Both Chinese and foreign developers and 
experts believe this area is an ideal place for an interna- 
tional industrial park because of its deep-water port, low 
land cost and abundant raw materials. 


“We're determined to carry on the Yangpu project as a 
pioneering area in Hainan’s land leasing,” Governor Liu 
told CHINA DAILY. 


Local economic planners want the Yangpu project to 
become a channel to import foreign investment and 
technology in Hainan’s economic take-off and to be a 
model of leasing large pieces of land to overseas devel- 
opers for industrial and agricultural purposes. 


To co-ordinate development efforts, Hainan has set up a 
special office handling the preparations for the Yangpu 
project. 


The Ministry of Communications has invested 190 mil- 
lion yuan ($40 million) to build two berths and one 
working dock with a combined handling capacity of one 
million tons a year and a 59.2-kilometre highway in 
Yangpu. 


A 35,000-volt electricity transmission line has been 
installed and a satellite telecommunication project is 
being constructed. 


Meanwhile, Mao Zhijun, director of the Hainan Provin- 
cial Economic Cooperation Department, said Hainan 
had approved the establishment of about 1,400 foreign- 
invested enterprises by the end of 1990. The investors 
had pledged a total of $1.03 billion in investment and an 
actual amount of $372 million had been invested in the 
island. 


This year, the government has arranged 33 construction 
projects that will need at least $336 million in foreign 
investment. 


These projects include a 272-kilometre express highway 
from the tourist city of Sanya on the southern tip of the 
island to Haikou in the north, the Phoenix Airport in 
Sanaya, a 363-kilometre optical fibre cable line, 105,000 
lines of programme controlled telephones, a digital 
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microwave telecommunication network, a 240,000- 
kilowatt power plant, a steel plant capable of producing 
350,000 tons of steel a year, port construction and 
expansion and a tyre factory. 


Mao said the province wants to seek more overseas bank 
loans and government credits to fund these projects. 


Port Passes Ist Construction Phase 


OW 1701072691 Beijing XINHUA in English 
0637 GMT 17 Jan 91 


[Text] Haikou, January 17 (XINHUA)}—The first con- 
struction phase of the Yangpu Port in Hainan Province 
has been checked and accepted by experts of the Min- 
istry of Communications. 


A key state project in the Seventh Five-Year Plan period 
(1986-90), the first construction phase consisted of a 
container berth and a sundry goods wharf each with a 
handling capacity of 20,000 tons, and a berth able to 
handle 3,000 tons of goods. 


Construction began in 1987 and cost 150 million yuan. 


The port has already concluded contracts on shipping 3.1! 
million tons of goods by 1995. 


Henan Acting Governor on Collective Industry 


HK1701112191 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 16 Jan 91 


[Text] During his work-inspection tour to Luohe City, 
Acting Governor Li Changchun pointed out on 15 Jan- 
uary: A vigorous promotion of Henan’s urban and rural 
collective industry should be regarded as a strategic key 
point in our efforts to rejuvenate the Henan economy: 
and an increase in the added value of processed agricul- 
tural products as an important way of making our people 
and counties rich, stepping up agriculture, and bringing 
about prosperity to industry. We should concentrate our 
efforts on agriculture and center on agriculture to ensure 
a further growth in industry. 


On 14-15 January, Acting Governor Li Changchun 
inspected the work of some industrial enteiprises as well 
as the agricultural work of Luohe City. He reaffirmed 
Luohe’s practice of relying on urban and rural collective 
industry to promote its economy, and integrating town 
with country. He also pointed out: Ours is a major 
agricultural province with a fairly poor industrial basis, 
and the state is unlikely to put a large amount of funds in 
Henan during the Eighth Five-Year Plan. Such being the 
case, in order to expedite the process of industrialization 
in Henan, a persistent promotion of urban and rural 
collective industry should be regarded as a strategic key 
point in our efforts to rejuvenate Henan. [passage 
omitted] 


Li Changchun said: To develop urban and rural collec- 
tive industry, we should concentrate our efforts on 
agriculture and center on agriculture to ensure a further 
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wih in industry. Efforts should be made to arouse 

nts’ enthusiasm for growing rice by raising the 
agricultural products, freeing 
their mind of trouble back at home, resolvins the 


At the same time, two tendencies should be prevented: 
One is that people have a one-track mind on grain 
production and efforts are concentrated on grain produc- 
tion only. The other ts that cash crops are stressed to the 
neslect of grain. Grain production should be suited to 
population growth. Attention should be paid to grasp 
typical cases SO as to provide guidance to our efforts in 
attaining an overall development in rural commodity 
economy. Every county and township should have its 
own typical cases in order to bring about a great upsurge 
of promoting commodity economy throughout the prov- 
ince as soon as possible. 


Hubei Government Decides To Train Employees 


HK1701042791 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 16 Jan 91 


[Excerpts] The provincial people's government recently 
decided to spend some five years on conducting training 
among all government employees in the province in 
order that all government employees will have obtained 
a training certificate by the year 1995. 


The provincial government's decision pointed out: All 
incumbent government employees will undergo post- 
related training. Different criteria and requirements will 
be worked out for training conducted among employees 
working in various departments and posts and at dif- 
ferent levels. The training will be conducted on a com- 
prehensive scale or on certain subjects by stages. The 
training can be completed subject by subject. However, 
all employees under training must complete their 
training schedule within one-and-a-half-years. It is nec- 
essary to adhere to the principle of mainly conducting 
short-term and spare-time training. In areas where con- 
ditions allow, full- and part-time training should be 
carried out. 


The provincial government called on leaders at all levels 
to regard the training of their staff as an important 
measure and way of improving staff quality and work 
efficiency, send office employees to undergo training by 
stages and in batches, integrate training with work, and 
in principle, refuse to promote those who find excuses 
not to undergo training or flatly refuse to undergo 
training. It is necessary to give preference to those who 
have obtained post-related training certificates with 
regard to appointments, pay raises, and promotions in 
order to ensure that all potential candidates for promo- 
tion undergo training before accepting their new assign- 
ments. 


————==———— = 
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Hunan Holds Conference on Easing Peasants’ Burden 


HK170i015591 C hangsha Hunan Provincial Service 
in Manaarin 23 GMT 15 Jan 91 


[Excerpts] This year is the first year of the Eighth 
Five-Year Plan. All areas must further unify under- 
standing, strengthen leadership, practically lighten the 
burden of peasants, and protect the interests of peasants 
in order to ensure a sustained, steady, and coordinated 
development of the rural economy. This is a demand 
raised by the provincial on-the-spot conference on 
exchanging experiences of lightening the peasants’ bur- 
dens, which was held by the provincial government in 
Yiyang City from 12 January to 14 January. [passage 
omitted] 


Provincial party and government leaders, including 
Chen Bangzhu, Liu Fusheng, Dong Zhiwen, and Zhuo 
Kangning, attended and delivered speeches at the con- 
ference. 


In his speech, C omrade Chen Bangzhu called on prin- 
cipal party and government leaders at all levels to 
personally take charge of the work, implement the reso- 
jution adopted by the provincial people’s congress 
standing committee and the spirit of the No. | document 
of the provincial government, practically strengthen the 
work of lightening the peasants burden, and carry out 
the work in a down-to-earth manner. | passage omitted] 


congress standing committees at all levels to support and 
urge people's governments at corresponding levels to 
strengthen the work of lightening the peasants” burden. 


In his speech, C omrade Liu Fusheng called on people's 


In his speech, Comrade Dong Zhiwen pointed out: 
Lightening the peasants’ burden is an arduous task which 
concerns various departments and the broad masses of 
people. Lightening the excessively heavy burden of peas- 
ants means doing practical things for the masses. We 
must be determined to achieve tangible results in this 


regard. 


Comrade Zhuo Kangning said at the conference: In 
lightening the excessive burden of peasants, we must, on 
the one hand, put an end to the indiscriminate appor- 
tionments, charges. and fines on peasants. On the other 
hand, we must greatly develop rural productive forces. 
[passage omitted] 


Document Issued 


HK1701030591 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 15 Jan 9! 


[Text] On 12 January, the provincial government issued 
the No. | document of this year, which 1s a circular on 
practically lightening peasants burden. 


The document called on all areas to levy taxes strictly in 
accordance with the law, strictly control profits managed 
and retained by rural villages in 4 unified way, and 
strictly limit the peasants overall burden. 
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According to the document, the total amount of profits 
managed and retained by rural villages in a township 
should not exceed five percent of the net income 
received by the peasants in the previous year. In areas 
where accumulation fund has not yet been set up, the 
total amount of profits managed and retained by rural 
villages in a township should not exceed four percent of 
the net income received by the peasants in the previous 
year. Resolute and forceful measures must be taken to 
abolish unreasonable and excessive apportionments 
levied on peasants. The governments, economic affairs 
commissions, labor departments, personnel depari- 
ments, and various other departments at various levels 
must immediately begin comprehensively screening and 
rectifying institutions, administrative establishments. 
and personnel in the rural areas. It is necessary to adhere 
to the principle of cutting down on personnel who 
receive lawful incomes or payments for their services 
and laying off personnel who receive no lawful incomes 
and live on apportionments levied on peasants only. 


The document also provides specific stipulations on 
questions regarding various types of service projects in 
rural areas, timely investigating and dealing with behav- 
10rs contradictory to lightening peasants’ burden, and 
establishing and perfecting a system of supervising and 
managing the peasants burden. 


Hunan Hosts Forest Protection Festival 


OW1701111891 Beijing XINHUA in English 
1034 GMT 17 Jan 91 


{iext] Changsha, January 17 (XINHUA)—South 
China's Hunan Province is scheduled to hold the coun- 
try’s first international forest protection festival in the 
province’s Wulingyuan scenic area between November 
8-12 this year. 


Wulingyuan, which is located in Dayong City, west 
Hunan, is known for its scenic state forest park and 
beautiful mountains. Last year, over 700,000 domestic 
and foreign tourists visited the area. Each spring festi- 
val—a traditional holiday of great significance to the 
Ch nese people—several thousands visitors from Hong 
Kong and Macao visit Wulingyuan to view the areas ice 
and snow scenery 


The province is now hastening construction of water, 
electric power, telecommunications and transport facil- 
ities. A 47 kilometer highway from Wulingyuan to 
Dayong City is now under construction, and will open to 
traffic in May next year 


The Dayong City government invested over 1.6 million 
yuan last year to construct a highway through the scenic 
areas. 


As part of the November forest festival, various pro- 
grams are scheduled including academic exchanges on 
forestry and environmental protection, tours, various 
performances featuring Chinese traditional culture and 
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the cultures of minority nationalities. The aim of the 
festival is to protect and develop forest resources 


North Region 


Beijing Ranks Ist in Patent Applications 
OW 1601215391 Beyine XINHUA in English 
1833 GMT 16 Jan 91 


[Text] Beying, January 16 (XINHUA}—The number of 
Beijing's patent applications and patents authorizations 
amounted to 16,446 and 6,711 respectively during the 
past five years, accounting for 12 percent of China's total 
and ranking the city first among all areas in the country 
in both categories 


In 1990, the Beijing patent office received 4,103 patent 
applications and issued 2.279 patents. The number of 
the municipality's applications increased by 25.1 percent 
over 1989, while the number of patents issued increased 
by 30.3 percent. 


There are now 50 patent agencies in Beying that help 
people apply for patent mghts. In addition, 305 local 
businesses have established organizations to handle 
patent affairs 


Inner Mongolia Holds Planning Conference 


SK1701072691 Hohhot Inner Mongolia Regional 
Service in Mandarin 2300 GMT 16 Jan 9! 


[Text] The regional planning, financial, industrial, com- 
munications, scientific and technological, and price 
work conference opened in Hohhot on 16 January. Party 
and government leaders of the autonomous region, 
including Bu He, Qian Fenyong, Liu Zhenyi, Pei 
Yingwu, Liu Zuohui, Alatanaogier, and Baoyanbatu, as 
well as Comrade Lin Weiran attended the session in the 
morning. 


Pei Yingwu and Liu Zuohuwi, vice chairmen of the 
autonomous region, gave important speeches to compre- 
hensively analyze our region's economic situation, and 
to work out overall arrangements for implementing the 
guidelines of the Seventh Plenum of the 13th party 
Central Committee and the enlarged Standing Com- 
mitice meeting of the regional party committee, con- 
tinue to promote the endeavor of improvement, rectifi- 
cation and in-depth reform, and make conscientious 
efforts to achieve success in the various fields of work for 
this year. Attending were heads of leagues and cities in 
charge of economic and planning work, responsible 
comrades of league and city planning commissions, 
economic commussions, and financial, screntific and 
technological, and price departments, and leading com- 
rades of the autonomous regional committees, offices, 
sections and bureaus 


In his speech entitled “Consolidate and Develop the 
Stable and United Political Situaiion, and Muster 
Efforts To Achieve Success in Economic Construction, 
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Reform and Opening Up.” Vice Chairman Pei Yingwu 
comprehensively reviewed and summarized our region's 
implementation of the Seventh Five-Year Plan. He said: 
During the Seventh Five-Year Plan period, our region 
scored 10 major achievements in the economic and 
social development. They can be specified as the follows: 
The national economy grew steadily. economic strength 
was further enhanced, agriculture. and animal hus- 
bandry were brought up to a new stage, significant 
development was made in grain production. animal 
husbandry production developed steadily. the target of a 
100-percent increase was attained ahead of schedule. 
major progress was made in the implementation of the 
three short-range goals to be achieved, good results were 
achieved in economic improvement and rectification for 
the specific penod. the efficiency of the investment in 
fixed assets was improved. construction of key proyects 
proceeded smoothly. the economic structure became 
more rational, and relations among the mayor branches 
of the economy became more balanced. the market was 
fairly thriving. foreign trade and economic and techno- 
logical cooperation expanded continuously. significani 
progress was made im science and technology. culture. 
education, and social undertakings. the people's living 
standards improved steadily. and the economic struc- 
tural reform was deepened continuously. 


While summarizing expernences in implementing the 
Seventh Five-Year Plan. Pei Yingwu stressed: First, 


maintaining stability and unity, and political and social 
Stability 1s the prere ,uisite for success in economic 
construction. Second, we should pay close attention t 
agriculture, which 1s the foundation of the national 
economy, and greatly develop grain production. Third. 
we should refrain from seeking ill-considered inordi- 
nately large increases, strive to improve economic effi- 
ciency, and persistently develop the national economy in 
a sustained, stable, and coordinated manner. Fourth, we 
should guide economic construction through the realistic 
measures that suit specific local conditions. Fifth. we 
should persist in opening to the outside world. promote 
economic cooperation, and strive to eliminate the closed 
economic pattern. Sixth, we should persist in developing 
economic construction and social undertakings at the 
same pace, and the development of social undertakings 
should be based on and serve the development of eco- 
nomic construction. 


Speaking on the planned tasks and work focuses for this 
year, Per Yingwu pointed out: Generally speaking. we 
should’ conscientiously implement the guidelines of the 
sevenih plenum of the party Central Committee and the 
natio:al planning conference, and, based on the actual 
conditions of our region, persistently take economic 
construction as the central task, adhere to the four 
cardinal principles, continue to facilitate the endeavor of 
improvement, rectification, and in-depth reform. open 
wider to the outside world, emphasize structural adjust- 
ment to improve efficiency, and make great efforts to 
strengthen agriculture, basic industries, and .onstruction 
of infrastructural facilities. Meanwhile, we should pay 
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close attention to adjusting product mix and improving 
product quality. strengthen science and technology and 
education, strive to make our region's economy develop 
in a sustained, stable, and coordinated manner for a long 
penod of time. make the first step of the Eighth Five- 
Plan period successful. and strive to realize the region's 
three short-range goals and the strategic goal of rarsing 
the people's iife to a fairly comfortable standard by the 
end of this century 


In his speech entitled “Further Emancipate the Mind, 
Deepen Reform. and Strive To Maintain Sustained, 
Stable, and Coordinated Economic Development,” Vice 
Chairman Liu Zuohui said: This year is the first year for 
implementing the Erghth Five-Year Plan and the 10-year 
program. and also a crucial year. Success in this year's 
economic work will play a most important role in 
ensuring sustained. stable and coordinated economic 
development in the 1990's. and in smoothly atta:ning the 
second-step strategic objective as defined by the central 
authorities 


In view of this, he urged efforts to achieve success in the 
following work for the industrial production for some 
time to come. First. we should emancipate our minds, 
update our concepts. and embrace new ideas. As far as 
industrial production 1s concerned. we should focus on 
enterprise production. and regard development of pro- 
duction and improvement of efficency as the purpose. 
Second. proceeding from the actual conditions of our 
region. we should accelerate the technical transforma- 
tion of enterprises. and persist in expanding production 
through upgrading technology and improving manage- 
ment. Third. we should fully tap the potential of the 
existing enterprises. and improve thei quality, varnety, 
and efficiency in the quality. variety. and efficiency year. 
Fourth, we should adjust the industrial composition, and 
pay particular attention to the development of elec- 
tronic, rare earth, medical. gold. and food industnes 
while making traditional industries successful. Fifth, we 
should adjust the organizational! structure of enterprises, 
and organize a number of enterprise groups. Sixth, we 
should support banners and counties to develop their 
economy. and greatly develop township enterprises. 


Liu Zuohui also put forward specific demands on com- 
mercial work. the distribution of grain, deepening of 
enterprise reform, arrangements for revenues and expen- 
ditures, and the financial situation 


Northeast Region 


He Zhukang on Plenum Guidelines Implementation 


$K1701062091 Chanechun — ‘in Provincial Service 
in Mandarin 2200 GMT 16 Jan 91 


[Text] The two-day enlarged Standing Committee 
meeting of the provincial party commitice ended in 
Changchun on 16 January. The meeting relayed and 
studied the guidelines of the Seventh Plenum of the 13th 
CPC Central Commitice and the guidelines of the 
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important instructions given by General Secretary Jiang 
Zemin during his inspection tour of Jilin Province. 


Participants in the meeting unanimously maintained: 
The Seventh Plenum of the 13th CPC Central Com- 
mittee is an extremely important session held at a critical 
moment. The proposals offered by this plenary session 
are the program of action for our country to implement 
the second-step strategic goals, and are the indication 
that our country’s socialist modernization begins 
embarking on a new stage of development. General 
Secretary Jiang Zemin’s inspection tour of Jilin Province 
embodies the CPC Central Committee's cordial concern 
and tremendous encouragement to the vast number of 
party members, . odres, and the people of all nationalities 
throughout the province, thus being a major event in the 
political lives of the people throughout the province. 
This is of extremely great, immediate, and profound 
historic significance for us to obtain a comprehensive 
and accurate understanding of and to implement the 
guidelines of the Seventh Plenum of the 13th CPC 
Central Committee, to seek unity of thinking and 
enhance morale among the vast number of cadres and 
the masses, and to promote the development of construc- 
tion, reform, and various other undertakings of the 
province. 


He Zhukang, secretary of the provincial party com- 
mittee, made a speech at the meeting. He said: In doing 
practical work, we should combine the implementation 
of the guidelines of the Seventh Plenum of the 1 3th CPC 
Central Committee and the important instructions given 
by Comrade Jiang Zemin with the implementation of the 
guidelines of the sixth plenum of the fifth provincial 
party committee. At the moment, special attention 
should be paid to the following seven major tasks: 


1. We should conscientiously relay, study, and dissemi- 
nate the guidelines of the Seventh Plenum of the | 3th 
CPC Central Committee and the important speech made 
by Comrade Jiang Zemin during his inspection tour of 
Jilin Province. We should successfully study and imple- 
ment the proposals offered by the Seventh Plenum, and 
strive to seek unity of thinking among all party members, 
cadres and the broad masses of the people in line with 
the guidelines of the Seventh Plenum. 


2. We should accelerate the drawing-up of the essentials 
of Jilin Province’s 10-year program and the province's 
Eighth Five-Year Plan. 


3. We should make great efforts to further invigorate 
large and medium-sized enterprises. Party committees 
an governments at all levels should organize specialized 
teams, headed by leading comrades, to go deep into large 
and medium-sized enterprises io create a fine external 
environment for enterprises and further arouse the ini- 
tiative and creativity of enterprises. Large and medium- 
sized enterprises themselves should concentrate their 
energy on tapping internal potential, adopt effective 
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measures to accelerate the pace of technological trans- 
formation, and regard the improvement of quality, 
variety, and efficiency as their major goal of develop- 
ment. 


4. We should make a new step in promoting reform and 
expanding the scale of opening-up. We should further 
develop and perfect the contract system. On the prereq- 
uisite of stabilizing and perfecting the output-related 
contract responsibility system, the rural areas should 
gradually strengthen the collective economy. Enterprises 
should continuously pay attention to stabilizing the new 
phase of contracting this year, and should promote what 
is beneficial and abolish what is harmful to consolidate 
and improve the contracting. We should devote our- 
selves to running well the economic development zones 
and the open zones, to importing foreign funds and 
technologies, and to expanding foreign export trade and 
border trade. 


5. We should achieve success in grasping party building. 
with emphasis on the ideological and theoretical con- 
struction. We should give prominence to grasping the 
systematic and profound study of Marxism- 
Leninism-Mao Zedong Thought, improving the theoret- 
ical level of party members, straightening out party 
spirit, rigorously enforcing party discipline, strength- 
ening the party's ideological building and the building of 
the party's work style, strengthening the building of 
leading bodies, consolidating the unity among leading 
bodies, and conscientiously straightening out party and 
government organs in ideology and organization. 


6. We should make fruitful efforts to grasp the ideolog- 
ical and political work. In connection with various 
commemorative activities, we should unfailingly grasp 
the three-basic education—the education on the basic 
theory of Marxism-Leninism, the basic line of the party, 
and the basic knowledge of the party—and grasp the 
three-love education—the education on loving the 
country, loving collectives, and loving socialism—to 
enhance the national pride and confidence and arouse 
the people's internal motive of self-reliance, arduous 
struggic, and working with a will to make the country 
strong. 


7. We should continue to grasp and maintain the eco- 
nomic, political, and social stability. At the moment, we 
should pay attention to solving the problems in produc- 
tion of the enterprises which have been forced to reduce 
or halt altogether their operations and solving the prob- 
lems in livelihood of workers and staff members of these 
enterprises. We should actually strengthen the people's 
democratic dictatorship. At the same time, we should 
firmly and unswervingly wage a struggle against bour- 
geors liberalization. 


In his speech, Comrade He Zhukang stressed: We should 
by all means achieve success in relaying, studying, and 
disseminating the guidelines of the Seventh Plenum of 
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the 13th CPC Central Committee, and should use ideo- 
logical implementation to bring along the implementa- 
tion in action. Leading cadres should personally set to 
organize and promote implementation. Economic and 
social work should be done in an increasingly more 
painstaking manner, and the leading work should be 
done im an increasingly more practical manner. We 
should strengthen and supervise the inspection work, 
and should summon up our courage and concentrate our 
energy on solving major and difficult problems. We 
should mobilize all forces to quietly immerse themselves 
in hard work to again push forward all items of the work 
of our province. 


Jilin Oil Field Development Reported 


SK 1701044791 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 16 Jan 91 


[Summary] Over the past 30 years since its founding, the 
Jilin Oil Field has achieved great development. Its 
accumulated volume of crude oil in the period has 
reached 47 million tons and that of paid taxes and profits 
has reached 750 million yuan. Its output in 1962 was 
29,000 tons. The oil field newly drilled 1,500 oi! wells 
during the 1971-1972 period. By the end of 1972, its 
annual output of crude oil reached 1.26 million tons. By 
the end of 1985, its annual output of crude oil reached 
more than 2 million tons and by the end of 1988, its 
annual output of crude oil reached 3.55 million tons, a 
1.42 million ton increase over 1985. The increased scale 
reached 66.7 percent. 


Results of Jilin 7th Plan Highway Construction 


SK1701062191 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 16 Jan 91 


[Summary] During the Seventh Five-Year Plan period, 
Jilin Province has scored marked achievements in building 
or revamping highways. The province has successfully 
fulfilled the state and province's key projects of revamping 
the highways, including that between Changchun City and 
Siping City, that between Changchun City and Lalinhe 
Town, that between Siping City and Hunjiang City, that 
between Tumen City and Hunchun City, and that between 
Changchun City and Jilin City. The per hour mileage of 
these highways has increased from 60 km to 80 km. The 
province's total length of highways at present has reached 
more than 26,450 km and fulfilled the assignment set in 
the Seventh Five-Year Plan. The yearly average increase in 
this regard has reached more than 430 km. The province's 
lencth of high-class highways built during the period has 
reached more than 930 km. 


Jilin Telecommunications Progress in 7th Plan 


SK1701075591 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 16 Jan 91 


[Summary] Dig the Seventh Five-Year Plan period, 
Jilin Province h.. scored rapid progress in building post 
and telecommunications facilities. The province's 
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capacity of telehone exchanges has reached 288,000 
lines, a 173,000 line increase over 1985 and a 43.2 
percent increase over the period of the Sixth Five-Year 
Plan. The province's volume of autonomous telephone 
system has reached 4,300 lines, a 4,006 line or 10-fold 
imcrease over 1985; and that of long-distance telephone 
system has reached 4.415 lines, a 2.129 line or |.6-fold 
mcrease over 1985. During the perrod, the province has 
newly established 110,000 program-contolled autono- 
mous telephone exchanges. Al present. the long-distance 
telephone systems of 76-percent cities and counties in 
the province have been fed into the national autonomous 
telephone network. The province's 227 townships and 
towns have set up autonomous telephone exchanges. 


Series on Northeast Opening Up to Outside World 


Part One 


HK 1701071391 Hong Kong TA KUNG PAO in Chinese 
13 Jan 91 p2 


[“Special dispatch” by TA KUNG PAO special corre- 
spondent Shao Kan (6730 1626): “Increasing New 
Vitality by Linking With the South and Opening to the 
North”: first part of “The Situation of Opening Up to the 
World in China's Northeast Economic Region” ] 


[Text] Changchun, | 2 Jan (TA KUNG PAO}—The voice 
of “linking with the south and opening to the north” 1s 
resounding through the three nor». astern Chinese prov- 
inces. After the Liaodong peninsula carried out overall 
opening up and expanded its border trade in 1988, the 
northeastern economic region began to enter a new 
penod characterized by “opening two gates. one in the 
south and the other in the north, along with its coastal 
areas.” 


The Fever of “Linking With the South” 


The northeastern economic region covers the three prov- 
inces of Liaoning. Jilin, and Heilongjiang: the three 
leagues of Hulun Buir, Hinggan, and Jirem in the eastern 
part of Inner Mongolia: and Chifeng City. also in its 
eastern part. Facing the Bohai and Huang Hai in the 
south, Dz!:an, Yingkou, Dandong, and Jinzhou ports: 
and bordering on the Soviet Union and North Korea in 
the north, west, and east, this is a rare economic region 
with sea and land ports in China. 


Since reform and opening up. following the development 
of the Shenzhen, Zhuhai, Xiamen, and Shantou Special 
Economic Zones and the improvement of aviation and 
telecommunications services in Shenyang. Changchun. 
Harbin, and Dalian, the fever of “linking with the south” 
is sweeping from the Heilong Jiang to the Changbai 
Shan. According to incomplete statistics, the three 
northern provinces have set up dozens of companies in 
Hong Kong and about 300 joint enterprises in Shenzhen 
and Zhuhai. Jilin Province alone has set up 89% joint 
enterprises in Shenzhen, wit! a total investment of 132 
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million yuan. Since 1983, these enterprises have regis- 
tered an sales volume of 687 million yuan, with 
a profit of 68.5 million yuan. They have paid taxes 
totaling 32.3 million yuan and gained $7.42 million yuan 
in foreign exchange. 

What is more important, “linking with the south” has 
enabled the three northern provinces to introduce 


Building Experimental Zones for Opening Up 
Following the normalization of Sino-Soviet relations, 
there are good prospects for “opening to the north,” 
although this work started a little late. So far the north- 
eastern economic region has built eight experimental 
zones for opening up. They are the Dalian economic and 
technological development zone in Liaoning Province. 
the Fayu export processing zone in Yingkou; the Tiexi 
industrial transformation zone in Shenyang: the Hui- 
chun economic development zone in the Yanbian 
Korean Autonomous Prefecture of Jilin Province, the 
three experimental zones in Suifenhe, Heihe, and 
Tongyjiang Cities run by Heilongjiang Province, and the 
three-in-one experimental zone run by Inner Mongolia’s 
Hulun Buir League. These eight zones are carrying out 
their constructions in 2 planned way and step by step. 
Some of them are already playing the role of “windows” 
in Opening up to the world. 


The Dalian economic and tech development 

zone has made marked achievements. So far it has built 
100,000 square km of comprehensive industnal area and 
daily life service area. It has foreign-funded enterprises 
and hinterland-linked enterprises, totaling some 300. 
Negotiated investmenis amount to 4 billion yuan. 


Suifenhe City is located in the southeastern part of 
Heilongjiang Province. As a result of the establishment 
of its expermmental zone, the output value of its export- 
onented enterprises accounts for 28 percent of its gross 
industrial output value, income from its export-onented 
agricultural undertakings accounts for 25.6 percent of its 
total agricultural income, and people engaged in foreign 
trade or fore: economic undertakings account 
for 32.9 percent of the city’s population. 


Economic and T Cc With the 
ke - echnological Cooperation 

Border trade as well as economic and technological 
cooperation are developing vigorously on the Sino- 
Soviet and Sino-Korean borders. According to statistics, 
border trade between the Soviet U.ion and 
Heilongjiang, Jilin, and the eastern part of Inner Mon- 
golia has amounted to 800 million Swiss francs this year. 
and border trade with Korea 300 million Swiss francs. A 
trade fair was held in Harbin in June last year to discuss 
business with the Soviet Union and East Europe. During 
this trade fair, business transactions concluded with 
Heilongnang and Jilin Provinces accounted for 90 per- 
cent of the total transactions. Border trade as well as 
economic and technological cooperation with foreign 
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countries are producing prominent results in the north- 
eastern econm~mic development zone. 


“Linking with the south and opening to the north” has 
added vitality to the northeastern economic zone’s 
exports. This year the zone’s exports are expected to 
reach $7 billion, one-seventh of the country’s total. In 
particular, the exports of local products have increased 
by a wide raargin and developed rapidly. According to 
statistics compiled by the three provinces of Liaoning. 
Jilin, and Heilongjiang. this year the exports of local 
products will grow by a two-digit number, a net increase 
of $1 billion over last year. 


Part Two 


HK1701003791 Hong Kong TA KUNG PAO in Chinese 
14 Jan 91 p 2 


[“Newsletter™ by TA KUNG PAO special correspor *«nt 
Shao Kan (6730 1626): “Pattern of All-Directional 
Opening to Soviet Union, East Europe. and Korea”: 
second part of “The Situation of Opening Up to the 
World in China's Northeast Economic Region” | 


[Text] Changchun, (TA KUNG PAO)}—"To exchange 
silks for millet, and to bring prosperity to the border by 
trade.” is an ancient form of barter trace, which is now 
very active along the Sino-Soviet border. the Sino- 
Korean border, and the Sino-Mongolian border. in the 
northeastern economic region, it becomes a patiern of 
opening up to the outside world. 


The northeastern economic region, which borders on 
Korea in the cast, Mongolia in the west, and the Soviet 
Union im the north, has a boundary »f several thousand 
kilometers, and the peoples across the border have often 
traded. However, because of complicated international 
factors, border trade has always been in a state of 
spontaneity. In recent years, the easing of the interna- 
tional atmosphere has enabled the bordei trade to 
develop rapidly. Al present, an ail-directional opening 
up pattern, which has a land port as its forward position, 
and which relies on the interior’s resources and facing 
the Soviet Union, East Europe, and Korea, has already 
taken shape. and reveaied the following characteristics: 


1) From the state of spontaneity, 11 develops to high-level 
centers of commercial concentration. For example, Man- 
zhouli City adopted a guiding thought on opening up: 
that is, first, develop ports, and develop port industry 
with foreign trade as the mainstay, then, gradually move 
to the places of commercial concentration along the 
Bin-Zhou Railway [Harbin-Manzhouli]. and spread to 
the western parts of Heilongjiang Province and the 
eastern parts of Inner Mongolia Region. Al present, 
trade with the Soviet Union has already spread from the 
Soviet border town of Zabaykalsk to |! oblasts im six 
republics. Last year, trade volume broke 100 million 
Swiss francs, and China imported some 200 kinds of 
commodities which can be divided into eight major 
categories, while most of the raw materials were sold to 
the interior, China exported more than 700 kinds of 


FBIS-CHI-91-012 
17 January 1991 


consumer goods, among which electronic products 
accounted for 45 percent, and daily necessities 
accounted for 40 percent, with the absolute majority 
coming from the interior. 


2) Exchanges of commodities develops into economic 
and technological cooperation. According to the statis- 
tics from Heilongjiang Province and Inner Mongolia’s 
Hunlun Buir League, in 1989, a total of 163 contracts on 
economic and technological cooperation were signed, 
involving 250 million Swiss francs. Since 1990, the scope 
of contracts has gradually expanded, and the past pattern 
of contracting ordinary civilian construction projects 
changed to factory construction and transformation 
projects, mining, and railway and road construction 
projects, etc. The amount of money involved in con- 
tracts became bigger and bigger, the technological level 
ascended, and the personnel structure developed from 
ordinary workers and vegetable growers to engincers, 
agricultural experts, and doctors 


3) Border trade has promoted the development of 
export-oriented enterprises in the border cities. Last 
year, the output value of export-oriented industrial prod- 
ucts in Suifenhe City accounted for 30 percent of the 
city’s total industrial output value, while the income 
from export-oriented agriculture accounted for more 
than 25 percent of the city’s total income from agricul- 
ture. In Hethe City, after border trade with the Soviet 
Union was resumed in April 1987, an airport was built, 
the Heihe pier was improved, attracting a great number 
of interior enterprises to the city to build factories. At 
present, these factories have already turned out elec- 
tronic, plastic, and textile products. 


As a supplementary form of trade between countries, the 
flourishing border trade is playing an increasingly impor- 
tant role. At the same time, it has enhanced the tradi- 
tional friendship between the peoples on both sides of 
the border. 


Part Three 


HK1701005991 Hone Kone TA KUNG PAO in Chinese 
IS Jan 91 p4 


“Newsletter” by TA KUNG PAO special correspondent 
Shao Kan (6730 1626): “Liaodong Peninsula at the 
Forefront of the Opening Up”: third and last part of 
“The Situation of Opening Up to the World in China's 
Northeast Economic Region” | 


[Text] Facing Huanghai [Yellow Sea] and Bohai in the 
south, the Liaodong peninsula 1s economically and tech- 
nologically the most advanced in the northeast region. 
On the 52,000 sq km-wide area is an urban be!t along the 
coast of the Liaodongwan with Dalian as the center, and 
surrounded by Dandong and Yingkou, and Jianzhou as 
two wings, and industrial conglomerates such as Shen- 
yang and Anshan, described deservedly as the heavy 
industrial bases in our country. According to statistics, 
80 percent of Liaoning Province’s fixed industrial and 
enterprise assets, annual industrial output value and 
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various scientific and technological staff are accounted 
for by the nine cities and 15 counties in tne Liaodong 
peninsula. Since the State Council designated the region 
an economic open region, the Liaodong peninsula has 
been like a tiger with wings and rapidly moved to the 
forefront in, and became a window for, the opening up of 
the northeast economic region. 


Dalian Builds Up a Good Image 


Dalian is now, like a bride-to-be, trying hard to dress up 
and painstakingly decorate herself with the purpose of 
building up a good image and creating a good investment 
environment. So far the state and Liaoning Province 
have invested & billion yuan on different occasions to 
boost infrastructure construction such as ports, power 
plants, airports, railway, highways, and telecommunica- 
tions facilities. The investment environment here ts 
becoming increasingly perfect. 


For the last two years, efforts have been made to over- 
haul on a large scale the Dalian and Yingkou ports; and 
build Bayuquan, Dandong and Jinzhou Ports, adding 
another 100 berths and expanding the cargo-handling 
capacity to 25 million tonnes. 


The expanded Dalian Airport and Shenyang’s newly 
built Taoxian Airport have become important airports 
for the northeast region’s Communication with places 
inside or outside the country. Domestic flights are now 
possible in Dandong, Jinzhou, and Anshan Cities. 


The country’s first-rate Shenyang-Dahan Highway has 
instantly turned the Liaodong peninsula into a rationally 
patterned satellite-city complex, forming a criss- 
crossing, overlapping, and three-dimensional transporta- 
tion network with ports as the gateway, railway lines as 
the arteries, trunk roads as the skeleton, and coordinated 
by civil aviation and oil pipelines. 


A Greatly Improved Investment Environment 


The 300,000-unit program-controlled telephone system 
has made possible direct domestic and international 
telephone dialing in Liaodong peninsula’s nine cities and 
15 counties and ensures speedy information transmis- 
sion. 


All cities and counties in the peninsula have strength- 
ened the construction of living facilities such as town 
and township roads and water supply and draimage, 
greatly improving the Liaodong peninsula's overall 
investment environment and, with that, arousing the 
interest of an increasing number of Overseas investors 
Over the last two years, the Liaodong peninsula has used 
$1.52 billion in contracted foreign capital, and has built 
a number of key projects with foreign capital such as a 
natural-gas industrial chemical plant, seamless steel pipe 
plant and a 300,000-ton synthetic ammonia plant 


Dalian Economic and Technological Development 
Zone, Yingkou Export Processing Zone and Trext Indus- 
trial Renovation Zone in Shenyang, reputed to be the 
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“three sharp prongs” of the northeast region’s opening 
up effort, have adhered to the policy of “opening up, 
building and achieving results on whole tracts of land.” 
To date, the “seven passages and one levelling” project 
in the first phase of the development in the three model 
opening zones has basically been completed. Aggregate 
investment in infrastructure and service facilities has 
amounted to 700 million yuan; 210 “three forms of 
partially or wholly owned” enterprises have been 
approved with $680 million in total investment amount. 
Already 160 “three- form” enterprises have started pro- 
duction. 


Cross-Provincial and City Foreign Trade Bases 


Though at the forefront of the northeast economic 
region’s opening-up drive, the Liaodong peninsula is 
closely tied with the extensive and resources-rich hinter- 
lands in the interest of mutual benefits. This will inevi- 
tably promote the development of the entire northeast 
toward opening up to the outside world. At present, over 
500 cross-provincia!l and city foreign trade and export 
processing bases have been established in the northeast 
economic region. These bases have organized hundreds 
of group enterprises in an industrv-trade combined form 
revolving around key, strategic products. The three prov- 
inces and one region have also taken advantage of the 
Liaodong peninsula as a “window” in the coastal area 
and built on the peninsula hundreds of internally asso- 
ciated enterprises, greatly enhancing the ability to export 
industrial products. 


With the Liaodong peninsula importing foreign capital 
and building associations with the internal market, Lia- 
oning Province has become another prosperous region in 
our country’s foreign trade development. Last year, 
Liaoning’s procurement of goods for foreign trade export 
topped 10 billion yuan, maintaining a two-digit growth 
level. It ranked third nationally in exchange-carning 
exports. 


Northwest Region 


Gu Jinchi Visits Petrochemical Machinery Plant 


HK1701014391 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 13 Jan 91 


[Excerpts] Yesterday morning [13 January], Gu Jinchi, 
provincial party committee secretary, and Governor Jia 
Zhijie went to the Lanzhou Petrochemical Machine- 
Building Plant to call on workers in the forefront of 
production and listened to a report by (Li Meijie), chief 
of the plan, on the situation with the plant. [passage 
omitted] 


[Words indistinct] Gu Jinchi said: The domestic demand 
for drilling rigs has turned for the better. I hope you will 
seize the opportunity and make contributions to bailing 
out this province’s machine-building industry. 


FBIS-CHI-91-012 
17 January 1991 


Gu Jinchi also fully affirmed the contributions made to 
the state by the Lanzhou Petrochemical Machine- 
Building Plant. [passage indistinct] 


On Rectifying Unhealthy Tendencies 
11K 1701043791 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 15 Jan 91 


[Excerpts] The day before yesterday [14 January], pro- 
vincial Secretary Gu Jinchi and provincial Governor Jia 
Zhijie summoned the responsible comrades of the rele- 
vant departments directly under the provincial authori- 
ties to a discussion on the work toward rectifying 
unhealthy tendencies in trades end professions. Provin- 
cial Deputy Secretary Lu Kejian attended the meeting. 


The comrades in charge of the two provincial govern- 
ment offices responsible for rectifying unhealthy tenden- 
cies in trades and professions reported the basic situa- 
tion of such rectification throughout the province. 
According to incomplete statistics collected in the 
middle of last December, over 4,000 cadres from all the 
prefectures, autonomous prefectures, cities and counties, 
and key trades and units directly under the provincial 
authorities had been transferred to work for the rectifi- 
cation of unhealthy tendencies in trades and professions. 
Through their four-month endeavor, 2,588 problems or 
cases had been exposed or revealed by self-examination 
and self-rectification. Among them, 678 cases had been 
listed and 452 already handled; 86 people received party 
disciplinary action, 275 governmental disciplinary 
action, and 52 administrative disciplinary action. [pas- 
Sage omitted] 


Having listened to the reports, Comrade Gu Jinchi said: 
Over the past four months or more, under the leadership 
of the provincial party committee and provincial gov- 
ernment, party and government organizations at various 
levels have adopted effective measures and mobilized 
and relied on the broad masses to expose and reveal large 
quantities of problems concerning the unhealthy tenden- 
cies in trades and professions, achieved certain results, 
and explored and summed up some good methods and 
experiences. But weak links still exist. 


In order to continue to do a good, in-depth job in this 
area, he required leaders at various levels to consistently 
treat the enhancement of their ideological understanding 
as an important measure. It is of particular significance 
to solve well the understanding problems of leaders at 
various levels. For those problems that do belong to 
unhealthy tendencies in trades and professions, they 
should never be softhearted, still less shielding them, but 
take resolute measures to find out and put them right. 
The 10 key professions and 38 key units should designate 
their own key problems to solve. Besides doing a good 
job in party and government organs, it is necessary to 
strengthen the leadership and guidance for professions. 
The leaders in provincial departments, bureaus, and 
units should start from themselves and set good exam- 
ples. Substantial organizational arrangements should be 
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made for this piece of work. Each unit should name one 
[words indistinct]. [passage omitted] 


Urges Study of Plenum Documents 


HK1701030991 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 15 Jan 91 


[Text] The Fifth Enlarged Plenum of the Seventh Pro- 
vincial CPC Committee was opened in Lanzhou yes- 
terday [15 January]. This session’s main agenda is pro- 
posing concrete measures and methods for 
implementing the spirit of the 13th CPC Central Com- 
mittee’s Seventh Plenum in this province in view of the 
actual conditions of Gansu after earnestly studying and 
digesting the thrust of the Seventh Plenum’s documents. 


At the meeting of the conveners of all the groups 
attending the enlarged plenum yesterday afternoon, pro- 
vincial party Secretary Gu Jinchi pointed out: The three 
leading documents of the 13th CPC Central Commit- 
tee’s Seventh Plenum are very important, have a rich 
content, and are of great theoretical and guiding value. 
The Seventh Plenum’s chief message is carried in these 
documents. Making earnest efforts to study and digest 
them well is of vital importance to mobilizing the entire 
party and people from various nationalities throughout 
this province to strive for the accomplishment of the 
second-phase strategic targets of the socialist modernize - 
tion drive. All the comrades present should make earnest 
efforts to study the documents well with heightened 
political consciousness; fully realize the [words indis- 
tinct] of the Seventh Plenum; acquire a profound under- 
standing of the guidelines, basic principles, and major 
concrete measures put forward at the Seventh Plenum; 
and capture the essence of the documents in an overall, 
accurate way; so as to reach the goal of seeking a 
common understanding, boosting confidence, and 
raising morale, and to lay a solid foundation for compre- 
hensive implementation of the Seventh Plenum'’s spirit. 


This session will devote three days to the focused study 
and digestion of the documents, followed by [words 
indistinct] the “Draft Proposal for Formulating the 
10-Year Development Plan of National Economy and 
Society and the Eighth Five-Year Plan,” the summing up 
of last year’s work, and the arrangement for this year’s 
work. 


Yin Kesheng Views Discipline Inspectors’ Work 


HK1701101591 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 12 Jan 91 


[Excerpts] Yesterday morning [12 January], the provin- 
cial Discipline Inspection Commission issued appoint- 
ment certificates to seven comrades who were to work as 
pariy-style and party-discipline inspectors. 


Yin Kesheng, Tian Chengping, Sang Jiejia, Doba, Ma 
Wanli, Huanjue Cenam, Han Yingxuan, and other 
leading comrades personally conferred appointment cer- 
tificates on the seven comrades. [passage omitted] 
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The appointm:nt of party-style and party-discipline 
inspectors is aimed at strengthening party-style and 
party-discipline building and establishing and perfecting 
inner-party supervision and restriction mechanism. The 
main tasks and responsibilities of the inspectors are: to 
safeguard the party Constitution and other important 
rules and regulations of the party in accordance with the 
stipulations of the party Constitution; to investigate the 
Situation of party organizations, party members, and 
party cadres implementing the party’s line, principles, 
policies, and resolutions, put forward views and sugges- 
tions aimed at tackling the existing problems, and act as 
good advisers for party-style building, party-discipline 
building. and clean-government building work; to 
inspect and supervise party-style building, party- 
discipline building, and clean-governinent building 
work, report the situation of discipline enforcement 
among party members and party cadres, and propagate 
advanced individuals who adhere to a fine party style 
and honestly perform official duties; to find the clue to 
discipline-violation cases, investigate and study new 
Situations and new questions relating to party-style 
building, party-discipline building, and clean- 
government building, reflect the demands and views of 
the masses, and provide timely information. 


Comrade Yin Kesheng. Comrade Tian Chengping, and 
Comrade Sang Jiejia delivered speeches. They said: 
Appointing seven respectable veteran comrades with 
rich leadership experiences and a high policy standard as 
party-style and party-discipline inspectors is an impor- 
tant measure aimed at implementing the party Central 
Committee’s instruction on strengthening party-style 
building, party-discipline building, and clean- 
government building. The provincial party committee 
hopes that all seven comrades will undertake the glorious 
task assigned by the party, strictly enforce the party 
disciplines, put the interests of the party and people 
before everything else, work hard, and make contribu- 
tions to the promotion of party-style building and party- 
discipline building in our province. [passage omitted] 


The seven comrades who were appointed party-style and 
party-discipline inspectors pledged to live up to the trust 
the party has placed in them and work diligently. 


Attends National Unity Meeting 


HK1701084691 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 15 Jan 91 


[Excerpts] Yesterday morning [15 January], the provin- 
cial party committee and government held, in the pro- 
vincial People’s Assembly Hall, a meeting to commend 
those who have made contributions to facilitating the 
progress of promoting unity between various nationali- 
ties in the Xining area. 


The meeting called on the people across the province to 
hold high the banner of unity, prosperity, stability, and 
development, and to improve work aimed at promoting 
unity between various nationalities in this province. 
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Leaders of the provincial party committee, government, 
armed forces, Political Consultative Conference, and 
Xining City CPC Committee including Yin Kesheng, 
Tian Chengping, Jin Jipeng, Chai Zhulin, Doba, Ma 
Wanli, et al attended the meeting. 


The meeting was presided over by Chai Zhulin, provin- 
cial party committee Standing Committee member and 
vice governor. [passage omitted] 


Since last year, the minority nationality regions in this 
province have made fresh progress politically, economi- 
cally, and culturally. The socialist relationships between 
various nationalities based on equality, unity, and 
mutual assistance, have been increasingly improved and 
consolidated. The people of various nationalities 
working at different fronts have achieved new successes. 


This province, at the request of the State Nationalities 
Affairs Commission, commended a total of 48 advanced 
units and 48 advanced individuals at the meeting. Of 
them, some have made persistent efforts to conduct 
education on national unity and policies towards 
minority nationalities intensively and on a wide scale to 
heighten the people's consciousness of facilitating 
national progress and safeguarding national unification. 
Others have made outstanding contributions to main- 
taining stability in the areas inhabited by the minority 
nationalities or to meeting emergencies and relieving 
victims of disasters. [passage omitted] 


These advanced units and individuals have served 
minorities nationalities heart and soul, and worked hard 
to maintain national unity. They enjoy the love and 
esteem of the people of various nationalities and have set 
an example to them. 


Provincial party, government, and military leaders 
awarded certificates of merit to 30 advanced units and 
24 advanced individuals. 


Tian Chengping, deputy secretary of the provincial party 
committee, gave a speech at the meeting. He said: Ours 
is a province inhabited by many nationalities. It is 
necessary for us to comprehensively and correctly imple- 
ment the party's policies toward minority nationalities, 
make a success of the work for maintaining unity 
between various nationalities, and to constantly consol- 
idate and improve the new socialist relations between 
various nationalities based on equality, mutual assis- 
tance, fraternal unity, and common prosperity. This is a 
major matter concerning the overall interest. In the past, 
all levels of party committees and governments have 
conscientiously implemented the instructions on pro- 
moting unity between various nationalities laid down by 
the party and central government, and achieved marked 
successes. In the future, we should continuously and 
unswervingly carry out the party's and state's principles 
and policies for strengthening unity between various 
nationalities, and try to achieve still greater success in 
this respect. 
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When talking about future tasks, Comrade Tian Cheng- 
ping indicated that we should conduct education on 
Marxist outlook on nationality among cadres and civil- 
ians of various nationalities to deepen their conscious- 
ness of implementing the party's policies towards 
minority nationalities. It 1s necessary to correctly handle 
the contradictions between different nationalities, which 
are contradictions among the people by nature, and 
further strengthen national unity. We should take a 
clear-cut stand against splittism, infiltration, and subver- 
sion, and wage struggles against them to safeguard the 
unity of the motherland. 


He concluded his speech by saying: The provincial party 
committee hopes the advanced units and ind:viduals 
who have been commended will guard against arrogance 
and rashness, and add to their achievements. The people 
of all nationalities throughout the province should close 
ranks further, adhere to the party's basic line, earnestly 
implement the spirit of the Seventh Plenum of the | 3th 
CPC Central Committee, hold higher the banner of 
unity, progress, stability, and development, brace their 
spirits, and work hard to make greater contributions to 
rejuvenating Qinghai, achieving common prosperity for 
various nationality, and building socialism with Chinese 
characteristics. 


Zhang Boxing Urges Students To Study Marxism 


HK1701031991 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 14 Jan 91 


[Text] On 12 January, Zhang Boxing, provincial party 
committee secretary asked Shi Dagu, secretary of the 
provincial party committee of colleges and universities, 
et al to call on students of the study group attending a 
party lecture organized by the biology department of 
Shaanxi Normal University. 


In the conference room of Shaanxi Normal University, 
Shi Dagu passed on Zhang Boxing's greetings and hopes 
for the students, and read his letter out loud. 


In his letter, Zhang Boxing said: | am heartily glad to 
learn that you enthusiastically attend a party lecture after 
class and study Marxism-Leninism-Mao Zedong 
Thought and basic knowledge about the party in an 
effort to develop morally, intellectually, and physically. 
Your action reveals the wonderful mental attitude of 
college students in our province in the 1990's. I hereby 
express my congratulations to you and other college 
students throughout the province on the progress you 
have made. 


Later, Shi Dagu presented to the students 100 copies of 
Marx's and Lenin's works on philosophy and political 
economy and selected works of Mao Zedong on behalf of 
Zhang Boxing, encouraging them to make full use of 
their prime years in life to build up knowledge and 
consciously study Marxist theory so that they will keep to 
the correct political orientation, have both an ambitious 
goal and a down-to-earth style, and work hard to become 
pillars in building socialism. 
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Speaks on 7th Plenum Spirit 
HK1701100791 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 17 Jan 91 


[Excerpt] Yesterday delegates to the sixth enlarged 
plenum of the seventh provincial party committee con- 
scientiously studied and discussed the documents con- 
cerning the Seventh Plenum of the 13th CPC Central 
Committee. They held that the Seventh Plenum is of 
great historical significance. It is also a meeting to 
mobilize all party members and the people of all nation- 
alities throughout the country to achieve socialist mod- 
ernization, our strategic goal. It indicates our socialist 
modernization will enter a new historical stage. 


Zhang Boxing, secretary of the provincial party com- 
mittee, said at a group meeting: The most important task 
at present is: We should arm our minds with the spirit of 
the Seventh Plenum of the 13th CPC Central Com- 
mittee; conscientiously summarize the experience gained 
in the decade-long reform in line with reality; ideologi- 
cally solve the problems arising from erroneous thinking: 
and imbibe nutriment from past experiences and lessons 
so as to steadfastly take the socialist road with Chinese 
characteristics. 


Zhu Jinling, provincial party committee member and 
Xianyang City CPC Committee secretary, said: The 12 
points of common understanding on building socialism 
with Chinese characteristics summed up and defined by 
the Seventh Plenum will serve as an important guide for 
our practical work in the future. For instance, of the 12 
points of common understanding one states that we must 
adhere to reform-and-open principles. This summarizes 
the achievements made over the last 10 years and will 
serve as a guiding principle for the work in the next 10 
years. The key to giving our people a fairly comfortable 
life and to embarking on a socialist path with Chinese 
characteristics lies in adherence to reform and opening 
up to the outside world. 


Wang Zhaoming, secretary of Dali County CPC Com- 
mittee, said: To build socialism with Chinese character- 
istics, we must firmly adopt the idea that economic 
construction 1s our central task. Judging from the actual 
conditions in Dali County, we should further emanci- 
pate our minds and update our concepts. We should 
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make sure that the principle of focusing on economic 
development finds expression in using cadres. We 
should also stand firm behind newly emerging things, 
earnestly sum up new experiences, enthusiastically sup- 
port and foster newly rising forces which are beneficial to 
economic growth. At the same time we must cultivate 
enterprising spirits and competition consciousness and 
encourage all units at all levels to make top achieve- 
ments. [passage omitted] 


Shaanxi Increases Grain Output in 1990 


HK1701104991] Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 16 Jan 91 


{Excerpts} Last year, thanks to the adoption of intercrop- 
ping and interplanting techniques, our province 
achieved good economic results, increasing grain output 
by 600 million kilograms and agricultural output value 
by more than 840 million yuan. 


Last year, agricultural departments at all levels in our 
province regarded intercopping and interplanting as an 
important measure of increasing agricultural output and 
reaping a good agricultural harvest. All areas across the 
province set up three-in-one leading groups composed of 
administrative leaders, scientific and technological per- 
sonnel, and personages of goods and material supply 
departments. Our province carried out intercropping 
and interplanting on some 16.9 million mu of farmland, 
representing an increase of 2.7 million mu over the 
previous year and thereby over-fulfilling the qvota 
assigned by the provincial authorities by 9.7 perce. '. 
[passage omitted] 


By building mode! plots and demonstration fields, dem- 
onstrating new farming techniques on the spot, and 
teaching peasants how to apply new farming techniques, 
various areas succeeded in popularizing the intercrop- 
ping and interplanting techniques in the vast rural areas 
and training more than | million backbone personnel 
specializing in intercropping and interplanting. Various 
areas also effectively raised the intercropping and inter- 
planting standard and built a large number of high-yield 
grain-growing fields whose per mu yield exceeds | ,000 
jin and per mu output value exceeds 1,000 yuan, thus 
contributing greatly to the good agricultural harvest 
reaped by our province in 1990. 
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Government Supports UN Action in Gulf 


OW 1701044491 Taipei CNA in English 0427 GMT 
17 Jan 91 


[Text] Taipei, Jan. 17 (CNA)}—Republic of China [ROC] 
Government said in a statement Thursday that the 
military action taken by the allied forces against Iraq 
early this morning was an “essential measure” being 
implemented in compliance with the UN Security 
Council resolutions agaiust Iraq’s occupation of Kuwait. 


The ROC has always been supportive of the 12 UN 
resolutions adopted last year in condemning and sanc- 
tioning Iraq for its invasion of Kuwait last Aug. 2, the 
statement said. 


It said that the Republic of China eagerly hopes that the 
Iraqi Government will withdraw its troops from Kuwait 
as quickly as possible so as to restore peace and stability 
in the Middle East at an early date. 


President Urges Calm 


OW 1701152891 Taipei CNA in English 10854 GMT 
17 Jan 91 


[Text] Taipei, Jan. 17 (CNA)}—President Li Teng-hui 
issued a written statement Thursday asking its people of 
the Republic of China [ROC] to stay calm in the face of 
a Gulf war. He urged them to rally behind the govern- 
ment to tide over possible difficulties ahead. 


Shortly after the start of the war, President Li was 
briefed on the latest development of the Gulf situation 
by Premier Hao Po-tsun. The president then called a 
meeting attended by Premier Hao and heads of various 
government departments to review contingency plans 
for possible scenarios in the Middle East. 


The president said that the U.S.-led multinational forces 
have launched attack on Iraq in accordance with the 
resolutions passed by the UN Security Council, and the 
Republic of China supported all necessary actions to 
deter the Iraqi aggression, and hoped that the war will 
end and peace and stability be restored as soon as 
possible. 

The president said the Gulf war wil! have tremendous 
effect on the international community, but the ROC 
Government has prepared well in advance against the 
problems that may stem from the war. He said ROC has 
a sufficient supply of energy and daily necessities, and 
the rationing and conservation measures will be in place 
only if absolutely necessary. 


Li stated firmly that the ROC armed forces has stepped 
up security measures and the government has been 
operating as usual, the people on the island has no need 


to worry. 
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Foreign Ministry To Evacuate Mideast Personnel 


OW 1701053991 Taipei CNA in English 1520 GMT 
16 Jan 91 


[Text] Taipei, Jan. 16 (CNA}—The Ministry of Foreign 
Affairs’ Middle East Crisis Task Force decided 
Wednesday to evacuate the nation’s personnel stationed 
in Bahrain and Jordan to other places. 


Except for essential officials, all government personnel 
were advised to leave Jordan and Bahrain, Vice Foreign 
Minister John Chang, task force convener, said. 


The Foreign Ministry has two officials in Bahrain and 
seven in Jordan. A five-member agricultural mission is 
stationed in Bahrain and the RET-SER Engineering 
Corp. has a staff of 40 in Jordan. 


Chang said the Foreign Ministry officials will stay even if 
a fierce war breaks out in the Gulf area. 


The task force will advise ROC [Republic of China] 
nationals in the area to leave around Jan. 21. The national 
flag carrier will send special flights to Jeddah and Riyadh 
in Saudi Arabia to evacuate ROC citzens, he said. 


Premier Hao on Measures To Cope With Gulf War 


OW 1601234791 Taipei Domestic Service 
in Mandarin 2300 GMT 14 Jan 91 


[Text] At home, what measures have we taken to cope 
with the gradually rising possibility of war between the 
United States and Iraq” 


Yesterday morning, Premier Hao met with President Li 
Teng-hui and reported the latest developments in the 
Middle East, as well as the corresponding measures 
taken by the Government to cope with the situation. 


After exchanging views with President Li, Hao Po-tsun 
immediately returned to the Executive Yuan, and called 
a special meeting of the heads of the ministries and 
commissions concerned to discuss measures for coping 
with the Middle East situation. Premier Hao said that 
the Government was well prepared to cope with war in 
the Middle East. The safety period for the various types 
of oil reserves has been extended from 90 to 140 days, 
Chinese nationals in the affected areas have been swiftly 
evacuated, and the Government has issued an order 
placing the armed forces on full alert in order to safe- 
guard the security of the Taiwan Strait. 


The Ministry of Economic Affairs has decided to hold an 
emergency meeting this morning to draw up concrete 
measures for conserving energy and for handling the 
issues of trade, investment, and prices in view of pending 
war in the Middle East. Steady tactics will be adopted to 
prevent price hikes. Ali preparations are expected to be 
compieted before | 300 Taipei Time tomorrow, the dead- 
line set by the United States for Iraq to withdraw from 
Kuwait. These specific measures will be focused mainly 
on restricting oi! and electricity for consumer use, and 
will not affect the industrial sector. 
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Hong Kong 


Governor Hopes for Early End to Gulf Hostilities 


OW 1701115591 Beijing XINHUA in English 
1119 GMT 17 Jan 91 


[Text] Hong Kong, January 17 (XINHUA)}—Hong Kong 
Governo: David Wilson today expressed the hope that 
hostilities in Gulf will be concluded as early as possible. 


Speaking to reporters before attending a luncheon 
meeting of the Australian Chamber of Commerce, 
Wilson said that it was a tragedy that all the efforts that 
had been made to get a peaceful resolution to get Iraq to 
withdraw peacefully from Kuwait had met no response. 


“Now that hostilities have started we must all hope that 
they will be concluded as early as possible,” he said. 


The governor said that there was no direct threat to 
Hong Kong as a result of the Gulf war, adding that “there 
is NO immediate shortages of oil and no immediate 
shortages of food.” 


He said that security measures are being taken. “The one 
obvious example that people will find is at the airport 
where there is increased security and increased checking.” 


Asked about the long term effects on the economy, the 
governor said: “Clearly a conflict will have some effect 
on the world economy. Already there were problems in 
the United States and elsewhere.” 


He said that Hong Kong does not get as directly affected 
as some other parts of the world and does not get directly 
affected by possible problems with oil supplies as some 
other places. 


T.H. Barma, director of industry, gave an assurance that 
oil supplies remained normal in Hong Kong. 


“In view of the supply situation, the retail price of oil 
products locally is stable and, even if there is a sudden 
increase in world prices because of the Gulf war, it would 
be some time before the effects, if any, would be felt in 
Hong Kong,” Barma said. 


PRC Unfairly Blamed in Smuggling Problem 


OW 1701095691 Beijing XINHUA in English 
0905 GMT 17 Jan 91 


_ Text] Beying, January 17 (XINHUA)}—It is unfair to 
lay all the blame on China's mainland for certain crimes 
of smuggling guns and automobiles uncovered in Hong 
Kong, said a Ministry of Public Security official today. 
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Yuan Yongyuan, deputy director of the criminal inves- 
tigation bureau of the ministry, said cases involving the 
smuggling of firearms into Hong Kong and the smuggling 
of automobiles into the mainiand greatly threaten the 
security of both Hong Kong and China’s mainland. 


Yuan told a press conference here that the smuggled guns 
come mainly from countries that border China to the 
south. Smugglers then transport the guns via Guangxi 
and then Guangdong to Hong Kong, Taiwan or Macao. 


The smugglers include Vietnamese citizens, Chinese 
citizens from the border areas and citizens from Hong 
Kong 2nd Macao, said Yuan, adding that Hong Kong 
newspaper reports claiming that most illegal hand guns 
there originate in the mainind, are untrue. 


He said that China’s public security organs cracked 
down on the smuggling of guns last year in Guangdong, 
Guangxi and Yunnan Provinces, and the number of 
firearms confiscated was a lot higher than that of those 
seized in Hong Kong. 


Chinese public security organs will co-operate willingly 
with the Hong Kong police un this matter, he said. 


In regards to the theft of private automobiles, which are 
smuggled to the mainland from Hong Kong, Yuan said 
“the mainland’s economic order has been endangered by 
such activities.” 


As part of efforts to solve the problem, Yuan suggested 
that car owners adopt effective safety measures, while at 
the same time Hong Kong authorities should draft laws 
forbidding the use of five engine speed boats used in the 
smuggling operations. He further suggested that the 
Hong Kong security department enhance their efforts to 
prevent auto smuggling activities from Hong Kong. 


Yuan said that police on the mainland will co-ordinate 
with Hong Kong authorities regarding investigations at 
border ports, sea ports in particular, in efforts to elimi- 
nate channels used by the smugglers. 


According to Yuan, criminals on the mainland who are 
involved in serious cases in Hong Kong are directly 
linked with the Hong Kong triads. 


The triads employ mainiand criminals to engage in 
murder and robbery and then help criminals escape from 
Hong Kong, while the triad heads escape punishment, 
Yuan pointed out. 


Mainland authorities are willing to continue to co- 
operate with Hong Kong authorities in investigations 
and cfforts to capture and prosecute law breakers. How- 
ever, the official said. it is of greater importance to ferret 
out the heads of the triads and to destroy their dens. 
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